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As soon as practicable after this Registration Statement is declared effective.

If any of the securities being registered on this form are to be offered on a delayed or continuous basis pursuant to Rule 415 under the Securities Act of 1933, check the
following box. R

If this form is filed to register additional securities for an offering pursuant to Rule 462(b) under the Securities Act, check the following box and list the Securities Act registration
statement number of the earlier effective registration statement for the same offering. R

If this form is a post-effective amendment filed pursuant to Rule 462(c) under the Securities Act, check the following box and list the Securities Act registration statement
number of the earlier effective registration statement for the same offering. R

If this form is a post-effective amendment filed pursuant to Rule 462(d) under the Securities Act, check the following box and list the Securities Act registration statement
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Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting company. See the definitions of
"large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 of the Exchange Act.
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7MBIRI ( DFK &@W RI 6 HFXUMHY $JIUHIDM2 [THIQ) $P RXQURI
7R %H 5 HI MMHG 3UFH 5 HI IMAWDMRQ) HH
Common Stock, $0.001 par value per share $ $

Estimated solely for the purpose of calculating the registration fee pursuant to Rule 457(0) under the Securities Act of 1933, as amended. Includes the offering price of
additional shares that the underwriters have the option to purchase.

Calculated pursuant to Rule 457(0) based on an estimate of the proposed maximum aggregate offering price.

7KH 5HJLVWUDQW KHUHE\ DPHQGV WKLV 5HJLVWUDWLRQ 6WDWHPHQW RQ VXFK GDWH RU GDWHV DV PD\ EH

IXUWKHU DPHQGPHQW ZKLFK VSHFLILFDOO\ VWDWHY WKDW WKLV 5HJLVWUDWLRQ 6WDWHPHQW VKDOO WKHUHD

RU XQWLO WKH 5HJLVWUDWLRQ 6WDWHPHQW VKDOO EHFRPH HIIHFWLYH RQ VXFK GDWH DV WKH &RPPLVVLR
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7KH LQIRUPDWLRQ LQ WKLV SUHOLPLQDU\ SURVSHFWXV W RIRW) RR/P\BOGIOV W/ IDK\GH P\DH FEHU ERRD RV HAQWLO WKH UHJ
6HFXULWLHYV DQG ([FKDQJH &RPPLVVLRQ LV HIIHFWLYH 7KLV SURVSHFWXV LV QRW DQ RIITHU WR VHOO WKHVH )
MXULVGLFWLRQ ZKHUH WKH RIITHU RU VDOH LV QRW SHUPLWWHG

6XEMHFW WR &RPSOHWLRQ 'DWHG 0D\

Shares

Biosystems

Common Stock

This is an initial public offering of shares of common stock of T2 Biosystems, Inc. All of the shares of common stock are being sold by us.

Prior to this offering, there has been no public market for our common stock. It is currently estimated that the initial public offering price per share will be between $ and
$ . Application has been made to list our common stock on The NASDAQ Global Market under the symbol "TTOO".

We are an emerging growth company as that term is used in the Jumpstart Our Business Startups Act of 2012 and, as such, have elected to comply with certain reduced public
company reporting requirements for this prospectus and future filings.

6HH 5LVN )DFWRUV EHJLQQLQJ RQ SDJH WR UHDG DERXW IDFWRUV \RX VKRXOG FRQVLGHU EHIRUH EX\L

IHLWKHU WKH 6HFXULWLHV DQG ([FKDQJH &RPPLVVLRQ QRU DQ\ RWKHU UHJXODWRU\ ERG\ KDV DSSURYHG
DGHTXDF\ RI WKLV SURVSHFWXV $Q\ UHSUHVHQWDWLRQ WR WKH FRQWUDU\ LV D FULPLQDO RIIHQVH

Per Share Total
Initial public offering price $ $
Underwriting discount(") $ $
Proceeds, before expenses, to T2 Biosystems $ $

(1) See "Underwriting (Conflict of Interest)" beginning on page 132 for additional information regarding underwriting compensation.

The underwriters have an option to purchase a maximum of additional shares of common stock from us at the initial public offering price less the underwriting
discount.

The underwriters expect to deliver the shares against payment in New York, New York on or about ,2014.

*ROGPDQ 6DFKV &R ORUJDQ 6WDQOH\

/HHULQN 3DUWQHUYV -DQQH\ ORQWJRPHU\ 6FRWW

Prospectus dated , 2014
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We have not, and the underwriters have not, authorized anyone to provide any information or to make any representations other than those contained in this prospectus or in
any free writing prospectus prepared by or on behalf of us or to which we have referred you. We take no responsibility for, and can provide no assurance as to the reliability of, any
other information that others may give you. This prospectus is an offer to sell only the shares offered hereby, but only under circumstances and in jurisdictions where it is lawful to do
so. The information contained in this prospectus or in any applicable free writing prospectus is current only as of its date, regardless of its time of delivery or any sale of shares of our
common stock. Our business, financial condition, results of operations and prospects may have changed since that date.

Until , 2014 (25 days after the commencement of this offering), all dealers that buy, sell or trade shares of our common stock, whether or not participating in this
offering, may be required to deliver a prospectus. This delivery requirement is in addition to the obligation of dealers to deliver a prospectus when acting as underwriters and with
respect to their unsold allotments or subscriptions.

For investors outside the United States: We have not, and the underwriters have not, done anything that would permit this offering or possession or distribution of this
prospectus in any jurisdiction where action for that purpose is required, other than in the United States. Persons outside the United States who come into possession of this
prospectus must inform themselves about, and observe any restrictions relating to, the offering of the shares of common stock and the distribution of this prospectus outside the
United States.
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7KLV VXPPDU\ KLJKOLJKWV LQIRUPDWLRQ FRQWDLQHG HOVHZKHUH LQ WKLV SURVSHFWXV 7KLV VXPPDU\
FRPPRQ VWRKFWKRXOG UHDG WKLV HQWLHYIS$FR D ODK WX FBUWNXY®EWRUV VHFWLRQ EHJLQQLQJ RQ SDJH DQ
DSSHDULQJ DW WKH HQG RI WKLV SURVSHFWXV EHIRUH PDNLQJ DQ LQYHVWPHQW GHFLVLRQ

$V XVHG LQ WKLV SURVSHFWXV XQOHVV WKH FRQWH[W RWKHUZLVH UHTXLUHV UHIHUHQFHV WR ZH XV

&RPSDQ\ 2YHUYLHZ

We are an L Q Ydidghddiics company that has developed an innovative and proprietary technology platform that offers a rapid, sensitive and simple alternative to existing
diagnostic methodologies. We are using our T2 Magnetic Resonance platform, or T2MR, to develop a broad set of applications aimed at lowering mortality rates, improving patient
outcomes and reducing the cost of healthcare by helping medical professionals make targeted treatment decisions earlier. T2MR enables rapid detection of pathogens, biomarkers
and other abnormalities in a variety of unpurified patient sample types, including whole blood, and can detect cellular targets at limits of detection as low as one colony forming unit
per milliliter, or CFU/mL. Our initial development efforts utilizing T2MR target sepsis and hemostasis, which are areas of significant unmet medical need in which existing therapies
could be more effective with improved diagnostics.

We have completed a pivotal clinical trial for our T2Dx diagnostic instrument, or T2Dx, and T2Candida panel, or T2Candida, which have the ability to rapidly identify the five
clinically relevant species of & D Q G b @imgal pathogen known to cause sepsis. On May 27, 2014, we submitted a G H Q ReYit®n to the U.S. Food and Drug Administration, or the
FDA, requesting an order authorizing us to market T2Dx and T2Candida in the United States. Upon receipt of marketing authorization from the FDA, we intend to commercialize
T2Dx and T2Candida and our goal is to launch these product candidates commercially in the United States in the first half of 2015. Our next two diagnostic applications are called
T2Bacteria and T2HemoStat, which are focused on bacterial sepsis infections and hemostasis, respectively. We plan to initiate clinical trials in the second half of 2015 for T2Bacteric
and in the first half of 2016 for T2HemoStat. We expect that existing reimbursement codes will support our sepsis and hemostasis product candidates, that we will have no need to
seek new reimbursement codes, and that the anticipated economic savings associated with our sepsis products will be realized directly by hospitals.

We believe our sepsis product candidates will redefine the standard of care in sepsis management while lowering healthcare costs by improving both the precision and the
speed of pathogen detection. According to a study published inthe -RXUQDO R & OL Q L 2010 lafgered Bheffy fod patients with bloodstream infections can be delayed
up to 72 hours due to the wait time for blood culture results, leading to the conclusion that "more-rapid identification of the causative organism would be highly desirable to facilitate
targeted treatment in the critical phase of septic iliness." Our product candidates can deliver actionable results as fast as three hours, rather than the two to five days typically
required for blood culture-based diagnostics, which we believe will enable physicians to make treatment decisions and administer targeted therapy to patients on an accelerated
basis. & D Q Gha& &h average mortality rate of approximately 40%. According to a study publishedin $QWLP L FBURBM)\O D QG & K HP2RW, thid thbrtality rate can be
reduced to 11% with the initiation of targeted therapy within 12 hours of presentation of symptoms. In a study published inthe $PHULFDQ -RXUQDO RI 5HVSLUDW

0 H G L Ari.2D®9, providing targeted antifungal therapy within 24 hours of the presentation of symptoms decreased the length of hospital stay by approximately ten days and
decreased the average cost of care by approximately $30,000 per patient.
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7DUJHW ODUNHWYV

6HSVLV

Sepsis is a leading cause of death in the United States and the most expensive hospital-treated condition. Most commonly afflicting immunocompromised, critical care and
elderly patients, sepsis is a severe inflammatory response to a bacterial or fungal infection, with a mortality rate of approximately 30%. Sepsis is typically caused by one or more of
five fungal & D Q GdpEcigs or over 25 bacterial pathogens, and effective treatment of sepsis requires the early detection and identification of these specific target pathogens. Today,
sepsis is typically diagnosed through a series of blood cultures followed by post-blood culture species identification. This method has substantial diagnostic limitations that lead to a
delay of up to several days in administration of targeted treatment as well as the incurrence of unnecessary hospital expense.

+HPRVWDVLV

Another significant unmet clinical need which we believe can be addressed by T2MR is the diagnosis and management of impaired hemostasis, which is a potentially life-
threatening condition in which a patient is unable to promote the formation of blood clots to stabilize excessive bleeding. For critical trauma patients with impaired hemostasis,
diagnostic results are typically required in fewer than 30 minutes to aid clinicians in making the most effective treatment decisions. The need for rapid diagnosis is not met by current
diagnostic methods, which typically involve multiple instruments and can take hours to process a patient specimen. As a result, physicians often make critical decisions for treatment
of impaired hemostasis with limited or no diagnostic data.

ODUNHW 2SSRUWXQLW\

We believe our combined initial addressable market opportunity for sepsis and hemostasis is over $3 billion in the United States alone. Within the sepsis market in the United
States, we estimate that there are approximately 6.75 million critical care and immunocompromised patients who present with symptoms and are at high risk for a bloodstream
infection caused by & D Q G&n@ Would be appropriate to be tested by our T2Candida panel. These patients, along with approximately two million additional patients who receive
treatment in the emergency room setting, are also highly susceptible to bacterial infections, for a total of approximately 8.75 million patients who are at high risk for bacterial-related
sepsis and would be appropriate to be tested by our T2Bacteria panel. Within the hemostasis market, for trauma alone, there are over three million patients in the United States
annually who present with symptoms of impaired hemostasis. These patients often require rapid and frequent hemostasis assessments to determine the presence and severity of
abnormal coagulation, or blood clotting. As a result, the typical patient is tested at least three times during a hospital visit, which we estimate results in at least nine million diagnostic

tests annually.
2XUHFKQRORJ\ 30ODWIRUP

We have developed an innovative and proprietary technology platform that offers a rapid, sensitive and simple alternative to existing diagnostic methodologies. T2MR is a
miniaturized, magnetic resonance-based approach that measures how water molecules react in the presence of magnetic fields. Our proprietary platform is capable of detecting a

variety of targets, including:

. molecular targets, such as DNA;
. immunodiagnostics, such as proteins; and
. a broad range of hemostasis measurements.

For molecular and immunodiagnostic targets, T2MR utilizes advances in the field of nanotechnology by deploying nanoparticles with magnetic properties that enhance the
magnetic resonance signals of specific targets. We believe T2MR is the first technology that can rapidly and
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accurately detect the presence of molecular targets within samples without the need for time and labor-intensive purification or extraction of target molecules from the sample, such
as that required by traditional polymerase chain reaction methods where 90% or more of the target can be lost. For hemostasis measurements, nanoparticles are not required
because T2MR is highly sensitive to changes in viscosity within a blood sample, such as clot formation.

Utilizing T2MR technology, we have developed T2Dx, a bench-top instrument for sepsis and other applications, and we are developing T2Stat, a compact, fully integrated
instrument for hemostasis applications. T2Dx is an easy-to-use, fully automated, bench-top instrument that is capable of running a broad range of diagnostic panel types from patien
sample input to result. The initial panels designed to run on T2Dx are T2Candida and T2Bacteria, which are focused on identifying life-threatening pathogens associated with sepsis
We believe T2Stat is the first compact, fully integrated instrument capable of rapidly providing comprehensive hemostasis measurements. T2Stat will run our T2HemoStat panel,
which includes a broad set of hemostasis measurements, including platelet function and clotting time.

2XU 6WUDWHIJ\

T2MR enables rapid and sensitive direct detection of a range of targets, and we believe it can be used in a variety of diagnostic applications that will improve patient outcomes
and reduce healthcare costs. Our objective is to establish T2MR as a standard of care for clinical diagnostics. To achieve this objective, our strategy is to:

. seek marketing authorization from the FDA for T2Dx and T2Candida;

. drive commercial adoption of our sepsis products by demonstrating their value to physicians, laboratory directors and hospitals;
. establish a recurring, consumables-based business model;

. broaden our addressable markets in sepsis and hemostasis;

. broaden our addressable markets beyond sepsis and hemostasis; and

. drive international expansion.

5LVNV $VVRFLDWHG ZLWK 2XU %XVLQHVV

Our business is subject to numerous risks, including:

We have a limited operating history. We currently have no commercial products and we have not received marketing authorization from the FDA for any product.

. Marketing authorization from the FDA and regulatory approval by foreign regulatory authorities for T2Dx, T2Candida and our other diagnostic product candidates will
take time and require significant research, development and clinical study expenditures, and ultimately may not be received.

. Commercialization of T2Dx, T2Candida and our other diagnostic product candidates following marketing authorization from the FDA is the key element of our strategy.
If we fail to successfully commercialize T2Dx, T2Candida or such other products, whether as a result of an inability to convince hospitals and third-party payors that ou
product candidates will provide equal or superior diagnostic information on a more rapid basis and improve patient outcomes, or for other reasons, we may never

receive a return on the significant investments in sales and marketing, regulatory, manufacturing and quality assurance we have made, and further investments we
intend to make.

We have incurred losses since we were formed and expect to incur losses for the foreseeable future. Our accumulated deficit as of March 31, 2014 was $98.1 million
and we incurred net losses of $20.6 million and $6.9 million for the year ended December 31, 2013
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and the three months ended March 31, 2014, respectively. We cannot be certain that we will achieve or sustain profitability or be able to raise additional capital to fund
operations.

. The L Q YdiayhddRics market is highly competitive, with the involvement of more established, better-capitalized commercial companies. If we fail to compete
effectively, our ability to achieve profitability will be compromised.

. If we are unable to protect our intellectual property, our ability to compete effectively after receipt of marketing authorization from the FDA will be impaired.

2XU &RUSRUDWH ,QIRUPDWLRQ

We were incorporated under the laws of the state of Delaware in 2006. Our principal executive offices are located at 101 Hartwell Avenue, Lexington, Massachusetts 02421
and our telephone number is (781) 457-1200. Our website addressis ZZZW E L RV \V W.AleVhférRdion contained in, or accessible through, our website does not constitute a
part of this prospectus.
,PSOLFDWLRQV Rl %HLQJ DQ (PHUJLQJ *URZWK &RPSDQ\

As a company with less than $1.0 billion in revenue during our last fiscal year, we qualify as an "emerging growth company" as defined in the Jumpstart Our Business Startups
Act, or JOBS Act, enacted in April 2012. An "emerging growth company" may take advantage of exemptions from some of the reporting requirements that are otherwise applicable

public companies. These exceptions include:

. being permitted to present only two years of audited financial statements and only two years of related Management's Discussion and Analysis of Financial Condition
and Results of Operations in this prospectus;

. not being required to comply with the auditor attestation requirements of Section 404 of the Sarbanes-Oxley Act of 2002, as amended;
. reduced disclosure obligations regarding executive compensation in our periodic reports, proxy statements and registration statements; and
. exemptions from the requirements of holding a nonbinding advisory vote on executive compensation and stockholder approval of any golden parachute payments not

previously approved.

We may take advantage of these provisions until the last day of our fiscal year following the fifth anniversary of the closing of this offering. However, if certain events occur pric
to the end of such five-year period, including if we become a "large accelerated filer," our annual gross revenue exceeds $1.0 billion or we issue more than $1.0 billion of non-
convertible debt in any three-year period, we will cease to be an emerging growth company prior to the end of such five-year period.

We have elected to take advantage of certain of the reduced disclosure obligations in this prospectus and may elect to take advantage of other reduced reporting requirement:
in future filings. As a result, the information that we provide to our stockholders may be different than you might receive from other public reporting companies in which you hold
equity interests.

In addition, the JOBS Act provides that an emerging growth company can take advantage of an extended transition period for complying with new or revised accounting
standards. We have irrevocably elected not to avail ourselves of this exemption and, therefore, we will be subject to the same new or revised accounting standards as other public
companies that are not emerging growth companies.




Table of Contents

Common stock offered by us
Common stock to be outstanding after this offering

Option to purchase additional shares

Use of proceeds

Risk factors

Proposed NASDAQ Global Market symbol

Conflict of interest

7KH 2IITHULQJ

shares
shares

The underwriters have a 30-day option to purchase a maximum
of additional shares of common stock.

We intend to use the net proceeds from this offering to commercialize
our T2Dx and T2Candida product candidates if they receive
marketing authorization from the FDA, to fund development of our
other product candidates and for working capital and general
corporate purposes. See "Use of Proceeds" beginning on page 46.

See "Risk Factors" beginning on page 10 and the other information
included in this prospectus for a discussion of factors you should
consider carefully before deciding to invest in our common stock.

"TTOO"

Because certain affiliates of Goldman, Sachs & Co., an underwriter of
this offering, beneficially own % of our common stock as of
March 31, 2014, and are together entitled to designate one member
of our board of directors prior to the closing of this offering, Goldman,
Sachs & Co. is deemed to have a "conflict of interest" within the
meaning Rule 5121 of the Financial Industry Regulatory Authority, or
FINRA. Accordingly, this offering will be made in compliance with the
applicable provisions of FINRA Rule 5121. FINRA Rule 5121
prohibits Goldman, Sachs & Co. from making sales to discretionary
accounts without the prior written approval of the account holder and
requires that a "qualified independent underwriter," as defined in
FINRA Rule 5121, participate in the preparation of the registration
statement and exercise its usual standards of due diligence with
respect thereto. Morgan Stanley & Co. LLC has agreed to act as
"qualified independent underwriter" for this offering. See
"Underwriting (Conflict of Interest)".
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The number of shares of our common stock to be outstanding after this offering is based on 23,678,144 shares of our common stock outstanding as of March 31, 2014, after
giving effect to the automatic conversion of all outstanding shares of our preferred stock into 21,277,722 shares of our common stock upon the closing of this offering and the

issuance of shares of our common stock as a result of the net exercise of all outstanding warrants, which will occur upon the closing of this offering, and excludes:
. 3,880,504 shares of our common stock issuable upon exercise of stock options outstanding as of March 31, 2014, at a weighted-average exercise price of $1.51 per
share; and
. shares of our common stock reserved for future issuance under our 2014 Incentive Award Plan which will become effective on the day prior to the public trading date o

our common stock, as well as shares of our common stock that become available pursuant to provisions in our 2014 Incentive Award Plan that automatically increase
the share reserve under the 2014 Incentive Award Plan on January 1 of each calendar year as more fully described in "Executive and Director Compensation—2014
Incentive Award Plan”.

Unless otherwise indicated, this prospectus reflects and assumes the following:

. the automatic conversion of all outstanding shares of our preferred stock into 21,277,722 shares of our common stock, which will occur upon the closing of this offering

. the issuance of shares of our common stock as a result of the net exercise of all outstanding warrants, which will occur upon the closing of this offering,
assuming an initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus;

. no exercise of outstanding stock options after March 31, 2014;

. the filing of our restated certificate of incorporation and the adoption of our amended and restated bylaws, which will occur upon the closing of this offering; and

. no exercise by the underwriters of their option to purchase additional shares of our common stock.
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6XPPDU\ )LQDQFLDO 'DWD

The following tables set forth, for the periods and as of the dates indicated, our summary financial data. The statement of operations data for the years ended December 31,
2012 and 2013 are derived from our audited financial statements appearing elsewhere in this prospectus. The balance sheet data as of March 31, 2014 and the statement of
operations data for the three months ended March 31, 2013 and 2014 and the statement of operations data for the period from our inception (April 27, 2006) to March 31, 2014 have
been derived from our unaudited financial statements included elsewhere in this prospectus. These unaudited financial statements have been prepared on a basis consistent with ot
audited financial statements and, in our opinion, contain all adjustments, consisting of normal and recurring adjustments, necessary for the fair presentation of such financial data.
You should read this data together with our financial statements and related notes included elsewhere in this prospectus and the information under the captions "Selected Financial
Data" and "Management's Discussion and Analysis of Financial Condition and Results of Operations". Our historical results are not necessarily indicative of our future results, and o
operating results for the three months ended March 31, 2014 are not necessarily indicative of the results that may be expected for the year ending December 31, 2014 or any other
interim periods or any future year or period.

B3HULRG IURP
$SULO

<HDU (QGHG 7KUHH ORQWKV (Q@FRIGSWLRQ
'"HFHPEHU O0DUFK WR

ODUFK

LQ WKRXVDQGV H[FHSW VKDUH DQG
SHU VKDUH GDWD

6WDWHPHQW RI 2SHUDWLRQV 'DWD

Research and grant revenue $ 19 $ 266 $ — $ — $ 3,085
Operating expenses:

Research and development 1,727 14,936 3,561 5,065 59,388

Selling, general and administrative 2,945 5,022 1,039 1,842 22,552

Total operating expenses 14,672 19,958 4,600 6,907 81,940

Interest expense, net (154) (403) (105) (86) (937)
Other income (expense), net 352 (515) 125 73 611
Net loss (14,455) (20,610) (4,580) (6,920) (79,181)
Accretion of redeemable convertible preferred stock to redemption value (4,412) (6,908) (1,176) (1,906) (21,307)
Net loss applicable to common stockholders $ (18,867) $§ (27,518) $ (5,756) $ (8,826) $  (100,488)
Net loss per share applicable to common stockholders — basic and

diluted() $ (815 $ (11.60) 3 (245 $  (3.68) $ (58.62)
Weighted-average number of common shares used in computing net loss

per share applicable to common stockholders — basic and diluted™ 2,314,832 2,372,542 2,346,601 2,400,422 1,714,171
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3HULRG IURP
$SULO

<HDU (QGHG 7KUHH ORQWKV (QE&HGGWLRQ
'"HFHPEHU 0DUFK WR

ODUFK

LQ WKRXVDQGV H[FHSW VKDUH DQG
SHU VKDUH GDWD
Pro forma net loss per share applicable to common stockholders — basic
and diluted (unaudited)() $ $ $
Pro forma weighted-average number of common shares used in computing
net loss per share applicable to common stockholders — basic and diluted
(unaudited)“)

(1) See Note 2 to our financial statements included elsewhere in this prospectus for an explanation of the method used to calculate the historical and pro forme
basic and diluted net loss per share attributable to common stockholders.
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The following table presents our summary balance sheet data as of March 31, 2014:

on an actual basis;

on a pro forma basis to give effect to the automatic conversion of all outstanding shares of our preferred stock into an aggregate of 21,277,722 share
of common stock, which will occur automatically upon the closing of this offering, assuming an initial public offering price of $ per share, whicl
is the midpoint of the price range set forth on the cover page of this prospectus, and the issuance of shares of common stock upon the
net exercise of all outstanding warrants, which will occur upon the closing of this offering, and the resulting reclassification of the related liability for
warrants to purchase redeemable securities to additional paid-in capital; and

on a pro forma as adjusted basis to give further effect to our issuance and sale of shares of common stock in this offering at an assume
initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus, after deducting
the estimated underwriting discount and estimated offering expenses payable by us.

$V Rl 0DUFK
3UR IRUPD DV
$FWXDBUR IRUPDGMXVWHG
LQ WKRXVDQGV

%DODQFH 6KHHW 'DWD

Cash and cash equivalents $ 23,698
Total assets 25,832
Current liabilities 5,201
Notes payable, net of current portion 2,855
Warrants to purchase redeemable securities 1,152
Total stockholders' deficit (98,130)
Each $1.00 increase (decrease) in the assumed initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this
prospectus, would increase (decrease) the pro forma as adjusted amount of each of cash and cash equivalents, total assets and total stockholders' (deficit) equity by $ milliol

assuming that the number of shares offered by us, as set forth on the cover page of this prospectus, remains the same and after deducting the estimated underwriting discount and
estimated offering expenses payable by us. Similarly, each increase (decrease) of 1.0 million shares in the number of shares offered by us at the assumed initial public offering price
would increase (decrease) each of cash and cash equivalents, total assets and total stockholders' deficit by approximately $ million. The pro forma and pro forma as adjustec
information discussed above is illustrative only and will change depending on the actual initial public offering price and other terms of our initial public offering determined at pricing.
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5,6. 3& 256

,OYHVWLQJ LQ RXU FRPPRQ VWRFN LQRROWKR/XD &K [EIKU 8 HIQ®I\H FRIQWIL\GN U<BWK B HIOLGY NDW GMKVHF B MEKHZU BHO RE P D W
LQFOXGLQJ RXU ILQDQFLDO VWDWHPHQWY DQG WKH UHODWHG QRWHY DQG ODQDJHPHQW V 'LVFXVVLRQ DQG $
LQYHVW LQ RXU FRPPRQ VWRFN 7KH RFFXUUHQFH RI DQ\ Rl WKH HYHQWV RU GHYHORSPHQWY GHVFULEHG EHO
SURVSHFWV ,Q VXFK DQ HYHQW WKH PDUNHW SULFH RI RXU FRPPRQ VWRFN FRXOG GHFOLQH DQG \RX PD\ OR
NQRZQ WR XV RU WKDW ZH FXUUHQWO\ GHHP LPPDWHULDO DOVR PD\ LPSDLU RXU EXVLQHVV RSHUDWLRQV

5LVNV 5SHODWHG WR RXU %XVLQHVVY DQG 6WUDWHJ\

:H DUH D GHYHORSPHQW VWDJH FRPSDQ\ DQG KDYH LQFXUUHG VLJQLILFDQW ORVVHV VH DH Q@ MH 5 W IERIQ \B R GQ
DFKLHYH RU VXVWDLQ SURILWDELOLW\

We have incurred significant losses since inception through March 31, 2014 and expect to incur losses in the future. Our accumulated deficit as of March 31, 2014 was
$98.1 million and we incurred net losses of $20.6 million and $6.9 million for the year-ended December 31, 2013 and the three months ended March 31, 2014, respectively. We
expect that our losses will continue for at least the next several years as we will be required to invest significant additional funds toward development and commercialization of our
technology. We also expect that our selling, general and administrative expenses will continue to increase due to the additional costs associated with establishing a dedicated sales
force and other marketing efforts for any product candidates that receive marketing authorization from the FDA or regulatory clearance and the increased administrative costs
associated with being a public company. Our ability to achieve or sustain profitability depends on numerous factors, many of which are beyond our control, including our ability to
achieve marketing authorization from the FDA or regulatory clearance for any product candidates, the market acceptance of our product candidates, future product development and
our market penetration and margins. We may never be able to generate sufficient revenue to achieve or sustain profitability.

2XU SURGXFW FDQGLGDWHYV KDYH QRW REWDLQHG PDUNHWLQJ DXWKRUL]DWLRQ IURP WKH )'$ RU UHIJXODWRU\
DXWKRUL]JDWLRQ IURP WKH )'$ RU UHJXODWRU\ FOHDUDQFH

Our success depends on our ability to obtain marketing authorization from the FDA or regulatory clearance of T2Dx, T2Candida and other product candidates in our pipeline. If
our attempts to obtain marketing authorization are unsuccessful, we may be unable to generate sufficient revenue to sustain and grow our business, and our business, financial
condition and results of operations will be materially adversely affected. Our future product candidates may not be sufficiently sensitive or specific to obtain, or may prove to have
other characteristics that preclude our obtaining, marketing authorization from the FDA or regulatory clearance. The process of obtaining regulatory clearance is expensive, and time-
consuming and can vary substantially based upon, among other things, the type, complexity and novelty of our product candidates. Changes in regulatory policy, changes in or the
enactment of additional statutes or regulations or changes in regulatory review for each submitted product application may cause delays in the clearance of, or receipt of marketing
authorization from the FDA for, a product candidate or rejection of a regulatory application altogether. The FDA has substantial discretion in the GH Q RYid¥ and clearance
processes and may refuse to accept any application or may decide that our data are insufficient for clearance and require additional pre-clinical, clinical or other studies. In addition,

varying
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interpretations of the data obtained from pre-clinical and clinical testing could delay, limit or prevent marketing authorization from the FDA or regulatory clearance of a product
candidate. Any marketing authorization from the FDA or regulatory clearance we ultimately obtain may be limited or subject to restrictions or post-market commitments that render the
product candidate not commercially viable.

1 705 RXU 7 '[ DQG 7 &DQGLGD SURGXFW FDQGLGDWHY RU DQ\ RI RXU RWKHU SURGKRW PDQG!IHGD WHNH DL D QWF |
JHQHUDWH H[SHFWHG UHYHQXH DQG RXU JURZWK SURVSHFWV RSHUDWLQJ UHVXOWY DQG ILQDQFLDO FRQGLW

Commercialization of T2MR, our T2Dx and T2Candida product candidates and any of our other product candidates in the United States and other jurisdictions in which we
intend to pursue marketing authorization is a key element of our strategy. If we are not successful in conveying to hospitals and third-party payors that our product candidates provide
equivalent or superior diagnostic information in a shorter period of time compared to existing technologies, or that these product candidates improve patient outcomes or decrease
healthcare costs, we may experience reluctance, or refusal, on the part of hospitals to order, and third-party payors to pay for performing a test in which our product is utilized. For
example, the T2Candida panel is likely to be labeled for the presumptive diagnosis of & D Q Gihf€cBon and will require use in conjunction with other diagnostic procedures such as
microbiological culture if it is authorized for marketing, meaning that our technology will complement the current standard of care, rather than serve as a replacement for the current
standard of care.

These hurdles may make it difficult to demonstrate to physicians, hospitals and other healthcare providers that our technologies are appropriate options for diagnosing sepsis
and impaired hemostasis, may be superior to available tests and may be more cost-effective than alternative technologies. Furthermore, we may encounter significant difficulty in
gaining inclusion in sepsis and hemostasis treatment guidelines, gaining broad market acceptance by healthcare providers, third-party payors and patients using T2MR and our
related product candidates. Furthermore, healthcare providers may have difficulty in maintaining adequate reimbursement for sepsis treatment, which may negatively impact adoption
of our product candidates.

If we fail to successfully commercialize our product candidates, we may never receive a return on the significant investments in product development, sales and marketing,
regulatory, manufacturing and quality assurance we have made and further investments we intend to make, and may fail to generate revenue and gain economies of scale from such
investments.

:H KDYH QR H[SHULHQFH LQ PDUNHWLQJ DQG VHOOLQJ RXU SURGXFW FDQGLGDWHY DQG LI ZH DUH XQDEOH W
DGYHUVHIRAWH G

We have no experience marketing and selling our product candidates. Upon receipt of marketing authorization from the FDA for our product candidates, we plan to sell through
a direct sales force in the United States. Outside of the United States, we expect to sell our product candidates through distribution partners.

Our future sales of diagnostic products will depend in large part on our ability to successfully establish a product sales force in the United States. Because we have no
experience in marketing and selling our product candidates in the diagnostics market, our ability to forecast demand, the infrastructure required to support such demand and the sales
cycle of our potential customers is unproven. If we do not build an efficient and effective sales force targeting this market, our business and operating results may be adversely
affected.

Moreover, there is no guarantee that we will be successful in attracting or retaining desirable distribution partners for markets outside the United States or that we will be able to
enter into such
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arrangements on favorable terms. Distributors may not commit the necessary resources to market and sell our product candidates effectively or may choose to favor marketing the
products of our competitors. If distributors do not perform adequately, or if we are unable to enter into effective arrangements with distributors in particular geographic areas, we may
not realize international sales and growth.

2XU VDOHV F\FOH ZLOO EH OHQJWK\ DQGIYPXQWEIRKW XK IWK FRONHDYW GHYHQXH DQG RWKHU RSHUDWLQJ UHVX

Our sales process will involve numerous interactions with multiple individuals within an organization and will often include in-depth analysis by potential customers of our
product candidates, performance of proof-of-principle studies, preparation of extensive documentation and a lengthy review process. As a result of these factors and the budget
cycles of our potential customers, the time from initial contact with a customer to our receipt of a purchase order will vary significantly and could be up to 12 months or longer. Given
the length and uncertainty of our anticipated sales cycle, we likely will experience fluctuations in our product sales on a period-to-period basis. Expected revenue streams are highly
dependent on hospitals' adoption of our consumables-based business model, and we cannot assure you that our potential hospital clients will follow a consistent purchasing pattern.
Moreover, it is difficult for us to forecast our revenue as it is dependent upon our ability to convince the medical community of the clinical utility and economic benefits of our product
candidates and their potential advantages over existing diagnostic tests, the willingness of hospitals to utilize our product candidates and the cost of our product candidates to
hospitals.

:H PD\ QRW EH DEOH WR JDLQ WKH VXSSRUW RI OHDGLQJ KRVSLWDOV DQG NH\ WKRXJKW OHDGHUV RU WR SXE
PDNH LWFXOOW WR HVWDEOLVK 7 05 DV D VWDQGDUG RI FDUH DQG PD\ OLPLW RXU UHYHQXH JURZWK DQG DELOI

Our strategy includes developing relationships with leading hospitals and key thought leaders in the industry. If these hospitals and key thought leaders determine that T2MR
and related product candidates are not clinically effective or that alternative technologies are more effective, or if we encounter difficulty promoting adoption or establishing T2MR as a
standard of care, our revenue growth and our ability to achieve profitability could be significantly limited.

We believe that the successful completion of our pivotal T2Dx and T2Candida clinical trial, publication of scientific and medical results in peer-reviewed journals and
presentation of data at leading conferences are critical to the broad adoption of T2MR. Publication in leading medical journals is subject to a peer-review process, and peer reviewers
may not consider the results of studies involving T2MR sufficiently novel or worthy of publication.

I ZH DUH XQDEOH WR VXFFHVVIXOO\ PDQDJH RXU JURZWK RXU EXVLQHVYV ZLOO EH KDUPHG

During the past few years, we have significantly expanded our operations. We expect this expansion to continue to an even greater degree following the closing of this offering
as we seek marketing authorization from the FDA or regulatory clearance and the commercial launch of our product candidates. We intend to develop a targeted sales force in
connection with our commercialization efforts. Our growth has placed and will continue to place a significant strain on our management, operating and financial systems and our
sales, marketing and administrative resources. As a result of our growth, operating costs may escalate even faster than planned, and some of our internal systems and processes,
including those relating to manufacturing our product candidates, may need to be enhanced, updated or replaced. If we cannot effectively manage our expanding operations,
manufacturing capacity and costs, including scaling to meet increased
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demand, we may not be able to continue to grow or we may grow at a slower pace than expected and our business could be adversely affected.

2XU IXWXUH FDSLWDO QHHGY DUH XQFHUWDLQ DQG ZH PD\ QHHG WR UDLVH DGGLWLRQDO IXQGV LQ WKH IXWX

We believe that our existing cash and cash equivalents, including the funds raised in this offering, will be sufficient to meet our anticipated cash requirements for at least the
next 18 months. However, we may need to raise substantial additional capital to:

expand our product candidate offerings;
expand our sales and marketing infrastructure;
increase our manufacturing capacity;

fund our operations; and

continue our research and development activities.

Our future funding requirements will depend on many factors, including:

our ability to obtain marketing authorization from the FDA or clearance from the FDA to market our product candidates;

market acceptance of our product candidates, if cleared;

the cost and timing of establishing sales, marketing and distribution capabilities;

the cost of our research and development activities;

the ability of healthcare providers to obtain coverage and adequate reimbursement by third-party payors for procedures using our products;
the cost and timing of marketing authorization or regulatory clearances;

the cost of goods associated with our product candidates;

the effect of competing technological and market developments; and

the extent to which we acquire or invest in businesses, products and technologies, including entering into licensing or collaboration arrangements for product
candidates, although we currently have no commitments or agreements to complete any such transactions.

We cannot assure you that we will be able to obtain additional funds on acceptable terms, or at all. If we raise additional funds by issuing equity or equity-linked securities, our
stockholders may experience dilution. Debt financing, if available, may involve covenants restricting our operations or our ability to incur additional debt. Any debt or additional equity
financing that we raise may contain terms that are not favorable to us or our stockholders. If we raise additional funds through collaboration and licensing arrangements with third
parties, it may be necessary to relinquish some rights to our technologies or our product candidates, or grant licenses on terms that are not favorable to us. If we are unable to raise
adequate funds, we may have to liquidate some or all of our assets or delay, reduce the scope of or eliminate some or all of our development programs.

If we do not have, or are not able to obtain, sufficient funds, we may be required to delay development or commercialization of our product candidates or license to third parties
the rights to commercialize our product candidates or technologies that we would otherwise seek to commercialize ourselves. We also may have to reduce marketing, customer
support or other resources devoted to our product candidates or cease operations. Any of these factors could harm our operating results.
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2XU IXWXUH VXFFHVV LV GHSHQGHQW XSRQ RXU DELOLW\ WR FUHDWH DQG H[SDQG D FXVWRPHU EDVH IRU RXU

We anticipate marketing our initial product candidates, if they receive marketing authorization from the FDA, to the approximately 450 leading hospitals in the United States in
which the patients highest at risk of suffering from sepsis are concentrated. We may not be successful in promoting adoption of our technologies in those hospitals, which would
make it difficult for us to achieve broader market acceptance of our product candidates.

:H GHSHQG RQ D VROH VXSSOLHU IRU RXU QDQRSDUWLFOHY DQG DQ\ LQWHUU XS\ ERQRIXQ EXWY IWHODOWLRQVKLS

Nanoparticles used in some of our product candidates are purchased from a sole source, GE Healthcare Bio-Sciences Corp., or GE Healthcare. If this supplier were to go out
of business, discontinue manufacturing the nanoparticles we use or otherwise become unable to meet its supply commitments, the process of securing an alternate source could be
delayed. Additionally, there can be no assurance that replacement nanoparticles will be available or will meet our quality control and performance requirements within an acceptable
time. While we may be able to modify our product candidates to utilize a new source of nanoparticles, we would need to secure marketing authorization from the FDA for the modified
product, and it could take considerable time and expense to perform the requisite tasks prior to petition for GH Q ReVidv.

, I ZH DUH XQDEOH WR UHFUXLW WUDLQ DQG UHWDLQ NH\ SHUVRQQHO ZH PD\ QRW DFKLHYH RXU JRDOV

Our future success depends on our ability to recruit, train, retain and motivate key personnel, including our senior management, research and development, science and
engineering, manufacturing and sales and marketing personnel. In particular, we are highly dependent on the management and business expertise of John McDonough, our
President and Chief Executive Officer. We do not maintain fixed-term employment contracts or key man life insurance with any of our employees. Competition for qualified personnel
is intense, particularly in the Boston, Massachusetts area. Our growth depends, in particular, on attracting, retaining and motivating highly trained sales personnel with the necessary
scientific background and ability to understand our systems at a technical level. In addition, we may need additional employees at our manufacturing facilities to meet demand for our
products as we scale up our sales and marketing operations. Because of the complex and technical nature of our products and the dynamic market in which we compete, any failure
to attract, train, retain and motivate qualified personnel could materially harm our operating results and growth prospects.

,] RXU GLDJQRVWLFV GR QRW SHUIRUP DV H[SHFWHG RXU RSHUDWHQJ UHVXOWY UHSXWDWLRQ DQG EXVLQHV\

Our success will depend on the market's confidence that our technologies can provide reliable, high-quality diagnostic results. We believe that our customers are likely to be
particularly sensitive to any defects or errors in our product candidates. If our technology failed to detect the presence of & D Q Gdr@ridther bacterial pathogen and a patient
subsequently suffered from sepsis, or if our technology failed to detect impaired hemostasis and a patient faced adverse consequences from the misdiagnosis, then we could face
claims against us or our reputation could suffer as a result of such failures. The failure of our current or planned diagnostic product candidates to perform as expected could
significantly impair our reputation and the public image of our products, and we may be subject to legal claims arising from any defects or errors.
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7KH GLDJQRVWLFV PDUNHW LV KLJKO\ FRPSHMWIEWILYRNXO) EZXVIDQLHVWD e PRSSHUID WHIQJ UHVXOWY ZLOO VXI

If our product candidates are cleared or approved, we will compete with commercial diagnostics companies. We believe our principal competition will come from traditional
blood culture-based diagnostic companies, including Becton Dickinson & Co. and bioMerieux, Inc., as well as companies offering post-culture species identification using both

molecular and non-molecular methods, including bioMerieux, Inc., Bruker Corporation, Cepheid and Siemens AG.

Most of our expected competitors are either publicly traded, or are divisions of publicly traded companies, and have a number of competitive advantages over us, including:

. greater name and brand recognition, financial and human resources;

. established and broader product lines;

. larger sales forces and more established distribution networks;

. substantial intellectual property portfolios;

. larger and more established customer bases and relationships; and

. better established, larger scale and lower-cost manufacturing capabilities.

We believe that the principal competitive factors in all of our target markets include:

. impact of products on the health of the patient;

. impact of the use of products on the cost of treating patients in the hospital;
. cost of capital equipment;

. reputation among physicians, hospitals and other healthcare providers;

. innovation in product offerings;

. flexibility and ease-of-use;

. speed, accuracy and reproducibility of results; and

. ability to implement a consumables-based model for panels.

We believe that additional competitive factors specific to the diagnostics market include:

. breadth of clinical decisions that can be influenced by information generated by diagnostic tests;

. volume, quality and strength of clinical and analytical validation data;

. availability of adequate reimbursement for testing services and procedures for healthcare providers using our products; and
. economic benefit accrued to hospitals based on the total cost to treat a patient for a health condition.

We cannot assure you that we will effectively compete or that we will be successful in the face of increasing competition from new products and technologies introduced by our
existing competitors or new companies entering our markets. In addition, we cannot assure you that our future competitors do not have or will not develop products or technologies
that enable them to produce competitive products with greater capabilities or at lower costs than our product candidates. Any failure to compete effectively could materially and
adversely affect our business, financial condition and operating results.
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8QGHWHFWHG HUURUV RU GHIHFWYV LQ RXU SURGXFW FDQGLGDWHYV FRXOG KDUP RXU UHSXWDWLRQ GHFUHDVEFE

Our product candidates may contain undetected errors or defects. Disruptions or other performance problems with our product candidates may damage our customers'
businesses and could harm our reputation. If that occurs, we may incur significant costs, the attention of our key personnel could be diverted or other significant customer relations
problems may arise. We may also be subject to warranty and liability claims for damages related to errors or defects in our product candidates. A material liability claim or other
occurrence that harms our reputation or decreases market acceptance of our product candidates could harm our business and operating results.

The sale and use of product candidates or services based on our technologies, or activities related to our research and clinical studies, could lead to the filing of product liability
claims if someone were to allege that one of our product candidates contained a design or manufacturing defect. A product liability claim could result in substantial damages and be
costly and time consuming to defend, either of which could materially harm our business or financial condition. We cannot assure you that our product liability insurance would
adequately protect our assets from the financial impact of defending a product liability claim. Any product liability claim brought against us, with or without merit, could increase our
product liability insurance rates or prevent us from securing insurance coverage in the future.

:H PD\ QRW EH DEOH WR GHYHORS QHZ SURGXFW FDQGLGDWHV RU HQKDQFH WKH FDSDELOLWLHV RI RXU V\VW
FXVWRPHU UHTXLUHPHQWY ZKLFK FRXOG KDYH D PDWHULDO DGYHUVH LPSDFW RQ RXU UHYHQXH UHVXOWYV RI

Our industry is characterized by rapid technological changes, frequent new product introductions and enhancements and evolving industry standards. Our success depends on
our ability to develop new product candidates and applications for our technology in new markets that develop as a result of technological and scientific advances, while improving the
performance and cost-effectiveness of our existing product candidates. New technologies, techniques or products could emerge that might offer better combinations of price and
performance than the products and systems that we plan to sell. Existing markets for our intended diagnostic product candidates are characterized by rapid technological change and
innovation. It is critical to our success that we anticipate changes in technology and customer requirements and physician, hospital and healthcare provider practices and successfully
introduce new, enhanced and competitive technologies to meet our prospective customers' needs on a timely and cost-effective basis. At the same time, however, we must carefully
manage our introduction of new products. If potential customers believe that such products will offer enhanced features or be sold for a more attractive price, they may delay
purchases until such products are available. We may also have excess or obsolete inventory of older products as we transition to new products, and we have no experience in
managing product transitions. If we do not successfully innovate and introduce new technology into our anticipated product lines or manage the transitions of our technology to new
product offerings, our revenue, results of operations and business will be adversely impacted.

Competitors may be able to respond more quickly and effectively than we can to new or changing opportunities, technologies, standards or customer requirements. We
anticipate that we will face strong competition in the future as expected competitors develop new or improved products and as new companies enter the market with new
technologies.

We are developing additional product candidates that we intend to be used with T2Dx, including T2Bacteria for detection of certain strains of sepsis-causing bacteria. We are
also
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developing T2Stat, to be used with our developmental T2HemoStat panel, which is designed to detect impaired hemostasis. We may have problems applying our technologies to
these other areas and our new applications may not be as effective in detection as our initial applications. Any failure or delay in creating a customer base or launching new
applications may compromise our ability to achieve our growth objectives.

:H FXUUHQWO\ GHYHORS PDQXIDFWXUH DQG WHVW RXU SURGXFW FDQGLGDWHY DQG VRPH RI WKHLU FRPSRQH
GDPDJHG RU GHVWUR\HG RU LI ZH H[SHULHQFH D VLJQLILFDQW GLVUXSWLRQ LQ RXU RSHUDWLRQV IRU DQ\ UH
KDUPHG

We currently develop our diagnostic product candidates exclusively in a facility in Lexington, Massachusetts and manufacture and test some components of our product
candidates at a facility in Wilmington, Massachusetts. If these or any future facility were to be damaged, destroyed or otherwise unable to operate, whether due to fire, floods,
hurricanes, storms, tornadoes, other natural disasters, employee malfeasance, terrorist acts, power outages, or otherwise, or if our business is disrupted for any other reason, we
may not be able to develop our product candidates or test our product candidates as promptly as our potential customers expect, or possibly not at all.

The manufacture of components of our product candidates at our Wilmington facility involves complex processes, sophisticated equipment and strict adherence to
specifications and quality systems procedures. Any unforeseen manufacturing problems, such as contamination of our facility, equipment malfunction, or failure to strictly follow
procedures or meet specifications, could result in delays or shortfalls in production of our products. Identifying and resolving the cause of any manufacturing issues could require
substantial time and resources. If we are unable to keep up with future demand for our products by successfully manufacturing and shipping our products in a timely manner, our
revenue growth could be impaired and market acceptance of our product candidates could be adversely affected.

Currently, we maintain insurance coverage totaling $9.9 million against damage to our property and equipment, subject to deductibles and other limitations. If we have
underestimated our insurance needs with respect to an interruption, or if an interruption is not subject to coverage under our insurance policies, we may not be able to cover our
losses.

:H PD\ EH DGYHUW¥MWA\GDE\ IOXFWXDWLRQINVQL® SGHFBIRIRUDUH HDUWK PDWHULDOV

T2MR relies, in part, on rare earth materials and products. For example, T2Dx utilizes magnets which are extracted from the earth. Although there are currently multiple
suppliers for these rare earth materials, changes in demand for, and the market price of, these magnets could significantly affect our ability to manufacture our T2MR-based
instruments and, consequently, our profitability. Rare earth minerals and product prices may fluctuate and are affected by numerous factors beyond our control such as interest rates,
exchange rates, inflation or deflation, global and regional supply and demand for rare earth minerals and products, and the political and economic conditions of countries that produce
rare earth minerals and products.

BURYLVLRQV RI RXU GHEW LQVWUXPHQWY PD\ UHVWULFW RXU DELOLW\ WR SXUVXH RXU EXVLQHVV VWUDWHJILF

Our credit facilities require us, and any debt instruments we may enter into in the future may require us, to comply with various covenants that limit our ability to, among other
things:

. convey, lease, sell, transfer, assign or otherwise dispose of assets;

. change the nature or location of our business;
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. complete mergers or acquisitions;

. incur indebtedness;

. encumber assets;

. pay dividends or make other distributions to holders of our capital stock (other than dividends paid solely in common stock);
. make specified investments;

. change certain key management personnel; and

. engage in material transactions with our affiliates.

These restrictions could inhibit our ability to pursue our business strategies. If we default under our credit facilities, and such event of default was not cured or waived, the
lenders could terminate commitments to lend and cause all amounts outstanding with respect to the debt to be due and payable immediately, which in turn could result in cross
defaults under other debt instruments. Our assets and cash flow may not be sufficient to fully repay borrowings under all of our outstanding debt instruments if some or all of these
instruments are accelerated upon a default.

We may incur additional indebtedness in the future. The debt instruments governing such indebtedness could contain provisions that are as, or more, restrictive than our
existing debt instruments. If we are unable to repay, refinance or restructure our indebtedness when payment is due, the lenders could proceed against the collateral granted to them
to secure such indebtedness or force us into bankruptcy or liquidation.

$V SDUW RI RXU FXUUHQW EXVLQHVYV PRGHO ZH ZLOO VHHN WR HQWHU LQWR VWUDWHILF UHODWLRQVKLSV ZL

We intend to enter into strategic relationships with third parties for future diagnostic products. However, there is no assurance that we will be successful in doing so.
Establishing strategic relationships can be difficult and time-consuming. Discussions may not lead to agreements on favorable terms, if at all. To the extent we agree to work
exclusively with a party in a given area, our opportunities to collaborate with others or develop opportunities independently could be limited. Potential collaborators or licensors may
elect not to work with us based upon their assessment of our financial, regulatory or intellectual property position. Even if we establish new strategic relationships, they may never
result in the successful development or commercialization of future products.

$FTXLVLWLRQV RU MRLQW YHQWXUHVY FRXOG GLVUXSW RXU EXVLQHVV FDXVH GLOXWLRQ WR RXU VWRFNKROGH}
We may acquire other businesses, products or technologies as well as pursue strategic alliances, joint ventures, technology licenses or investments in complementary

businesses. We have not made any acquisitions to date, and our ability to do so successfully is unproven. Any of these transactions could be material to our financial condition and
operating results and expose us to many risks, including:

. disruption in our relationships with future customers or with current or future distributors or suppliers as a result of such a transaction;
. unanticipated liabilities related to acquired companies;
. difficulties integrating acquired personnel, technologies and operations into our existing business;
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. diversion of management time and focus from operating our business to acquisition integration challenges;
. increases in our expenses and reductions in our cash available for operations and other uses;

. possible write-offs or impairment charges relating to acquired businesses; and

. inability to develop a sales force for any additional product candidates.

Foreign acquisitions involve unique risks in addition to those mentioned above, including those related to integration of operations across different cultures and languages,
currency risks and the particular economic, political and regulatory risks associated with specific countries.

Also, the anticipated benefit of any acquisition may not materialize. Future acquisitions or dispositions could result in potentially dilutive issuances of our equity securities, the
incurrence of debt, contingent liabilities or amortization expenses or write-offs of goodwill, any of which could harm our financial condition. We cannot predict the number, timing or
size of future joint ventures or acquisitions, or the effect that any such transactions might have on our operating results.

, ) WUHDWPHQW JXLGHOLQHV IRU VHSVLV FKDQJH RU WKH VWDQGDUG RI FDUH HYROYHV ZH PD\ QHHG WR UHG
FDQGLGDWHYV

If treatment guidelines for sepsis change, or the standard of care evolves, we may need to redesign and seek new marketing authorization from the FDA for our product
candidates. For example, current treatment recommendations for & D Q Gibf€cbons, including those published by the ,QIHFWLRXV 'LVHDVHV 6 Ra foritenti€al $P H L
treatment for two speciesof &DQGLGD & abd& L WJQR\EhE iDebtlcdl treatment for two other species, & J O D BRHDAV IN U XAlthdlgh our T2Candida test is technically
capable of distinguishing among these species, we have designed it based on current treatment guidelines and therefore it does not distinguish between two species if they are
subject to the same recommended treatment. Our petition to the FDA requesting an order authorizing us to market T2Dx and T2Candida in the United States is also based on current
treatment guidelines. If treatment guidelines change so that different treatments become desirable for the two species currently subject to the same recommended treatment, the
clinical utility of our T2Candida test could be diminished and we could be required to seek marketing authorization from the FDA for a revised test that would distinguish between the
two species.

2XU DELOLW\ WR XVH QHW RBWHM WA\QI WORWPHYBEOR RQFRPH PD\ EH VXEMHFW WR FHUWDLQ OLPLWDWLRQYV

As of December 31, 2013, we had federal net operating loss carryforwards, or NOLs, to offset future taxable income of $56.0 million, which are available to offset future taxable
income, if any, through 2023. Under Section 382 of the Internal Revenue Code, a corporation that undergoes an "ownership change" is subject to limitations on its ability to utilize its
NOLs to offset future taxable income. We may have already experienced one or more ownership changes. Depending on the timing of any future utilization of our carryforwards, we
may be limited as to the amount that can be utilized each year as a result of such previous ownership changes. In addition, future changes in our stock ownership, including this or
future offerings, as well as other changes that may be outside of our control, could result in additional ownership changes under Section 382 of the Internal Revenue Code. Our NOLs
may also be impaired under similar provisions of state law. We have recorded a full valuation allowance related to our NOLs and other deferred tax assets due to the uncertainty of
the ultimate realization of the future benefits of those assets.
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:H IDFH ULVNV UHODWHG WR KDQGOLQJ KDJDUGRXV PDWHULDOV DQG RWKHU UHJXODWLRQV JRYHUQLQJ HQYLU

Our operations are subject to complex and stringent environmental, health, safety and other governmental laws and regulations that both public officials and private individuals
may seek to enforce. Our activities that are subject to these regulations include, among other things, our use of hazardous materials and the generation, transportation and storage of
waste. We may not be in material compliance with these regulations. Existing laws and regulations may also be revised or reinterpreted, or new laws and regulations may become
applicable to us, whether retroactively or prospectively, that may have a negative effect on our business and results of operations. It is also impossible to eliminate completely the risk
of accidental environmental contamination or injury to individuals. In such an event, we could be liable for any damages that result, which could adversely affect our business.

:H H[SHFW WR JHQHUDWH D SRUWLRQ RI RXU IXWXUH UHYHQXH LQWHUQDWLRQDOO\ DQG DUH VXEMHFW W R HMV/
RXU RSHUDWLQJ UHVXOWYV

We believe that a portion of our future revenue will come from international sources as we implement and expand overseas operations. Engaging in international business
involves a number of difficulties and risks, including:

required compliance with existing and changing foreign healthcare and other regulatory requirements and laws, such as those relating to patient privacy or handling of
bio-hazardous waste;

required compliance with anti-bribery laws, such as the U.S. Foreign Corrupt Practices Act and U.K. Bribery Act, data privacy requirements, labor laws and anti-
competition regulations;

export or import restrictions;

various reimbursement and insurance regimes;

laws and business practices favoring local companies;

longer payment cycles and difficulties in enforcing agreements and collecting receivables through certain foreign legal systems;
political and economic instability;

potentially adverse tax consequences, tariffs, customs charges, bureaucratic requirements and other trade barriers;

foreign exchange controls;

difficulties and costs of staffing and managing foreign operations; and

difficulties protecting or procuring intellectual property rights.

As we expand internationally, our results of operations and cash flows will become increasingly subject to fluctuations due to changes in foreign currency exchange rates. Our
expenses are generally denominated in the currencies in which our operations are located, which is in the United States. If the value of the U.S. dollar increases relative to foreign
currencies in the future, in the absence of a corresponding change in local currency prices, our future revenue could be adversely affected as we convert future revenue from local
currencies to U.S. dollars.

If we dedicate resources to our international operations and are unable to manage these risks effectively, our business, operating results and prospects will suffer.
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2XU HPSOR\HHV LQGHSHQGHQW FRQWUDFWRUV SULQFLSDO LQYHVWLJDWRUV FRQVXOWDQWY FRPPHUFLDO S
LQFOXGLQJ QRQ FRPSOLDQFH ZLWK UHJXODWRU\ VWDQGDUGY DQG UHTXLUHPHQWYV

We are exposed to the risk of fraud or other misconduct by our employees, independent contractors, principal investigators, consultants, commercial partners and vendors.
Misconduct by these parties could include intentional, reckless or negligent failures to: comply with the regulations of the FDA and other similar foreign regulatory bodies; provide
true, complete and accurate information to the FDA and other similar regulatory bodies; comply with manufacturing standards we have established; comply with healthcare fraud and
abuse laws and regulations in the United States and similar foreign fraudulent misconduct laws; or report financial information or data accurately, or disclose unauthorized activities to
us. These laws may impact, among other things, our activities with principal investigators and research subjects, as well as our sales, marketing and education programs. In
particular, the promotion, sales, marketing and business arrangements in the healthcare industry are subject to extensive laws and regulations intended to prevent fraud, misconduct,
kickbacks, self-dealing and other abusive practices. These laws may restrict or prohibit a wide range of pricing, discounting, marketing and promotion, sales commission, customer
incentive programs and other business arrangements. Such misconduct could also involve the improper use of information obtained in the course of clinical studies, which could
result in regulatory sanctions and cause serious harm to our reputation. We currently have a code of conduct applicable to all of our employees, but it is not always possible to identify
and deter employee misconduct, and our code of conduct and the other precautions we take to detect and prevent this activity may not be effective in controlling unknown or
unmanaged risks or losses, or in protecting us from governmental investigations or other actions or lawsuits stemming from a failure to comply with these laws or regulations. If any
such actions are instituted against us, and we are not successful in defending ourselves or asserting our rights, those actions could have a significant impact on our business,
including the imposition of civil, criminal and administrative penalties, damages, monetary fines, disgorgement, individual imprisonment, possible exclusion from participation in
Medicare, Medicaid and other federal healthcare programs, contractual damages, reputational harm, diminished profits and future earnings, and curtailment of our operations, any of
which could adversely affect our ability to operate our business and our results of operations. Any of these actions or investigations could result in substantial costs to us, including
legal fees, and divert the attention of management from operating our business.

:H GHSHQG RQ RXU LQIRUPDWLRQ WHFKQRORJ\ VIVWHPV DQG DQ\ IDLOXUH RI WKHVH V\VWHPV FRXOG KDUP R

We depend on information technology systems for significant elements of our operations, including the storage of data and retrieval of critical business information. We have
installed, and expect to expand, a number of enterprise software systems that affect a broad range of business processes and functional areas, including systems handling human
resources, financial controls and reporting, contract management, regulatory compliance and other infrastructure operations. These information technology systems may support a
variety of functions, including laboratory operations, test validation, quality control, customer service support, billing and reimbursement, research and development activities and
general administrative activities. Our clinical trial data is currently stored on a third party's servers.

Information technology systems are vulnerable to damage from a variety of sources, including network failures, malicious human acts and natural disasters. Moreover, despite
network security and back-up measures, some of our servers are potentially vulnerable to physical or electronic break-ins, computer viruses and similar disruptive problems. Despite
the precautionary measures we have taken to prevent unanticipated problems that could affect our information technology
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systems, failures or significant downtime of our information technology systems or those used by our third-party service providers could prevent us from conducting our general
business operations. Any disruption or loss of information technology systems on which critical aspects of our operations depend could have an adverse effect on our business.
Further, we store highly confidential information on our information technology systems, including information related to clinical data, product designs and plans to create new
products. If our servers or the servers of the third party on which our clinical data is stored are attacked by a physical or electronic break-in, computer virus or other malicious human
action, our confidential information could be stolen or destroyed.

5LVNV 5HODWHG WR *RYHUQPHQW 5HIXODWLRQ DQG 'LDJQRVWLF 3URGXFW 5HLPEXUVHPHQW

$SSURYDO DQG FOHDUDQFH E\ WKH )'$ DQG IRUHLJQ UHJXODWRU\ DXWKRULWLHYV IRU RXU GLDJQRVWLF WHVWV
DQG FOLQLFDO VWXG\ H[SHQGLWXUHY DQG XOWLPDWHO\ PD\ QRW VXFFHHG

Before we begin to label and market our product candidates for use as clinical diagnostics in the United States, we are required to obtain clearance from the FDA under
Section 510(k) of the Federal Food, Drug and Cosmetic Act, approval ofa GH Q Rdd&sification petition for our product, or approval of pre-market approval, or PMA, application
from the FDA, unless an exemption from pre-market review applies. In the 510(k) clearance process, the FDA must determine that a proposed device is "substantially equivalent” to a
device legally on the market, known as a "predicate" device, with respect to intended use, technology and safety and effectiveness, in order to clear the proposed device for
marketing. Clinical data is sometimes required to support substantial equivalence. The PMA pathway requires an applicant to demonstrate the safety and effectiveness of the device
based, in part, on extensive data, including, but not limited to, technical, preclinical, clinical trial, manufacturing and labeling data. The PMA process is typically required for devices
that are deemed to pose the greatest risk, such as life-sustaining, life-supporting or implantable devices. However, some devices are automatically subject to the PMA pathway
regardless of the level of risk they pose because they have not previously been classified into a lower risk class by the FDA. Manufacturers of these devices may request that FDA
review such devices in accordance with the G H Q Bla&8§ification procedure, which allows a manufacturer whose novel device would otherwise require the submission and approval
of a PMA prior to marketing to request down-classification of the device on the basis that the device presents low or moderate risk. If the FDA agrees with the down-classification, the
applicant will then receive approval to market the device. This device type can then be used as a predicate device for future 510(k) submissions. We intend to utilizethe GH QRYR
classification procedures to seek marketing authorization for T2Dx and T2Candida. The process of obtaining regulatory clearances or approvals, or completingthe GH QRYR
classification process, to market a medical device can be costly and time consuming, and we may not be able to successfully obtain pre-market reviews on a timely basis, if at all.

If the FDA requires us to go through a lengthier, more rigorous examination for our product candidates than we had expected, our product introductions or modifications could
be delayed or canceled, which could cause our launch to be delayed or, in the future, our sales to decline. In addition, the FDA may determine that our product candidates require the
more costly, lengthy and uncertain PMA process. For example, if the FDA disagrees with our determination that the G H Q Blas$tfication procedures are the appropriate path to
obtain marketing authorizations for T2Dx and T2Candida product candidates, the FDA may require us to submit a PMA application, which is generally more costly and uncertain and
can take from one to three years, or longer, from the time the application is submitted to the FDA until an approval is obtained. Further, even with respect to those future products
where a PMA is not required, we cannot assure you that we will be able to obtain 510(k) clearances with respect to those products.
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The FDA can delay, limit or deny clearance or approval of a device for many reasons, including:

. we may not be able to demonstrate to the FDA's satisfaction that our product candidates are safe and effective, sensitive and specific diagnostic tests, for their intended
users;

. the data from our pre-clinical studies and clinical trials may be insufficient to support clearance or approval, where required; and

. the manufacturing process or facilities we use may not meet applicable requirements.

In addition, the FDA may change its clearance and approval policies, adopt additional regulations or revise existing regulations, or take other actions which may prevent or
delay approval or clearance of our products under development or impact our ability to modify our currently approved or cleared products on a timely basis. For example, in response
to industry and healthcare provider concerns regarding the predictability, consistency and rigor of the 510(k) regulatory pathway, the FDA initiated an evaluation of the program, and
in January 2011, announced several proposed actions intended to reform the review process governing the clearance of medical devices. The FDA intends these reform actions to
improve the efficiency and transparency of the clearance process, as well as bolster patient safety. In addition, as part of the Food and Drug Administration Safety and Innovation Act,
or FDASIA, Congress reauthorized the Medical Device User Fee Amendments with various FDA performance goal commitments and enacted several "Medical Device Regulatory
Improvements" and miscellaneous reforms which are further intended to clarify and improve medical device regulation both pre- and post-approval. Any delay in, or failure to receive
or maintain, clearance or approval for our product candidates could prevent us from generating revenue from these product candidates and adversely affect our business operations
and financial results. Additionally, the FDA and other regulatory authorities have broad enforcement powers. Regulatory enforcement or inquiries, or other increased scrutiny on us,
could affect the perceived safety and efficacy of our product candidates and dissuade our customers from using our product candidates, if and when they are authorized for
marketing.

Obtaining FDA clearance, G H Q BowWR classification, or approval for diagnostics can be expensive and uncertain, and generally takes from several months to several years,
and generally requires detailed and comprehensive scientific and clinical data. Notwithstanding the expense, these efforts may never result in FDA clearance. Even if we were to
obtain regulatory clearance, it may not be for the uses we believe are important or commercially attractive, in which case we would not be permitted to market our product for those
uses.

Even if granted, a 510(k) clearance, GH Q BowWR classification, or PMA approval for any future product would likely place substantial restrictions on how our device is
marketed or sold, and the FDA will continue to place considerable restrictions on our products and operations. For example, the manufacture of medical devices must comply with the
FDA's Quality System Regulation, or QSR. In addition, manufacturers must register their manufacturing facilities, list the products with the FDA, and comply with requirements
relating to labeling, marketing, complaint handling, adverse event and medical device reporting, reporting of corrections and removals, and import and export. The FDA monitors
compliance with the QSR and these other requirements through periodic inspections. If our facilities or those of our manufacturers or suppliers are found to be in violation of
applicable laws and regulations, or if we or our manufacturers or suppliers fail to take satisfactory corrective action in response to an adverse inspection, the regulatory authority
could take enforcement action, including any of the following sanctions:

. untitled letters, warning letters, fines, injunctions, consent decrees and civil penalties;
. customer notifications or repair, replacement, refunds, detention or seizure of our products;
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. operating restrictions or partial suspension or total shutdown of production;

. refusing or delaying requests for 510(k) marketing clearance or PMA approvals of new products or modified products;
. withdrawing 510(k) marketing clearances or PMA approvals that have already been granted;

. refusing to provide Certificates for Foreign Government;

. refusing to grant export approval for our products; or

. pursuing criminal prosecution.

Any of these sanctions could impair our ability to produce our product candidates in a cost-effective and timely manner in order to meet our customers' demands, and could
have a material adverse effect on our reputation, business, results of operations and financial condition. We may also be required to bear other costs or take other actions that may
have a negative impact on our future sales and our ability to generate profits.

Sales of our diagnostic product candidates outside the United States are subject to foreign regulatory requirements governing clinical studies, vigilance reporting, marketing
approval, manufacturing, product licensing, pricing and reimbursement. These regulatory requirements vary greatly from country to country. As a result, the time required to obtain
approvals outside the United States may differ from that required to obtain FDA clearance and we may not be able to obtain foreign regulatory approvals on a timely basis or at all.
Clearance by the FDA does not ensure approval by regulatory authorities in other countries, and approval by one foreign regulatory authority does not ensure clearance or approval
by regulatory authorities in other countries or by the FDA. Foreign regulatory authorities could require additional testing. Failure to comply with these regulatory requirements, or to
obtain required clearances or approvals, could impair our ability to commercialize our diagnostic product candidates outside of the United States.

ORGLILFDWLRQV WR RXU SURGXFWV LI FOHDUHG RU DSSURYHG PD\ UHTXLUH QHZ N FOHDUDQFHV RU SUH F
PRGLILHG SURGXFWV XQWLO FOHDUDQFHV DUH REWDLQHG

Any modification to a device authorized for marketing that could significantly affect its safety or effectiveness, or that would constitute a major change in its intended use, design
or manufacture, requires a new 510(k) clearance or, possibly, approval of a PMA. The FDA requires every manufacturer to make this determination in the first instance, but the FDA
may review any manufacturer's decision. The FDA may not agree with our decisions regarding whether new clearances or approvals are necessary. If the FDA disagrees with our
determination and requires us to submit new 510(k) notifications or PMAs for modifications to previously cleared products for which we conclude that new clearances or approvals are
unnecessary, we may be required to cease marketing or to recall the modified product until we obtain clearance or approval, and we may be subject to significant regulatory fines or
penalties.

Furthermore, the FDA's ongoing review of the 510(k) program may make it more difficult for us to make modifications to any products for which we obtain clearance, either by
imposing more strict requirements on when a manufacturer must submit a new 510(k) for a modification to a previously cleared product, or by applying more onerous review criteria
to such submissions. For example, in accordance with FDASIA, the FDA was obligated to prepare a report for Congress on the FDA's approach for determining when a new 510(k)
will be required for modifications or changes to a previously cleared device. The FDA recently issued this report and indicated that manufacturers should continue to adhere to the
FDA's 1997 Guidance on this topic when making a determination as to whether or not a new 510(k) is required for a change or modification to a
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device. However, the practical impact of the FDA's continuing scrutiny of the 510(k) program remains unclear.

, | ZH REWDLQ PDUNHWLQJ DXWKRUL]DWLRQ IURP WKH )'$ D UHFDOO RI RXU SURGXFWV HLWKHU YROXQWDULO)
RXU SURGXFWV WKDW OHDGV WR FRUUHFWLYH DFWLRQV FRXOG KDYH D VLJQLILFDQW DGYHUVH LPSDFW RQ X\

The FDA and similar foreign governmental authorities have the authority to require the recall of commercialized products in the event of material deficiencies or defects in
design or manufacture of a product or in the event that a product poses an unacceptable risk to health. Manufacturers may, under their own initiative, recall a product if any material
deficiency in a device is found. A government-mandated or voluntary recall by us or one of our distributors could occur as a result of an unacceptable risk to health, component
failures, manufacturing errors, design or labeling defects or other deficiencies and issues. Under the FDA's medical device reporting regulations, we are required to report to the FDA
any incident in which our product may have caused or contributed to a death or serious injury or in which our product malfunctioned and, if the malfunction were to recur, would likely
cause or contribute to death or serious injury. Repeated product malfunctions may result in a voluntary or involuntary product recall. Recalls of any of our products would divert
managerial and financial resources and have an adverse effect on our reputation, results of operations and financial condition, which could impair our ability to produce our products
in a cost-effective and timely manner in order to meet our customers' demands. Depending on the corrective action we take to redress a product's deficiencies or defects, the FDA
may require, or we may decide, that we will need to obtain new approvals or clearances for the device before we may market or distribute the corrected device. Seeking such
approvals or clearances may delay our ability to replace the recalled devices in a timely manner. Moreover, if we do not adequately address problems associated with our devices, we
may face additional regulatory enforcement action, including FDA warning letters, product seizure, injunctions, administrative penalties, or civil or criminal fines. We may also be
required to bear other costs or take other actions that may have a negative impact on our sales as well as face significant adverse publicity or regulatory consequences, which could
harm our business, including our ability to market our products in the future.

Any adverse event involving our products could result in future voluntary corrective actions, such as recalls or customer notifications, or agency action, such as inspection,
mandatory recall or other enforcement action. Any corrective action, whether voluntary or involuntary, as well as defending ourselves in a lawsuit, would require the dedication of our
time and capital, distract management from operating our business and may harm our reputation and financial results.

:H PD\ UHO\ RQ WKLUG SDUWLHV WR FRQGXFW IXWXUH VWXGLHV RI RXU SURGXFW FDQGLGDWHYVY WKDW PD\ EH
PD\ QRW SHUIRUP VDWLVIDFWRULO\

We may rely on third parties, including medical investigators, to conduct such studies. Our reliance on these third parties for clinical development activities will reduce our
control over these activities. These third parties may not complete activities on schedule or conduct studies in accordance with regulatory requirements or our study design. If
applicable, our reliance on third parties that we do not control will not relieve us of any applicable requirement to prepare, and ensure compliance with, various procedures required
under good clinical practices. If these third parties do not successfully carry out their contractual duties or regulatory obligations or meet expected deadlines, if the third parties need
to be replaced or if the quality or accuracy of the data they obtain is compromised due to their failure to adhere to our clinical protocols or regulatory requirements or for other
reasons, our studies may be extended, delayed, suspended or
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terminated, and we may not be able to obtain marketing authorization from the FDA or regulatory clearance for our product candidates.

2XU IXWXUH FXVWRPHUV DUH KLIJKO\ GHSHQGHQW RQ SD\PHQW IURP WKLUG SDUW\ SD\RUV DQG LQDGHTXDWH
RU SURFHGXUHV XVLQJ RXU SURGXFW FDQGLGDWHY DQG WKH FRPPHUFLDO VXFFHVV RI RXU GLDJQRVWLF SURC

Successful commercialization of our diagnostic product candidates depends, in large part, to the extent the costs of our product candidates purchased by our customers are
reimbursed, either separately or through bundled payment, by third-party private and governmental payors, including Medicare, Medicaid, managed care organizations and private
insurance plans. There is significant uncertainty surrounding third-party coverage and reimbursement for the use of tests that incorporate new technology, such as T2MR. In addition,
our business model depends, in part, on the reimbursement amount for the treatment of sepsis remaining high.

Hospitals, clinical laboratories and other healthcare provider customers that may purchase our product candidates, if approved, generally bill various third-party payors to cover
all or a portion of the costs and fees associated with diagnostic tests, including the cost of the purchase of our product candidates. We currently expect that the majority of our
diagnostic tests will be performed in a hospital inpatient setting, where governmental payors, such as Medicare, generally reimburse hospitals a single bundled payment that is based
on the patients' diagnosis under a classification system known as the Medicare severity diagnosis-related groups, classification for all items and services provided to the patient
during a single hospitalization, regardless of whether our diagnostic tests are performed during such hospitalization. To the extent that our diagnostic tests will be performed in an
outpatient setting, our product candidates may be eligible for separate payment, for example, under the Clinical Laboratory Fee Schedule using existing Current Procedural
Terminology codes. Third-party payors may deny coverage, however, if they determine that the diagnostic tests using our products are not cost-effective compared to the use of
alternative testing methods as determined by the payor, or is deemed by the third-party payor to be experimental or medically unnecessary. Even if third-party payors make coverage
and reimbursement available, such reimbursement may not be adequate or these payors' reimbursement policies may have an adverse effect on our business, results of operations,
financial condition and cash flows.

Our customers' access to adequate coverage and reimbursement for inpatient procedures using our product candidates by government and private insurance plans is central
to the acceptance of our products. We cannot predict at this time the adequacy of payments, whether made separately in an outpatient setting or with a bundled payment amount in
an inpatient setting. We may be unable to sell our products, if approved, on a profitable basis if third-party payors deny coverage or reduce their current levels of payment, or if our
costs of production increase faster than increases in reimbursement levels.

In many countries outside of the United States, various coverage, pricing and reimbursement approvals are required. We expect that it will take several years to establish broad
coverage and reimbursement for testing services based on our products with payors in countries outside of the United States, and our efforts may not be successful.
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:H PD\ EH VXEMHFW GLUHFWR\IRGEHLUPEO. DQYBEWONDWH KHDOWKFDUH IUDXG DQG DEXVH ODZV DQG RWKHU IHGHU
DUH XQDEOH WRWRPSB\QRW FRPSOLHG ZLWK VXFK ODZV ZH FRXOG IDFH VXEVWDQWLDO SHQDOWLHV

Our operations are, and will continue to be, directly or indirectly subject to various federal and state fraud and abuse laws, including, without limitation, the federal and state
anti-kickback statutes, physician payment transparency laws and false claims laws. These laws may impact, among other things, our proposed sales and marketing and education
programs and require us to implement additional internal systems for tracking certain marketing expenditures and reporting them to government authorities. In addition, we may be
subject to patient privacy and security regulation by both the federal government and the states in which we conduct our business. The laws that may affect our ability to operate
include:

. the federal Anti-Kickback Statute, which prohibits, among other things, persons or entities from knowingly or willfully soliciting, receiving, offering or paying any
remuneration, directly or indirectly, overtly or covertly, in cash or in kind, in return for or to induce either the referral of an individual for, or the purchase, lease, order or
recommendation of, any good, facility, item or services for which payment may be made, in whole or in part, under a federal healthcare program such as the Medicare
and Medicaid programs;

. federal false claims laws, which prohibit, among other things, individuals or entities from knowingly presenting, or causing to be presented, claims for payment from or
approval by a governmental payor program that are false or fraudulent;

. the federal Health Insurance Portability and Accountability Act of 1996, or HIPAA, which established new federal crimes for, among other things, knowingly and willfully
executing, or attempting to execute, a scheme to defraud any healthcare benefit program or making materially false statements in connection with the delivery of or
payment for healthcare benefits, items or services;

. HIPAA, as amended by the Health Information Technology for Economic and Clinical Health Act, which governs the conduct of certain electronic healthcare transactions
and protects the security and privacy of protected health information;

. the federal physician sunshine requirements under the Patient Protection and Affordable Care Act, as amended by the Health Care and Education Reconciliation Act, or
collectively, ACA, which requires manufacturers of drugs, devices, biologicals, and medical supplies to report annually to the CMS information related to payments and
other transfers of value to physicians and teaching hospitals, and ownership and investment interests held by physicians and their immediate family members; and

. state or foreign law equivalents of each of the above federal laws, such as anti-kickback and false claims laws, which may apply to items or services reimbursed by any
third-party payor, including commercial insurers; state laws that require device companies to comply with the industry's voluntary compliance guidelines and the
applicable compliance guidance promulgated by the federal government, or otherwise restrict payments that may be made to healthcare providers and other potential
referral sources; state laws that require manufacturers to report information related to payments and other transfers of value to physicians, hospitals and other
healthcare providers or marketing expenditures; and state laws governing the privacy and security of health information in certain circumstances, many of which differ
from each other in significant ways, thus complicating compliance efforts.

Because of the breadth of these laws and the narrowness of the statutory exceptions and safe harbors available, it is possible that some of our business activities could be
subject to challenge under one or more of such laws. In addition, recent healthcare reforms have strengthened these
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laws. For example, the ACA, among other things, amends the intent requirement of the federal anti-kickback statute. A person or entity no longer needs to have actual knowledge of
the statute or specific intent to violate it. The ACA codified case law by amending the False Claims Act, such that violations of the anti-kickback statute are now deemed violations of
the False Claims Act.

If our operations are found to be in violation of any of the laws described above or any other governmental regulations that apply to us, we may be subject to penalties,
including administrative, civil and criminal penalties, damages, fines, disgorgement, the curtailment or restructuring of our operations, the exclusion from participation in federal and
state healthcare programs and individual imprisonment, any of which could adversely affect our ability to operate our business and our results of operations.

+HDOWKFDUH SROLF\ FKDQJHV LQFOXGLQJ OHJLVODWLRQ UHIRUPLQJ WKH 8QLWHGIMDWRVRKKDIQQYEEB UBOVFR
UHVXOWVY RI RSHUDWLRQV

The ACA, enacted in March 2010, makes changes that are expected to significantly impact the pharmaceutical and medical device industries and clinical laboratories.
Beginning in 2013, certain medical device manufacturers will have to pay an excise tax in an amount equal to 2.3% of the price for which such manufacturer sells its medical devices.
We expect that the excise tax will apply to some or all of our diagnostic product candidates. The ACA also mandates a reduction in payments for clinical laboratory services paid
under the Medicare Clinical Laboratory Fee Schedule, or CLFS, of 1.75% for the years 2011 through 2015 and a productivity adjustment to the CLFS, further reducing payment rates.
Some commercial payors are guided by the CLFS in establishing their reimbursement rates. Clinicians may decide not to order clinical diagnostic tests if third-party payments are
inadequate, and we cannot predict whether third-party payors will offer adequate reimbursement for procedures utilizing our product candidates to make them commercially attractive.
To the extent that the diagnostic tests using our product candidates are performed on an outpatient basis, these or any future proposed or mandated reductions in payments under
the CLFS may apply to some or all of the clinical laboratory tests that our diagnostics customers may use our technology to deliver to Medicare beneficiaries and may indirectly
reduce demand for our diagnostic product candidates.

Other significant measures contained in the ACA include coordination and promotion of research on comparative clinical effectiveness of different technologies and procedures,
initiatives to revise Medicare payment methodologies, such as bundling of payments across the continuum of care by providers and physicians, and initiatives to promote quality
indicators in payment methodologies. The ACA also includes significant new fraud and abuse measures, including required disclosures of financial arrangements with physician
customers, lower thresholds for violations and increasing potential penalties for such violations. In addition, the ACA establishes an Independent Payment Advisory Board, or IPAB, to
reduce the per capita rate of growth in Medicare spending. The IPAB has broad discretion to propose policies to reduce healthcare expenditures, which may have a negative impact
on payment rates for services, including our tests. The IPAB proposals may impact payments for clinical laboratory services that our diagnostics customers use our technology to
deliver beginning in 2016, and for hospital services beginning in 2020, and may indirectly reduce demand for our diagnostic product candidates. To the extent that the reimbursement
amounts for sepsis decrease, it could adversely affect the market acceptance and hospital adoption of our technologies.

In addition, other legislative changes have been proposed and adopted in the United States since the ACA was enacted. On August 2, 2011, the Budget Control Act of 2011,
among other things, created measures for spending reductions by Congress. A Joint Select Committee on Deficit Reduction, tasked with recommending a targeted deficit reduction of
at least $1.2 trillion for the
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years 2013 through 2021, was unable to reach required goals, thereby triggering the legislation's automatic reduction to several government programs. This includes aggregate
reductions to Medicare payments to providers of 2% per fiscal year, which went into effect on April 1, 2013 and will stay in effect through 2014 unless additional Congressional action
is taken. On January 2, 2013, the American Taxpayer Relief Act of 2012 was signed into law, which, among other things, further reduced Medicare payments to several providers,
including hospitals, imaging centers and cancer treatment centers, and increased the statute of limitations period for the government to recover overpayments to providers from three
to five years.

The full impact on our business of the ACA and the other new laws is uncertain. Nor is it clear whether other legislative changes will be adopted or how such changes would
affect our industry generally or our ability to successfully commercialize our product candidates, if approved. Changes in healthcare policy, such as the creation of broad test
utilization limits for diagnostic products in general or requirements that Medicare patients pay for portions of clinical laboratory tests or services received, could substantially impact
the sales of our tests, increase costs and divert management's attention from our business. Such co-payments by Medicare beneficiaries for laboratory services were discussed as
possible cost savings for the Medicare program as part of the debt ceiling budget discussions in mid-2011 and may be enacted in the future. In addition, sales of our tests outside of
the United States will subject us to foreign regulatory requirements, which may also change over time.

We cannot predict whether future healthcare initiatives will be implemented at the federal or state level or in countries outside of the United States in which we may do
business, or the effect any future legislation or regulation will have on us. The taxes imposed by the new federal legislation and the expansion in government's effect on the United
States healthcare industry may result in decreased profits to us, lower reimbursements by payors for our product candidates or reduced medical procedure volumes, all of which may
adversely affect our business, financial condition and results of operations.

5LVNV 5HODWHG WR ,QWHOOHFWXDO 3URSHUW\
I ZH DUH XQDEOH WR SURWHFW RXH HAVQMWRDO HEXKW XQ BVS/URBXQG EHIKDUPHG

We rely on patent protection as well as trademark, copyright, trade secret protection and confidentiality agreements to protect the intellectual property rights related to our
proprietary technologies. The strength of patents in our field involves complex legal and scientific questions. Uncertainty created by these questions means that our patents may
provide only limited protection and may not adequately protect our rights or permit us to gain or keep any competitive advantage. As of March 31, 2014, we owned or exclusively
licensed 19 issued U.S. patents and approximately 30 pending U.S. patent applications, including provisional and non-provisional filings. We also owned or licensed approximately 59
pending and granted counterpart applications worldwide. If we fail to protect our intellectual property, third parties may be able to compete more effectively against us and we may
incur substantial litigation costs in our attempts to recover or restrict use of our intellectual property.

We cannot assure you that any of our currently pending or future patent applications will result in issued patents with claims that cover our products and technologies in the
United States or in other foreign countries, and we cannot predict how long it will take for such patents to be issued. Further, issuance of a patent is not conclusive as to its
inventorship or scope, and there is no guarantee that our issued patents will include claims that are sufficiently broad to cover our technologies or to provide meaningful protection
from our competitors. Further, we cannot be certain that all relevant prior art relating to our patents and patent applications has been found. Accordingly, there may be prior art that
can invalidate our issued patents or prevent a patent from
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issuing from a pending patent application, at all or with claims that have a scope broad enough to provide meaningful protection from our competitors.

Even if patents do successfully issue and even if such patents cover our products and technologies, we cannot assure you that other parties will not challenge the validity,
enforceability or scope of such issued patents in the United States and in foreign countries, including by proceedings such as reexamination, inter-partes review, interference,
opposition, or other patent office or court proceedings. Moreover, we cannot assure you that if such patents were challenged in court or before a regulatory agency that the patent
claims will be held valid, enforceable, to be sufficiently broad to cover our technologies or to provide meaningful protection from our competitors. Nor can we assure you that the court
or agency will uphold our ownership rights in such patents. Accordingly, we cannot guarantee that we will be successful in defending challenges made against our patents and patent
applications. Any successful third-party challenge to our patents could result in the unenforceability or invalidity of such patents, or narrowing of clam scope, such that we could be
deprived of patent protection necessary for the successful commercialization of our products and technologies, which could adversely affect our business.

Furthermore, even if they are unchallenged, our patents and patent applications may not adequately protect our intellectual property, provide exclusivity for our products and
technologies or prevent others from designing around our claims. Others may independently develop similar or alternative products and technologies or duplicate any of our products
and technologies. These products and technologies may not be covered by claims of issued patents owned by our company. Any of these outcomes could impair our ability to
prevent competition from third parties, which may have an adverse impact on our business. In addition, competitors could purchase our products and attempt to replicate some or all
of the competitive advantages we derive from our development efforts, willfully infringe our intellectual property rights, design around our protected technology or develop their own
competitive technologies that fall outside of the protections provided by our intellectual property rights. If our intellectual property, including licensed intellectual property, does not
adequately protect our market position against competitors' products and methods, our competitive position could be adversely affected, as could our business.

Further, if we encounter delays in regulatory approvals, the period of time during which we could market a product candidate under patent protection could be reduced. Since
patent applications in the United States and most other countries are confidential for a period of time after filing, and some remain so until issued, we cannot be certain that we were
the first to make the inventions covered by our pending patent applications, or that we were the first to file any patent application related to a product candidate. Furthermore, if third
parties have filed such patent applications, an interference proceeding in the United States can be initiated by a third party to determine who was the first to invent any of the subject
matter covered by the patent claims of our applications. In addition, patents have a limited lifespan. In the United States, the natural expiration of a patent is generally 20 years after it
is filed. Various extensions may be available; however the life of a patent, and the protection it affords, is limited.

Further, the laws of some foreign countries do not protect proprietary rights to the same extent or in the same manner as the laws of the United States. As a result, we may
encounter significant problems in protecting and defending our intellectual property both in the United States and abroad. If we are unable to prevent material disclosure of the non-
patented intellectual property related to our technologies to third parties, and there is no guarantee that we will have any such enforceable trade secret protection, we may not be able
to establish or maintain a competitive advantage in our market, which could materially adversely affect our business, results of operations and financial condition.
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:H GHSHQG RQ FHUWDLQ WHFKQRORJLHW WR DR W UHR Q WRHR@VWE HWRQXWHOOHFWXDO SURSHUW\ ULJKWV FRYHULQ
WKHVH WHFKQRORJLHV RU WKH ULJKWV OLFHQVHG WR XV FRXOG SUHYHQW XV IURP VHOOLQJ RXU SURGXFWYV

We are a party to a number of license agreements under which we are granted rights to intellectual property that is important to our business and we expect that we may need
to enter into additional license agreements in the future. We rely on these licenses in order to be able to use various proprietary technologies that are material to our business,
including an exclusive license to patents and patent applications from Massachusetts General Hospital, or MGH, and non-exclusive licenses from other third parties related to
materials used currently in our research and development activities, and which we intend to use in our future commercial activities. Our rights to use these technologies and employ
the inventions claimed in the licensed patents are subject to the continuation of and our compliance with the terms of those licenses. Our existing license agreements impose, and we
expect that future license agreements will impose on us, various diligence obligations, payment of milestones or royalties and other obligations. If we fail to comply with our
obligations under these agreements, or we are subject to a bankruptcy, the licensor may have the right to terminate the license, in which event we would not be able to market
products covered by the license.

As we have done previously, we may need to obtain licenses from third parties to advance our research or allow commercialization of our products and technologies, and we
cannot provide any assurances that third-party patents do not exist which might be enforced against our current products and technologies or future products in the absence of such
a license. We may fail to obtain any of these licenses on commercially reasonable terms, if at all. Even if we are able to obtain a license, it may be non-exclusive, thereby giving our
competitors access to the same technologies licensed to us. In that event, we may be required to expend significant time and resources to develop or license replacement
technology. If we are unable to do so, we may be unable to develop or commercialize the affected products and technologies, which could materially harm our business and the third
parties owning such intellectual property rights could seek either an injunction prohibiting our sales, or, with respect to our sales, an obligation on our part to pay royalties or other
forms of compensation.

In some cases, we do not control the prosecution, maintenance, or filing of the patents that are licensed to us, or the enforcement of these patents against infringement by third
parties. Some of our patents and patent applications were not filed by us, but were either acquired by us or are licensed from third parties. Thus, these patents and patent
applications were not drafted by us or our attorneys, and we did not control or have any input into the prosecution of these patents and patent applications either prior to our
acquisition of, or entry into a license with respect to, such patents and patent applications. With respect to the patents we license from MGH, although we have rights under our
agreement to provide input into prosecution and maintenance activities, and are actively involved in such ongoing prosecution, ultimately MGH retains ultimate control over such
prosecution and maintenance. We therefore cannot be certain that the same attention was given, or will continue to be given, to the drafting and prosecution of these patents and
patent applications as we may have exercised if we had control over the drafting and prosecution of such patents and patent applications, or that we will agree with decisions taken
by MGH in relation to ongoing prosecution activities. We also cannot be certain that drafting or prosecution of the patents and patent applications licensed to us have been or will be
conducted in compliance with applicable laws and regulations or will result in valid and enforceable patents. Further, as MGH retains the right to enforce these patents against third-
party infringement, we cannot be certain that MGH will elect to enforce these patents to the extent that we would choose to do so, or in a way that will ensure that we retain the rights
we currently have under our license with MGH. If MGH fails to properly
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enforce the patents subject to our license in the event of third-party infringement, our ability to retain our competitive advantage with respect to our product candidates may be
materially affected.

In addition, certain of the patents we have licensed relate to technology that was developed with U.S. government grants. Federal regulations impose certain domestic
manufacturing requirements and other obligations with respect to some of our products embodying these patents.

Licensing of intellectual property is of critical importance to our business and involves complex legal, business and scientific issues. Disputes may arise between us and our
licensors regarding intellectual property subject to a license agreement, including:

. the scope of rights granted under the license agreement and other interpretation-related issues;

. whether and the extent to which our technology and processes infringe on intellectual property of the licensor that is not subject to the licensing agreement;

. our right to sublicense patent and other rights to third parties under collaborative development relationships;

. our diligence obligations with respect to the use of the licensed technology in relation to our development and commercialization of our products and technologies, and

what activities satisfy those diligence obligations; and
. the ownership of inventions and know-how resulting from the joint creation or use of intellectual property by our licensors and us and our partners.

If disputes over intellectual property that we have licensed prevent or impair our ability to maintain our current licensing arrangements on acceptable terms, we may be unable
to successfully develop and commercialize the affected products and technologies.

:H PD\ EH LQYROYHG LQ ODZVXLWV WR SURWHFW RU HQIRUFH RXU SDWHQWY DQG SURSULHWDU\ ULJKWV WR (
RU WR GHIHQG DJDLQVW WKLUG SDUW\ FODLPV RI LQWHOOHFWXDO SURSHUW\ LQIULQJHPHQW DQ\ RI ZKLFK FR
VWRFN SULFH

Our commercial success depends in part on our avoiding infringement of the patents and proprietary rights of third parties. There is a substantial amount of litigation, both
within and outside the United States, involving patent and other intellectual property rights in the medical device and diagnostics industries, including patent infringement lawsuits,
interferences, oppositions and inter partes review proceedings before the U.S. Patent and Trademark Office, or U.S. PTO, and corresponding foreign patent offices. While we have
not received notices of claims of infringement or misappropriation or misuse of other parties' proprietary rights in the past, we may from time to time receive such notices in the future.
Some of these claims may lead to litigation. Third parties may assert that we are employing their proprietary technology without authorization. There may be third-party patents or
patent applications with claims to materials, methods of manufacture or methods of use of our products and technologies. Because patent applications can take many years to issue,
third parties may have currently pending patent applications which may later result in issued patents that our products and technologies may infringe, or which such third parties claim
are infringed by the use of our technologies. We cannot assure you that we will prevail in such actions, or that other actions alleging misappropriation or misuse by us of third-party
trade secrets or infringement by us of third-party patents, trademarks or other rights, or challenging the validity of our patents, trademarks or other rights, will not be asserted against
us.

Litigation may be necessary for us to enforce our patent and proprietary rights or to determine the scope, enforceability or validity of the proprietary rights of others. There has
been substantial
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litigation and other proceedings regarding patent and other intellectual property rights in the medical diagnostics industry. Third parties may assert that we are employing their
proprietary technology without authorization. Many of our competitors have significantly larger and more mature patent portfolios than we currently have. In addition, future litigation
may involve patent holding companies or other adverse patent owners who have no relevant product revenue and against whom our own patents may provide little or no deterrence
or protection. Parties making claims against us for infringement of their intellectual property rights may obtain injunctive or other equitable relief, which could effectively block our
ability to further develop and commercialize one or more of our products and technologies. Further, defense of such claims in litigation, regardless of merit, could result in substantial
legal fees and could adversely affect the scope of our patent protection, and would be a substantial diversion of employee, management and technical personnel resources from our
business. The outcome of any litigation or other proceeding is inherently uncertain and might not be favorable to us. In the event of a successful claim of infringement against us, we
could be required to redesign our infringing products or obtain a license from such third party to continue developing and commerecializing our products and technology. However, we
may not be able to obtain any required license on commercially reasonable terms, or at all. Even if we are able to obtain a license, it may be non-exclusive, thereby giving our
competitors access to the same technologies licensed to us. We could therefore incur substantial costs for licenses obtained from third parties, if such licenses were available at all,
which could negatively affect our gross margins, or prevent us from commercializing our products and technologies. Further, we could encounter delays in product introductions, or
interruptions in product sales, as we develop alternative methods or products to avoid infringing third-party rights. In addition, if we resort to legal proceedings to enforce our
intellectual property rights or to determine the validity, enforceability or scope of the intellectual property or other proprietary rights of others, the proceedings could be burdensome
and expensive, even if we were to prevail. Any litigation that may be necessary in the future could result in substantial costs and diversion of resources and could have a material
adverse effect on our business, operating results or financial condition. Further, if the scope of protection provided by our patents or patent applications is threatened or reduced as a
result of litigation, it could discourage third parties from entering into collaborations with us that are important to the commercialization of our products.

We cannot guarantee that we have identified all relevant third-party intellectual property rights that may be infringed by our technology, nor is there any assurance that patents
will not issue in the future from currently pending applications that may be infringed by our technology or product candidates. We are aware of third parties that have issued patents
and pending patent applications in the United States, Europe, Canada, and other jurisdictions in the field of magnetic resonance devices and methods for analyte detection. We
currently monitor the intellectual property positions of some companies in this field that are potential competitors or are conducting research and development in areas that relate to
our business, and will continue to do so as we progress the development and commercialization of our product candidates. We cannot assure you that third parties will not in the
future have issued patents or other intellectual property rights that may be infringed by the practice of our technology or the commercialization of our product candidates.

Furthermore, because of the substantial amount of discovery required in connection with intellectual property litigation, there is a risk that some of our confidential information
could be compromised by disclosure during this type of litigation. In addition, during the course of this kind of litigation, there could be public announcements of the results of
hearings, motions or other interim proceedings or developments. If securities analysts or you perceive these results to be negative, it could have a substantial adverse effect on the
price of our common stock.

In addition, certain of our agreements with suppliers, distributors, customers and other entities with whom we do business require us to defend or indemnify these parties to the
extent they
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become involved in infringement claims relating to our technologies or products, or rights licensed to them by us. We could also voluntarily agree to defend or indemnify third parties
in instances where we are not obligated to do so if we determine it would be important to our business relationships. If we are required or agree to defend or indemnify any of these
third parties in connection with any infringement claims, we could incur significant costs and expenses that could adversely affect our business, operating results, or financial
condition.

, ZH DUH XQDEOH WR SURWHFW WKH FRQILGHQWLDOLW\ RI RXU WUDGH VHFUHWYV RXU EXVLQHVV DQG FRPSHW

In addition to pursuing patents on our technology, we also rely on trade secret protection and confidentiality agreements to protect proprietary know-how that is not patentable
or that we elect not to patent, processes for which patents are difficult to enforce and any other elements of our products and technologies and discovery and development processes
that involve proprietary know-how, information or technology that is not covered by patents, in order to maintain our competitive position. We take steps to protect our intellectual
property, proprietary technologies and trade secrets, in part, by entering into confidentiality agreements with our employees, consultants, corporate partners, advisors and other third
parties. We also enter into confidentiality and invention or patent assignment agreements with our employees and consultants that obligate them to assign to us any inventions
developed in the course of their work for us. We also seek to preserve the integrity and confidentiality of our data and trade secrets by maintaining physical security of our premises
and physical and electronic security of our information technology systems. While we have confidence in these individuals, organizations and systems, agreements or security
measures may be breached, and we may not have adequate remedies for any breach. In addition, our trade secrets may otherwise become known or be independently discovered
by competitors. Our agreements may not be enforceable or may not provide meaningful protection for our trade secrets or other proprietary information in the event of unauthorized
use or disclosure or other breaches of the agreements, and we may not be able to prevent such unauthorized disclosure. Monitoring unauthorized disclosure is difficult, and we do
not know whether the steps we have taken to prevent such disclosure are, or will be, adequate. If we were to enforce a claim that a third party had illegally obtained and was using
our trade secrets, it would be expensive and time consuming, and the outcome would be unpredictable. Enforcing a claim that a party illegally disclosed or misappropriated a trade
secret is difficult, expensive and time-consuming, and the outcome is unpredictable. In addition, courts outside the United States may be less willing to protect trade secrets. If any of
the technology or information that we protect as trade secrets were to be lawfully obtained or independently developed by a competitor, we would have no right to prevent them from
using that technology or information to compete with us. Misappropriation or unauthorized disclosure of our trade secrets could impair our competitive position and may have a
material adverse effect on our business. Additionally, if the steps taken to maintain our trade secrets are deemed inadequate, we may have insufficient recourse against third parties
for misappropriating the trade secret. In addition, others may independently discover our trade secrets and proprietary information. For example, the FDA, as part of its Transparency
Initiative, is currently considering whether to make additional information publicly available on a routine basis, including information that we may consider to be trade secrets or other
proprietary information, and it is not clear at the present time how the FDA's disclosure policies may change in the future, if at all.
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:H PD\ EH VXEMHFW WR GDPDJHV UHVXOWLQJ IURP FODLPV WKDW ZH RU RXU HPSOR\HHV FRQVXOWDQWYV RU L
LQIRUPDWLRQ RI WKLUG SDUWLHV RU WKDW RXU HPSOR\HHV KDYH ZURQJIXOO\ XVHG RU GLVFORVHG DOOHJHG

Many of our employees were previously employed at universities or other medical device companies, including our competitors or potential competitors. Although we seek to
protect our ownership of intellectual property rights by ensuring that our agreements with our employees, collaborators and other third parties with whom we do business include
provisions requiring such parties to assign rights in inventions to us, we may also be subject to claims that former employees, collaborators or other third parties have an ownership
interest in our patents or other intellectual property. Although no claims against us are currently pending, we may be subject to claims that these employees or we have inadvertently
or otherwise used or disclosed trade secrets or other proprietary information of our employees' former employers, or we may be subject to ownership disputes in the future arising, for
example, from conflicting obligations of consultants or others who are involved in developing our products and technologies. Litigation may be necessary to defend against these
claims. If we fail in defending such claims, in addition to paying monetary damages, we may lose valuable intellectual property rights or personnel, which could hamper our ability to
commercialize certain potential products, which could severely harm our business. Even if we are successful in defending against these claims, litigation could result in substantial
costs and be a distraction to management.

:H PD\ EH VXEMHFW WR FODLPV FKDOOHQJLQJ WKH LQYHQWRUVKLS RU RZQHUVKLS RI RXU SDWHQWY DQG RWK

We may also be subject to claims that former employees, collaborators or other third parties have an ownership interest in our patents or other intellectual property. We may be
subject to ownership disputes in the future arising, for example, from conflicting obligations of consultants or others who are involved in developing our products and technologies.
Litigation may be necessary to defend against these and other claims challenging inventorship or ownership. If we fail in defending any such claims, in addition to paying monetary
damages, we may lose valuable intellectual property rights, such as exclusive ownership of, or right to use, valuable intellectual property. Such an outcome could have a material
adverse effect on our business. Even if we are successful in defending against such claims, litigation could result in substantial costs and be a distraction to management and other
employees.

5HFHQW SDWHQW UHIRUP OHJLVODWLRQ FRXOG LQFUHDVH WKH XQFHUWDLQWLHY DQG FRVWV VXUURXQGLQJ W
RXU LVVXHG SDWHQWV

On September 16, 2011, the Leahy-Smith America Invents Act, or the Leahy-Smith Act, was signed into law. The Leahy-Smith Act includes a number of significant changes to
U.S. patent law, including provisions that affect the way patent applications will be prosecuted and may also affect patent litigation. The U.S. PTO is currently developing regulations
and procedures to govern administration of the Leahy-Smith Act, and many of the substantive changes to patent law associated with the Leahy-Smith Act, and in particular, the first to
file provisions, were enacted March 16, 2013. However, it is not clear what, if any, impact the Leahy-Smith Act will have on the operation of our business. However, the Leahy-Smith
Act and its implementation could increase the uncertainties and costs surrounding the prosecution of our patent applications and the enforcement or defense of our issued patents, all
of which could have a material adverse effect on our business and financial condition.
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2EWDLQLQJ DQG PDLQWDLQLQJ RXU SDWHQW SURWHFWLRQ GHSHQGV RQ FRPSOLDQFH ZLWK YDULRXV SURFHG)>
E\ JRYHUQPHQWDO SDWHQW DJHQFLHV DQG RXU SDWHQW SURWHFWLRQ FRXOG EH UHGXFHG RU HOLPLQDWHG

Periodic maintenance fees, renewal fees, annuity fees and various other governmental fees on patents and applications will be due to be paid to the U.S. PTO and various
governmental patent agencies outside of the United States in several stages over the lifetime of the patents and applications. We have systems in place to remind us to pay these
fees, and we employ an outside firm and rely on our outside counsel to pay these fees due to non-U.S. patent agencies. The U.S. PTO and various foreign governmental patent
agencies require compliance with a number of procedural, documentary, fee payment and other provisions during the patent process. We employ reputable law firms and other
professionals to help us comply, and in many cases, an inadvertent lapse can be cured by payment of a late fee or by other means in accordance with the applicable rules, however
there are situations in which noncompliance can result in abandonment or lapse of a patent or patent application, resulting in partial or complete loss of patent rights in the relevant
jurisdiction. In such an event, competitors might be able to enter the market earlier than would otherwise have been the case.

, RXU WUDGHPDUNY DQG WUDGH QDPHV DUH QRW DGHTXDWHO\ SURWHFWHG ZH PD\ QRW EH DEOH WR EXLOG ¢
DGYHUVHIRWHG

We have not yet registered certain of our trademarks, including T2Biosystems, T2Candida and T2HemoStat, in all of our potential markets, including in international markets. If
we apply to register these trademarks, our applications may not be allowed for registration, and our registered trademarks may not be maintained or enforced. In addition, opposition
or cancellation proceedings may be filed against our trademark applications and registrations, and our trademarks may not survive such proceedings. If we do not secure
registrations for our trademarks, we may encounter more difficulty in enforcing them against third parties than we otherwise would. Our registered or unregistered trademarks or trade
names may be challenged, infringed, circumvented or declared generic or determined to be infringing on other marks. We may not be able to protect our rights to these trademarks
and trade names, which we need to build name recognition by potential partners or customers in our markets of interest. Over the long term, if we are unable to establish name
recognition based on our trademarks and trade names, then we may not be able to compete effectively and our business may be adversely affected.

:H PD\ QRW EH DEOH WR SURWHFW RXU LQWHOOHFWXDO SURSHUW\ ULJKWV WKURXJKRXW WKH ZRUOG

The laws of some non-U.S. countries do not protect intellectual property rights to the same extent as the laws of the United States, and many companies have encountered
significant problems in protecting and defending such rights in foreign jurisdictions. The legal systems of certain countries, particularly certain developing countries, do not favor the
enforcement of patents and other intellectual property protection, particularly those relating to technologies relating to biotechnology, which could make it difficult for us to stop the
infringement of our patents. Proceedings to enforce our patent rights in foreign jurisdictions could result in substantial cost and divert our efforts and attention from other aspects of
our business. Also, because we have not pursued patents in all countries, there exist jurisdictions where we are not protected against third parties using our proprietary technologies.
Further, compulsory licensing laws or limited enforceability of patents against government agencies or contractors in certain countries may limit our remedies or reduce the value of
our patents in those countries.

36




Table of Contents

:H XVH WKLUG SDUW\ VRIWZIDBXOWK DAMR PBISPBFRH RU FDXVH HUURUV RU IDLOXUHV RI RXU SURGXFW FDQGLGDW
UHSXWDWLRQ

We use software licensed from third parties in our product candidates. In the future, this software may not be available to us on commercially reasonable terms, or at all. Any
loss of the right to use any of this software could result in delays in the production of our product candidates until equivalent technology is either developed by us, or, if available, is
identified, obtained and integrated with our technologies and products, which could harm our business. In addition, any errors or defects in, or failures of, such third-party software
could result in errors or defects in the operation of our product candidates or cause our product candidates to fail, which could harm our business and reputation and be costly to
correct. Many of the licensors of the software we use in our product candidates attempt to impose limitations on their liability for such errors, defects or failures. If enforceable, such
limitations would require us to bear the liability for such errors, defects or failures, which could harm our reputation and increase our operating costs.

,QWHOOHFWXDO SURSHUW\ ULJKWV GR QRW QHFHVVDULO\ DGGUHVYVY DOO SRWHQWLDO WKUHDWV WR RXU FRPS

The degree of future protection afforded by our intellectual property rights is uncertain because intellectual property rights have limitations, and may not adequately protect our
business, or permit us to maintain our competitive advantage. The following examples are illustrative:

. others may be able to make diagnostic products and technologies that are similar to our product candidates but that are not covered by the claims of the patents that
we own or have exclusively licensed;

. we or our licensors or future collaborators might not have been the first to make the inventions covered by the issued patent or pending patent application that we own
or have exclusively licensed;

. we or our licensors or future collaborators might not have been the first to file patent applications covering certain of our inventions;

. others may independently develop similar or alternative technologies or duplicate any of our technologies without infringing our intellectual property rights;

. it is possible that our pending patent applications will not lead to issued patents;

. issued patents that we own or have exclusively licensed may be held invalid or unenforceable, as a result of legal challenges by our competitors;

. our competitors might conduct research and development activities in countries where we do not have patent rights and then use the information learned from such

activities to develop competitive products for sale in our major commercial markets;
. we may not develop additional proprietary technologies that are patentable; and
. the patents of others may have an adverse effect on our business.
Should any of these events occur, they could significantly harm our business, results of operations and prospects.
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5LVNV 5HODWHG WR 2XU &RPPRQ 6WRFN DQG WKLV 2IIHULQJ

2QH Rl WKH XQGHUZULWHUV KD VHDQ QD BHARIQGWWKH VEXVWRPD U\ XQGHUZULWLQW IGLULW RRQ O WIVOMQBH B BIERIUIGQ @FA
), 15$5XO0OH ZLWK ORUJDQ BWDQOH\ &R //& DFWLQJ DV TXDOLILHG LQGHSHQGHQW XQGHUZULWHU

Certain affiliates of Goldman, Sachs & Co., an underwriter of this offering, beneficially own % of our common stock as of March 31, 2014, and are together entitled to
designate one member of our board of directors prior to the closing of this offering. As a result, Goldman, Sachs & Co. is deemed to have a "conflict of interest" within the meaning of
FINRA Rule 5121. Accordingly, this offering will be made in compliance with the applicable provisions of FINRA Rule 5121. FINRA Rule 5121 prohibits Goldman, Sachs & Co. from
making sales to discretionary accounts without the prior written approval of the account holder and requires that a "qualified independent underwriter," as defined in FINRA
Rule 5121, participate in the preparation of the registration statement and exercise its usual standards of due diligence with respect thereto. Morgan Stanley & Co. LLC has agreed to
act as "qualified independent underwriter" for this offering. Although the "qualified independent underwriter" has participated in the preparation of this registration statement and
conducted due diligence, we cannot assure you that this will adequately address any potential conflict of interest. See "Underwriting (Conflict of Interest)".

$IWHU WKUVY QI RXU H[HFPHWIWYHSRUHFWRUY DQG SULQFLSDO VWRFNKROGHOW ER®WHQ XK RWRR/ KK DAWRH DAFKAH VD IE LIDW W
VXEPLWWHG WR VWRFNKROGHUV IRU DSSURYDO

Upon the closing of this offering, our executive officers, directors and stockholders who owned more than 5% of our outstanding common stock before this offering and their
respective affiliates will, in the aggregate, hold shares representing approximately % of our outstanding voting stock. As a result, if these stockholders were to choose to act
together, they would be able to control or significantly influence all matters submitted to our stockholders for approval, as well as our management and affairs. For example, these
persons, if they choose to act together, would control or significantly influence the election of directors and approval of any merger, consolidation or sale of all or substantially all of
our assets. This concentration of ownership control may:

. delay, defer or prevent a change in control;
. entrench our management and the board of directors; or
. impede a merger, consolidation, takeover or other business combination involving us that other stockholders may desire.

, I \RX SXUFKDVH VKDUHV RI FRPPRQ DMWR FRXLIBLWYBRPWHRILDWH GLOXWLRQ RI \RXU LQYHVWPHQW

The initial public offering price of our common stock will be substantially higher than the net tangible book value per share of our common stock. Therefore, if you purchase
shares of our common stock in this offering, you will pay a price per share that substantially exceeds our net tangible book value per share after this offering. To the extent shares
subsequently are issued under outstanding stock options, you will incur further dilution. Based on an assumed initial public offering price of $ per share, which is the midpoint
of the price range set forth on the cover page of this prospectus, you will experience immediate dilution of $ per share, representing the difference between our pro forma net
tangible book value per share, after giving effect to this offering, and the assumed initial public offering price. In addition, purchasers of common stock in this offering will have
contributed approximately % of the aggregate price paid by all
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purchasers of our stock but will own only approximately % of our common stock outstanding after this offering.

$Q DFWLYH WUDGLQJ PDUNHW IRU RXU FRPPRQ VWRFN PD\ QRW GHYHORS
Prior to this offering, there has been no public market for our common stock. The initial public offering price for our common stock will be determined through negotiations with

the underwriters. Although we have applied to have our common stock approved for listing on The NASDAQ Global Market, an active trading market for our shares may never

develop or be sustained following this offering. If an active market for our common stock does not develop, it may be difficult for you to sell shares you purchase in this offering

without depressing the market price for the shares or at all.

7KH SULFH RI RXU FRPPRQ VWRFN PD\ EH YRODWLDKL PR & R R & 6 WXDAXID W XLEY WORMW.DE@WLDO ORVVHV IRU S XHFKC
Our stock price is likely to be volatile. The stock market in general has experienced extreme volatility that has often been unrelated to the operating performance of particular

companies. As a result of this volatility, you may not be able to sell your common stock at or above the initial public offering price. The market price for our common stock may be
influenced by many factors, including:

. actual or anticipated fluctuations in our financial condition and operating results;

. actual or anticipated changes in our growth rate relative to our competitors;

. competition from existing products or new products that may emerge;

. development of new technologies that may address our markets and may make our technology less attractive;

. changes in physician, hospital or healthcare provider practices that may make our product candidates less useful;

. announcements by us, our partners or our competitors of significant acquisitions, strategic partnerships, joint ventures, collaborations or capital commitments;

. developments or disputes concerning patent applications, issued patents or other proprietary rights;

. the recruitment or departure of key personnel;

. failure to meet or exceed financial estimates and projections of the investment community or that we provide to the public;

. actual or anticipated changes in estimates as to financial results, development timelines or recommendations by securities analysts;

. variations in our financial results or those of companies that are perceived to be similar to us;

. ::har;ges to reimbursement levels by commercial third-party payors and government payors, including Medicare, and any announcements relating to reimbursement
evels;

. general economic, industry and market conditions; and

. the other factors described in this "Risk Factors" section.
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Our management will have broad discretion in the application of the net proceeds from this offering and could spend the proceeds in ways that do not improve our results of
operations or enhance the value of our common stock. We intend to use the net proceeds from this offering to commercialize our T2Dx and T2Candida product candidates if they
receive marketing authorization from the FDA to fund development of our other product candidates and for working capital and general corporate purposes. However, our use of
these proceeds may differ substantially from our current plans. The failure by our management to apply these funds effectively could result in financial losses that could have a
material adverse effect on our business and cause the price of our common stock to decline. Pending their use, we may invest the net proceeds from this offering in a manner that
does not produce income or that loses value.

$ VLIQLILFDQW SRUWLRQ RI RXU WRWDO RXWVWDQGLQJ VKDUHY DUH HOLJLEOH WR EH VROG LQWR WKH PDUNF
GURS VLJQLIHFNDH@WO\RXU EXVLQHVV LV GRLQJ ZHOO

Sales of a substantial number of shares of our common stock in the public market, or the perception in the market that the holders of a large number of shares intend to sell
shares, could reduce the market price of our common stock. After this offering, we will have outstanding shares of common stock based on the number of shares outstanding
as of March 31, 2014 and the conversion of our redeemable convertible preferred stock into 21,277,722 shares of common stock. This includes the shares that we are selling in this
offering, which may be resold in the public market immediately without restriction, unless purchased by our affiliates or existing stockholders. The remaining shares are currently
restricted as a result of securities laws or lock-up agreements but will become eligible to be sold at various times after this offering. Moreover, after this offering, holders of an
aggregate of shares of our common stock will have rights, subject to specified conditions, to require us to file registration statements covering their shares or to include their
shares in registration statements that we may file for ourselves or other stockholders. We also intend to register all shares of common stock that we may issue under our equity
compensation plans. Once we register these shares, they can be freely sold in the public market upon issuance, subject to volume limitations applicable to affiliates and the lock-up
agreements described in the "Underwriting (Conflict of Interest)" section of this prospectus.

:H DUH DQ HPHUJLQJ JURZMWXGFRRBDOUHGXFHG GLVFORVXUH UHTXLUHPHQWY DSSOLFDEOH WR HPHUJLQJ JURZW
DWWUDFWLYH WR LQYHVWRUV

We are an "emerging growth company," as defined in the Jumpstart Our Business Startups Act of 2012, or the JOBS Act, and may remain an emerging growth company for up
to five years. For so long as we remain an emerging growth company, we are permitted and intend to rely on exemptions from certain disclosure requirements that are applicable to
other public companies that are not emerging growth companies. These exemptions include:

. being permitted to provide only two years of audited financial statements, in addition to any required unaudited interim financial statements, with correspondingly
reduced "Management's Discussion and Analysis of Financial Condition and Results of Operations" disclosure;

. not being required to comply with the auditor attestation requirements in the assessment of our internal control over financial reporting;
. not being required to comply with any requirement that may be adopted by the Public Company Accounting Oversight Board regarding mandatory audit firm rotation or
a
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supplement to the auditor's report providing additional information about the audit and the financial statements;
. reduced disclosure obligations regarding executive compensation; and

. exemptions from the requirements of holding a nonbinding advisory vote on executive compensation and stockholder approval of any golden parachute payments not
previously approved.

We have taken advantage of reduced reporting burdens in this prospectus. In particular, in this prospectus, we have provided only two years of audited financial statements
and have not included all of the executive compensation related information that would be required if we were not an emerging growth company. We cannot predict whether investors
will find our common stock less attractive if we rely on these exemptions. If some investors find our common stock less attractive as a result, there may be a less active trading
market for our common stock and our stock price may be reduced or more volatile. In addition, the JOBS Act provides that an emerging growth company can take advantage of an
extended transition period for complying with new or revised accounting standards. This allows an emerging growth company to delay the adoption of these accounting standards
until they would otherwise apply to private companies. We have irrevocably elected not to avail ourselves of this exemption and, therefore, we will be subject to the same new or
revised accounting standards as other public companies that are not emerging growth companies.

:H ZLOO LQFXU LQFUHDVHG FRVWY DV D UHVXOW RQ & RXWD WDLQD JHH\WP HOQIKEZOOP ERPSBRXLUHG WR GHYRWH VXEV
DQG FRUSRUDWH JRYHUQDQFH SUDFWLFHV

As a public company, and particularly after we are no longer an emerging growth company, we will incur significant legal, accounting and other expenses that we did not incur
as a private company. The Sarbanes-Oxley Act of 2002, the Dodd-Frank Wall Street Reform and Consumer Protection Act, the listing requirements of The NASDAQ Global Market
and other applicable securities rules and regulations impose various requirements on public companies, including establishment and maintenance of effective disclosure and financial
controls and corporate governance practices. Our management and other personnel will need to devote a substantial amount of time to these compliance initiatives. Moreover, these
rules and regulations will increase our legal and financial compliance costs and will make some activities more time-consuming and costly. For example, we expect that these rules
and regulations may make it more difficult and more expensive for us to obtain director and officer liability insurance, which in turn could make it more difficult for us to attract and
retain qualified members of our board of directors.

We are evaluating these rules and regulations, and cannot predict or estimate the amount of additional costs we may incur or the timing of such costs. These rules and
regulations are often subject to varying interpretations, in many cases due to their lack of specificity, and, as a result, their application in practice may evolve over time as new
guidance is provided by regulatory and governing bodies. This could result in continuing uncertainty regarding compliance matters and higher costs necessitated by ongoing revisions
to disclosure and governance practices.

Pursuant to Section 404 of the Sarbanes-Oxley Act of 2002, or Section 404, we will be required to furnish a report by our management on our internal control over financial
reporting. However, while we remain an emerging growth company, we will not be required to include an attestation report on internal control over financial reporting issued by our
independent registered public accounting firm. To achieve compliance with Section 404 within the prescribed period, we will be engaged in a process to document and evaluate our
internal control over financial reporting, which is both costly and challenging. In this regard, we will need to continue to dedicate internal resources, potentially engage outside
consultants and adopt a detailed work plan to assess and
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document the adequacy of internal control over financial reporting, continue steps to improve control processes as appropriate, validate through testing that controls are functioning
as documented and implement a continuous reporting and improvement process for internal control over financial reporting. Despite our efforts, there is a risk that we will not be able
to conclude, within the prescribed timeframe or at all, that our internal control over financial reporting is effective as required by Section 404. If we identify one or more material
weaknesses, it could result in an adverse reaction in the financial markets due to a loss of confidence in the reliability of our financial statements.

, ) VHFXULWLHYVY RU LQGXVWU\ DQDO\WWV GR QRW SXEOLVK UHVHDUFK RU UHSRUWYV DERXW RXU EXVLQHVV RU I
SULFH DQG WUDGLQJ YROXPH FRXOG GHFOLQH

The trading market for our common stock will be influenced by the research and reports that industry or securities analysts publish about us or our business. We do not
currently have and may never obtain research coverage by securities and industry analysts. If no or few securities or industry analysts commence coverage of us, the trading price for
our stock would be negatively impacted. In the event we obtain securities or industry analyst coverage, if any of the analysts who cover us issue an adverse or misleading opinion
regarding us, our business model, our intellectual property or our stock performance, or if our regulatory clearance timelines, clinical trial results or operating results fail to meet the
expectations of analysts, our stock price would likely decline. If one or more of these analysts cease coverage of us or fail to publish reports on us regularly, we could lose visibility in
the financial markets, which in turn could cause our stock price or trading volume to decline.

BURYLVLRQV LQ RXU UHVWDWHG FHUWLILFDWH RI LQFRUSRUDWLRQ DQG DPHQGHG DQG UHVWDWHG E\ODKIWF B @!
EH EHQHILFLDO WR RXU VWRIFRNXX®RW ®BEYPPREHHYIHQW DWWHPSWYV E\ RXU VWRFNKROGHUV WR UHSODFH RU UHI

Provisions in our restated certificate of incorporation and our amended and restated bylaws that will become effective upon the closing of this offering may discourage, delay or
prevent a merger, acquisition or other change in control of our company that stockholders may consider favorable, including transactions in which you might otherwise receive a
premium for your shares. These provisions could also limit the price that investors might be willing to pay in the future for shares of our common stock, thereby depressing the market
price of our common stock. In addition, because our board of directors is responsible for appointing the members of our management team, these provisions may frustrate or prevent
any attempts by our stockholders to replace or remove our current management by making it more difficult for stockholders to replace members of our board of directors. Among
other things, these provisions include those establishing:

. a classified board of directors with three-year staggered terms, which may delay the ability of stockholders to change the membership of a majority of our board of
directors;

. no cumulative voting in the election of directors, which limits the ability of minority stockholders to elect director candidates;

. the exclusive right of our board of directors to elect a director to fill a vacancy created by the expansion of the board of directors or the resignation, death or removal of

a director, which prevents stockholders from filling vacancies on our board of directors;

. the ability of our board of directors to authorize the issuance of shares of preferred stock and to determine the terms of those shares, including preferences and voting
rights, without

42




Table of Contents
stockholder approval, which could be used to significantly dilute the ownership of a hostile acquirer;
. the ability of our board of directors to alter our amended and restated bylaws without obtaining stockholder approval;

. the required approval of the holders of at least two-thirds of the shares entitled to vote at an election of directors to adopt, amend or repeal our amended and restated
bylaws or repeal the provisions of our restated certificate of incorporation regarding the election and removal of directors;

. a prohibition on stockholder action by written consent, which forces stockholder action to be taken at an annual or special meeting of our stockholders;

. the requirement that a special meeting of stockholders may be called only by the chief executive officer, the president or the board of directors, which may delay the
ability of our stockholders to force consideration of a proposal or to take action, including the removal of directors; and

. advance notice procedures that stockholders must comply with in order to nominate candidates to our board of directors or to propose matters to be acted upon at a
stockholders' meeting, which may discourage or deter a potential acquirer from conducting a solicitation of proxies to elect the acquirer's own slate of directors or
otherwise attempting to obtain control of us.

Moreover, because we are incorporated in Delaware, we are governed by the provisions of Section 203 of the General Corporation Law of the State of Delaware, which

prohibits a person who owns in excess of 15% of our outstanding voting stock from merging or combining with us for a period of three years after the date of the transaction in which
the person acquired in excess of 15% of our outstanding voting stock, unless the merger or combination is approved in a prescribed manner.

%HFDXVH ZH GR QRW DQWLFLSDWH SD\LQJ DQ\ FDVK GLYLGHQGYV RQ RXU FDSLWDO VWRIFNOLBHWRHN URMRHOMHH M B K (

We have never declared or paid cash dividends on our capital stock. We currently intend to retain all of our future earnings, if any, to finance the growth and development of our
business. Any future debt agreements may preclude us from paying dividends. As a result, capital appreciation, if any, of our common stock will be your sole source of gain for the
foreseeable future.

:H FRXOG EH VXEMHFW WR VHFXULWLHYV FODVV DFWLRQ OLWLJDWLRQ

In the past, securities class action litigation has often been brought against a company following a decline in the market price of its securities. If we face such litigation, it could
result in substantial costs and a diversion of management's attention and resources, which could harm our business.
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This prospectus contains forward-looking statements. All statements other than statements of historical facts contained in this prospectus, including statements regarding our
future results of operations and financial position, business strategy, prospective products and product candidates, their expected performance and impact on healthcare costs,
marketing authorization from the FDA, regulatory clearance, reimbursement for our product candidates, research and development costs, timing of regulatory filings, timing and
likelihood of success, plans and objectives of management for future operations and future results of anticipated products, are forward-looking statements. These statements involve
known and unknown risks, uncertainties and other important factors that may cause our actual results, performance or achievements to be materially different from any future results,
performance or achievements expressed or implied by the forward-looking statements.

nn nn wn "o

In some cases, you can identify forward-looking statements by terms such as "may," "will," "should," "expect," "plan," "anticipate," "could," "intend," "target," "project,"
"contemplate," "believe," "estimate," "predict," "potential” or "continue" or the negative of these terms or other similar expressions. The forward-looking statements in this prospectus
are only predictions. We have based these forward-looking statements largely on our current expectations and projections about future events and financial trends that we believe
may affect our business, financial condition and results of operations. These forward-looking statements speak only as of the date of this prospectus and are subject to a number of
risks, uncertainties and assumptions described under the sections in this prospectus entitled "Risk Factors" and "Management's Discussion and Analysis of Financial Condition and
Results of Operations" and elsewhere in this prospectus. These forward looking statements are subject to numerous risks, including, without limitation, the following:

. our status as a development-stage company and our expectation to incur losses in the future;

. our ability to obtain marketing authorization from the FDA or regulatory clearance for our product candidates in the United States or any other jurisdiction;
. the market acceptance of our T2MR technology;

. our ability to timely and successfully develop and commercialize our existing and future product candidates;

. the length of our anticipated sales cycle;

. our ability to gain the support of leading hospitals and key thought leaders and publish the results of our clinical trials in peer-reviewed journals;
. our future capital needs and our need to raise additional funds;

. the performance of our diagnostics;

. our ability to successfully manage our growth;

. our ability to compete in the highly competitive diagnostics market;

. our ability to protect and enforce our intellectual property rights, including our trade secret-protected proprietary rights in T2MR; and

. federal, state, and foreign regulatory requirements, including FDA regulation of our product candidates.

Because forward-looking statements are inherently subject to risks and uncertainties, some of which cannot be predicted or quantified and some of which are beyond our
control, you should not
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rely on these forward-looking statements as predictions of future events. The events and circumstances reflected in our forward-looking statements may not be achieved or occur and
actual results could differ materially from those projected in the forward-looking statements. Moreover, we operate in an evolving environment. New risk factors and uncertainties may
emerge from time to time, and it is not possible for management to predict all risk factors and uncertainties. As a result of these factors, we cannot assure you that the forward-looking
statements in this prospectus will prove to be accurate. Except as required by applicable law, we do not plan to publicly update or revise any forward-looking statements contained
herein, whether as a result of any new information, future events, changed circumstances or otherwise.

You should read this prospectus and the documents that we reference in this prospectus and have filed as exhibits to the registration statement, of which this prospectus is a
part, completely and with the understanding that our actual future results may be materially different from what we expect. We qualify all of our forward-looking statements by these
cautionary statements.

,1'867% $1' 27+(5 '#H

We obtained the industry, statistical and market data in this prospectus from our own internal estimates and research as well as from industry and general publications and
research, surveys and studies conducted by third parties. Industry publications, studies and surveys generally state that they have been obtained from sources believed to be reliable,
although they do not guarantee the accuracy or completeness of such information. While we believe that each of these studies and publications is reliable, we have not independently
verified statistical, market and industry data from third-party sources. While we believe our internal company research is reliable and the market definitions are appropriate, neither
such research nor these definitions have been verified by any independent source.
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We estimate that the net proceeds from our issuance and sale of shares of our common stock in this offering will be $ million (or $ million if the
underwriters exercise in full their option to purchase additional shares), assuming an initial public offering price of $ per share, which is the midpoint of the price range set forth
on the cover page of this prospectus, and after deducting the estimated underwriting discount and estimated offering expenses payable by us.

Each $1.00 increase (decrease) in the assumed initial public offering price of $ per share would increase (decrease) the net proceeds to us from this offering by
$ million, assuming the number of shares offered by us, as set forth on the cover page of this prospectus, remains the same and after deducting the estimated underwriting
discount and estimated offering expenses payable by us. Each increase (decrease) of 1.0 million in the number of shares we are offering would increase (decrease) the net proceeds
to us from this offering, after deducting the estimated underwriting discount and estimated offering expenses payable by us, by $ million, assuming the assumed initial public
offering price stays the same.

We currently intend to use the net proceeds from this offering as follows:

. approximately $ million to $ million to fund our research and development programs, which broaden our instrument and diagnostic applications utilizing
T2MR technology;
. approximately $ million to $ million to obtain marketing authorization from the FDA for, and support the commercialization of, our T2Dx and T2Candida

product candidates, including the hiring of additional sales, marketing and manufacturing personnel and related support costs associated with sales, marketing and
manufacturing activities; and

. the balance for other general corporate purposes, including general and administrative expenses, working capital, capital expenditures to add equipment for laboratory
and manufacturing-related purposes and to support expansion of facilities, and the repayment of indebtedness.

Our expected use of net proceeds from this offering represents our current intentions based upon our present plans and business condition. As of the date of this prospectus,
we cannot predict with complete certainty all of the particular uses for the net proceeds from this offering or the actual amounts that we will spend on the uses set forth above. We
may also use a portion of the net proceeds to in-license, acquire, or invest in additional businesses, technologies, products or assets, although currently we have no specific
agreements, commitments or understandings in this regard. The amounts and timing of our actual expenditures will depend on numerous factors, including the progress of our clinical
trials, our ability to obtain marketing authorization from the FDA for our product candidates and other development and commercialization efforts for T2Dx and T2Candida, as well as
the amount of cash used in our operations. We may find it necessary or advisable to use the net proceeds from this offering for other purposes, and we will have broad discretion in
the application of the net proceeds.

Pending the uses described above, we plan to invest the net proceeds from this offering in short-and intermediate-term, interest-bearing obligations, investment-grade
instruments, certificates of deposit or direct or guaranteed obligations of the U.S. government.

',9,'(1" 32/,&<
We have never declared or paid any cash dividends on our capital stock. We intend to retain future earnings, if any, to finance the operation and expansion of our business and
do not anticipate paying any cash dividends in the foreseeable future. In addition, our ability to pay cash dividends is currently prohibited by the terms of our credit facility with Silicon
Valley Bank, unless Silicon Valley Bank provides prior written consent.
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The following table sets forth our capitalization as of March 31, 2014:

. on an actual basis;

. on a pro forma basis to reflect the automatic conversion of all outstanding shares of our preferred stock into 21,277,722 shares of common stock upon the closing of
this offering, the issuance of shares of our common stock upon the net exercise of all outstanding warrants, which will occur upon the closing of this offering,
assuming an initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus, and the resulting

reclassification of the related liability for warrants to purchase redeemable securities to additional paid-in capital; and

. on a pro forma as adjusted basis to give further effect to our issuance and sale of shares of common stock in this offering at an assumed initial public offering
price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus, after deducting the estimated underwriting discount
and estimated offering expenses payable by us.

Our capitalization following the closing of this offering will depend on the actual initial public offering price and other terms of this offering determined at pricing. You should read
this information in conjunction with our financial statements and the related notes appearing at the end of this prospectus and the "Management's Discussion and Analysis of
Financial Condition and Results of Operations" section and other financial information contained in this prospectus.

$V Rl ODUFK
3UR )RUPD $V
$FWXD®BUR )RUPD $GMXVWHG
LQ WKRXVDQGV
Notes payable, net of current portion $ 2855 $ $
Warrants to purchase redeemable securities 1,152
Redeemable convertible preferred stock:
Series A-1 redeemable convertible preferred stock, $0.001 par value; 282,849 shares
authorized, issued and outstanding, actual; no shares authorized, issued or outstanding,
pro forma or pro forma as adjusted 885
Series A-2 redeemable convertible preferred stock, $0.001 par value; 1,717,728 shares
authorized, 1,703,959 shares issued and outstanding, actual; no shares authorized, issued
or outstanding, pro forma or pro forma as adjusted 7,824
Series B redeemable convertible preferred stock, $0.001 par value; 3,523,765 shares
authorized, 3,249,877 shares issued and outstanding, actual; no shares authorized, issued
or outstanding, pro forma or pro forma as adjusted 15,681
Series C redeemable convertible preferred stock, $0.001 par value; 4,085,125 shares
authorized, 4,055,125 shares issued and outstanding, actual; no shares authorized, issued
or outstanding, pro forma or pro forma as adjusted 19,401
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$V RI ODUFK

3UR )RUPD $V

$FWXDGUR JRUPD $GMXVWHG
LQ WKRXVDQGV

Series D redeemable convertible preferred stock, $0.001 par value; 5,074,725 shares

authorized, 5,054,945 shares issued and outstanding, actual; no shares authorized, issued

or outstanding, pro forma or pro forma as adjusted 27,822
Series E redeemable convertible preferred stock, $0.001 par value; 6,960,967 shares

authorized, 6,930,967 shares issued and outstanding, actual; no shares authorized, issued

or outstanding, pro forma or pro forma as adjusted 43,106
Common stock, par value $0.001 per share; 28,254,907 shares authorized, 2,400,422 shares
issued and outstanding, actual; shares authorized, pro forma and pro forma as
adjusted; shares issued and outstanding, pro forma; shares issued and
outstanding, pro forma as adjusted 2
Preferred stock, par value $0.001 per share; no shares authorized, issued and outstanding,
actual; shares authorized, no shares issued and outstanding, pro forma and pro
forma as adjusted
Additional paid-in capital —
Deficit accumulated during the development stage (98,132)
Total stockholders' (deficit) equity (98,130)
Total capitalization $ 20,596 $ $
Each $1.00 increase (decrease) in the assumed initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this

prospectus, would increase (decrease) the pro forma as adjusted amount of each of additional paid-in capital, total stockholders' (deficit) equity and total capitalization by

million, assuming that the number of shares offered by us, as set forth on the cover page of this prospectus, remains the same and after deducting the estimated
underwriting discount and estimated offering expenses payable by us. Similarly, each increase (decrease) of 1.0 million shares in the number of shares offered by us at the assumed
initial public offering price per share, which is the midpoint of the price range set forth on the cover page of this prospectus, would increase (decrease) the pro forma as adjusted
amount of each of additional paid in capital, total stockholders' (deficit) equity and total capitalization by $ million.

The number of shares in the table above does not include:

. 3,880,504 shares of common stock issuable upon exercise of stock options outstanding as of March 31, 2014, at a weighted-average exercise price of $1.51 per share;
or

. shares of our common stock reserved for future issuance under our incentive award plans.
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If you invest in our common stock in this offering, your ownership interest will be immediately diluted to the extent of the difference between the initial public offering price per
share and the pro forma as adjusted net tangible book value per share of our common stock after this offering.

As of March 31, 2014, we had a net tangible book value of $(98.1) million, or $(40.88) per share of common stock. Our net tangible book value per share represents total
tangible assets less total liabilities and redeemable convertible preferred stock, divided by the number of shares of our common stock outstanding as of March 31, 2014.

Our pro forma net tangible book value as of March 31, 2014 was $ million, or $ per share of our common stock. Pro forma net tangible book value per share
represents total tangible assets less total liabilities, divided by the number of shares of our common stock outstanding as of March 31, 2014, after giving effect to the automatic
conversion of all outstanding shares of our preferred stock into common stock upon the closing of this offering, assuming an initial public offering price of $ per share, which is
the midpoint of the price range set forth on the cover page of this prospectus, and the issuance of shares of common stock upon the net exercise of all outstanding warrants,
which will occur upon the closing of this offering and the resulting reclassification of the related liability for warrants to purchase redeemable securities to additional paid-in capital.

After giving further effect to our sale of shares of common stock in this offering at an assumed initial public offering price of $ per share, which is the midpoint of the
price range set forth on the cover page of this prospectus, and after deducting the estimated underwriting discount and estimated offering expenses payable by us, our pro forma as
adjusted net tangible book value as of March 31, 2014 would have been $ million, or $ per share. This amount represents an immediate increase in pro forma net tangible
book value of $ per share to our existing stockholders and an immediate dilution of $ per share to new investors in this offering. We determine dilution by subtracting the pro
forma as adjusted net tangible book value per share after this offering from the amount of cash that a new investor paid for a share of common stock. The following table illustrates
this dilution:

Assumed initial public offering price per share
Net tangible book value per share as of March 31, 2014 $ (40.88)
Increase in net tangible book value per share attributable to the conversion of our preferred stock and
net exercise of warrants
Pro forma net tangible book value per share as of March 31, 2014
Increase in pro forma net tangible book value per share attributable to this offering
Pro forma as adjusted net tangible book value per share after this offering
Dilution per share to new investors in this offering

Each $1.00 increase (decrease) in the assumed initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this
prospectus, would increase (decrease) the pro forma as adjusted net tangible book value per share after this offering by $ , and dilution in pro forma net tangible book value per
share to new investors by $ , assuming that the number of shares offered by us, as set forth on the cover page of this prospectus, remains the same and after deducting the
estimated underwriting discount and
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estimated offering expenses payable by us. Each increase (decrease) of 1.0 million shares in the number of shares offered by us would increase (decrease) our pro forma as
adjusted net tangible book value per share after this offering by $ per share and decrease (increase) the dilution to new investors by $ per share, assuming that the
assumed initial public offering price remains the same, and after deducting the estimated underwriting discount and the estimated offering expenses payable by us.

If the underwriters exercise their option to purchase additional shares of our common stock in full, the pro forma as adjusted net tangible book value after this offering would be
$ per share, the increase in pro forma net tangible book value per share would be $ and the dilution per share to new investors would be $ per share, in each case
assuming an initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus.

The following table summarizes, on a pro forma as adjusted basis as described above, as of March 31, 2014, the differences between the number of shares purchased from
us, the total consideration paid to us in cash and the average price per share that existing stockholders and new investors paid. The calculation below is based on an assumed initial
public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus, before deducting the estimated underwriting discount
and estimated offering expenses payable by us.

6KDUHV 7TRWDO
3XUFKDVHG &RQVLGHUDWYRQDJH 3ULFH
IXPEHUBHUFH@WRXQWHUFHQWHU 6KDUH

Existing stockholders %$ %$
New investors
Total 100% 100%

The foregoing tables and calculations are based on the number of shares of our common stock outstanding as of March 31, 2014, after giving effect to the automatic
conversion of all outstanding shares of our preferred stock into common stock upon the closing of this offering and the net exercise of all outstanding warrants, which will occur upon

the closing of this offering, assuming an initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus, and
exclude:
. 3,880,504 shares of common stock issuable upon exercise of stock options outstanding as of March 31, 2014, at a weighted-average exercise price of $1.51 per share;
and
. shares of our common stock reserved for future issuance under our incentive award plans.

To the extent any of the outstanding stock options are exercised, there will be further dilution to new investors. If all of such outstanding stock options had been exercised as of
March 31, 2014, the pro forma as adjusted net tangible book value per share after this offering would have been $ , and total dilution per share to new investors would have
been $

If the underwriters exercise in full their option to purchase additional shares of our common stock:

. the percentage of shares of common stock held by existing stockholders will decrease to % of the total number of shares of our common stock outstanding after
this offering; and

. the number of shares held by new investors will increase to ,or % of the total number of shares of our common stock outstanding after this offering.
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6(/(&7("),1%$1&,$/

The following tables set forth, for the periods and as of the dates indicated, our selected financial data. The statement of operations data for the years ended December 31,
2012 and 2013 and balance sheet data as of December 31, 2012 and 2013 are derived from our audited financial statements appearing elsewhere in this prospectus. The balance
sheet data as of March 31, 2014 and the statement of operations data for the three months ended March 31, 2013 and 2014 and the statement of operations data for the period from
our inception (April 27, 2006) to March 31, 2014 have been derived from our unaudited financial statements included elsewhere in this prospectus. These unaudited financial
statements have been prepared on a basis consistent with our audited financial statements and, in our opinion, contain all adjustments, consisting of normal and recurring
adjustments, necessary for the fair presentation of such financial data. You should read this data together with our financial statements and related notes included elsewhere in this
prospectus and the information under the caption "Management's Discussion and Analysis of Financial Condition and Results of Operations". Our historical results are not

necessarily indicative of our future results, and our operating results for the three months ended March 31, 2014 are not necessarily indicative of the results that may be expected for
the year ending December 31, 2014 or any other interim periods or any future year or period.

U GG TRUHORORV (GG 3 s upp ssu0
,QFHSMRQ W
0 DIFK
LQ WRXVDQGV H FHSVWKDH DQG SHUVKDUH GDVd

6 VWP HOWRI 2 SHDWRQV' D
Research and grant revenue $ 19 § 266 $ — 8 — $ 3,085
Operating expenses:

Research and development 11,727 14,936 3,561 5,065 59,388

Selling, general and administrative 2,945 5,022 1,039 1,842 22,552
Total operating expenses 14,672 19,958 4,600 6,907 81,940
Interest expense, net (154) (403) (105) (86) (937)
Other income (expense), net 352 (515) 125 73 611
Net loss (14,455) (20,610) (4,580) (6.920) (79.,181)
Accretion of redeemable convertible preferred stock to redemption value (4,412) (6,908) (1,176) (1,906) (21,307)
Net loss applicable to common stockholders $  (18,867) $ (27,518) $ (5,756) $ (8,826) $ (100,488)
Net loss per share applicable to common stockholders — basic and diluted() $ (8.15) $ (11.60) $ (2.45) $ (3.68) $ (58.62)
Weighted-average number of common shares used in computing net loss per share

applicable to common stockholders — basic and diluted(!) 2,314,832 2,372,542 2,346,601 2,400,422 1,714,171
Pro forma net loss per share applicable to common stockholders — basic and diluted

(unaudited)(™)

Pro forma weighted-average number of common shares used in computing net loss per
share applicable to common stockholders — basic and diluted (unaudited)()

1) See Note 2 to our financial statements included elsewhere in this prospectus for an explanation of the method used to calculate the historical and pro forma basic and diluted net loss per
share attributable to common stockholders.

51




Table of Contents

%DODQFH 6KHHW 'DWD

Cash and cash equivalents

Total assets

Notes payable, net of current portion
Current liabilities

Warrants to purchase redeemable securities
Redeemable convertible preferred stock
Total stockholders' deficit
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'HFHPEHU

$V RI

ODUFK

$

9,709
11,431
5,058
2,129
695
66,137

(62,658)

LQ WKRXVDQGV

$ 30,198 $ 23,698

31,885 25,832
3,299 2,855
4,046 5,201
1,225 1,152

112,813 114,719

(89,543) (98,130)
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<RX VKRXOG UHDG WKH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV RI RXU ILQDQFLDO FRQGLWLRQ DQG UHVXO
LQFOXGHG HOVHZKHUH LQ WKLV SURVSHFWXV 6RPH RI WKH LQIRUPDWLRQ FRQWDLQHG LQ WKLV GLVFXVVLRQ
WR RXU SODQV DQG VWUDWHJ\ IRU RXU EXVLQHVYV DQG UHODWHG ILQDQFLQJ LQFOXGHV IRUZDUG ORRNLQJ VW
IDFWRUV VHW IRUWK LQ WKH 5LVN )DFWRUV VHFWLRQ Rl WKLV SURVSHFWXV RXU DFWXDO UHVXOWV FRXOG G
FRQWDLQHG LQ WKH IROORZLQJ GLVFXVVLRQ DQG DQDO\VLV

2YHUYLHZ

We are an L Q YdidghdsRics company that has developed an innovative and proprietary technology platform that offers a rapid, sensitive and simple alternative to existing
diagnostic methodologies. We are using our T2 Magnetic Resonance platform, or T2MR, to develop a broad set of applications aimed at lowering mortality rates, improving patient
outcomes and reducing the cost of healthcare by helping medical professionals make targeted treatment decisions earlier. Our initial development efforts utilizing T2MR target sepsis
and hemostasis, which are areas of significant unmet medical need where existing therapies could be more effective with improved diagnostics. We have completed a pivotal clinical
trial for T2Dx and T2Candida and, on May 27, 2014, we submitted a GH Q PBefit®n to the U.S. Food and Drug Administration, or the FDA, requesting an order authorizing us to
market T2Dx and T2Candida in the United States. Our goal is to launch T2Dx and T2Candida commercially in the United States in the first half of 2015. In addition, we expect to
initiate clinical trials for our bacterial sepsis and hemostasis product candidates in the second half of 2015 and the first half of 2016, respectively, and are targeting to commercialize
these product candidates in 2017. We believe our combined initial addressable market opportunity for sepsis and hemostasis is over $3 billion in the United States alone.

Since our inception in 2006, we have devoted substantially all of our resources to the development of T2MR and applications of T2MR. We do not have marketing authorization
or regulatory approval in any jurisdiction to sell any products and have not generated any revenue from product sales. Since our inception through March 31, 2014, we have raised an
aggregate of $101.9 million to fund our operations, of which $93.4 million was from the sale of preferred stock, and $8.3 million and $0.2 million were from the issuance of debt and
common stock, respectively.

We have never been profitable and have incurred net losses in each year since inception. Our net losses, for the period from April 27, 2006 (inception) to March 31, 2014,
totaled $98.1 million. Substantially all our net losses resulted from costs incurred in connection with our research and development programs and from general and administrative
costs associated with our operations. We expect to continue to incur significant expenses and increasing operating losses for at least the next several years.

We do not expect to generate revenue from product sales unless and until we obtain marketing authorization from the FDA for T2Dx and T2Candida. If we obtain marketing
authorization for T2Dx and T2Candida, or any of our other products, we expect to incur significant commercialization expenses related to product sales, marketing, manufacturing
and distribution. In addition, we expect that our expenses will increase substantially as we continue the research and development of our other products and maintain, expand and
protect our intellectual property portfolio. Accordingly, we will seek to fund our operations through public or private equity or debt financings or other sources. However, we may be
unable to raise additional funds or enter into such other arrangements when needed on favorable terms or at all. Our failure to raise capital or enter
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into such other arrangements as and when needed would have a negative impact on our financial condition and our ability to develop and commercialize our product candidates.
JLQDQFLDO 2YHUYLHZ
S5HYHQXH

To date, we have generated revenue primarily from research and development agreements and government grants and have not generated any revenue from the sale of
products. Revenue earned from activities performed pursuant to research and development agreements and grants is reported as revenue using the proportional performance
method as the work is completed, and the related costs are expensed as incurred as research and development expense.

Our product candidate revenue will be derived from the sale of our instruments and related consumable diagnostic tests. In the majority of cases, we expect to place
instruments at hospitals at minimal or no direct cost to customers in exchange for longer-term agreements and minimum commitments for the purchase of our consumable diagnostic

tests. Under this business model, we believe we will recover the cost of placing our instruments at hospitals through the incremental price we charge for our consumable diagnostic
tests. Our consumable diagnostic tests can only be used with our instruments. Accordingly, as the installed base of our instruments grows, we expect the following to occur:

. recurring revenue from our consumable diagnostic tests will increase and become subject to less period-to-period fluctuation;
. consumable revenue will become an increasingly predictable and important contributor to our total revenue; and
. we will gain economies of scale through the growth in our sales, resulting in improving gross margins and operating margins.

Revenue from consumables is expected to be based on the volume of tests sold and the price of each consumable unit. In the event that revenue arrangements contain
multiple deliverables, revenue will be recognized upon the delivery of each of the elements once the appropriate revenue criteria is met.

We plan to continue to expand our capacity to support our growth, which will result in higher cost of revenue in absolute dollars. However, we expect cost of revenue, as a
percentage of revenue, to decline as revenue grows.

5HVHDUFK DQG GHYHORSPHQW H[SHQVHV

Our research and development expenses consist primarily of costs incurred for development of our technology and product candidates, technology improvements and
enhancements, clinical trials to evaluate the clinical utility of our product candidates, and laboratory development and expansion, and include salaries and benefits, including stock-
based compensation, research-related facility and overhead costs, laboratory supplies, equipment and contract services. We expense all research and development costs as
incurred.

We have incurred a total of $59.4 million in research and development expenses from inception through March 31, 2014, with a majority of the expenses being spent on the
development of T2MR, and applications of T2MR, and the remainder being spent on clinical trials and research and development of additional applications using T2MR. We expect
that our overall research and development expenses will continue to increase in absolute dollars. We have committed, and expect to commit, significant resources developing
additional product candidates, improving
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product performance and reliability, conducting ongoing and new clinical trials and expanding our laboratory capabilities.
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

Selling, general and administrative expenses consist primarily of costs for our sales and marketing, finance, human resources, business development and general
management functions, as well as professional services, such as legal, consulting and accounting services. We expect selling, general and administrative expenses to increase in
future periods as we commercialize product candidates that receive marketing authorization or regulatory clearance and as our needs for sales, marketing and administrative
personnel grow. Other selling, general and administrative expenses include facility-related costs, fees and expenses associated with obtaining and maintaining patents, clinical and
economic studies and publications, marketing expenses, and travel expenses. We also anticipate increased expenses related to audit, legal, regulatory and tax-related services
associated with being a public company. We expense all selling, general and administrative expenses as incurred.

,QWHUHVW H[SHQVH QHW

Interest expense, net consists primarily of interest expense on our notes payable and the amortization of deferred financing costs, partially offset by interest earned on our cash
and cash equivalents.

2WKHU LQFRPH H[SHQVH OQHW

Other income and expense consists primarily of the gain or loss associated with the change in the fair value of our preferred stock warrant liability.

5HVXOWYVY RI 2SHUDWLRQV IRU WKH 7KUHH ORQWKY (QGHG ODUFK DQG ODUFK
7KUHH ORQWKV (QGHG
ODUFK
&KDQJH

LQ WKRXVDQGV

Research and grant revenue $ — $ — 3 —
Operating expenses:

Research and development 3,561 5,065 1,504
Selling, general and administrative 1,039 1,842 803
Total operating expenses 4,600 6,907 2,307
Loss from operations (4,600) (6,907) (2,307)
Interest expense, net (105) (86) 19
Other income (expense), net 125 73 (52)
Net loss $ (4,580) $ (6,920) $ (2,340)

5HVHDUFK DQG GHYHORSPHQW H[SHQVHV

Research and development expenses were $5.1 million for the three months ended March 31, 2014, compared to $3.6 million for the three months ended March 31, 2013, an
increase of $1.5 million. The increase was primarily due to increased travel and site expenses of $0.8 million related to the pivotal clinical trial for T2Dx and T2Candida, increased
payroll and payroll related
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expense of $0.4 million, including stock compensation, as we increased full-time and temporary headcount, increased lab expenses by $0.1 million and increased consulting
expenses by $0.1 million to support product development.

6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHV

Selling, general and administrative expenses were $1.8 million for the three months ended March 31, 2014, compared to $1.0 million for the three months ended March 31,
2013. The increase of $0.8 million was due primarily to increased payroll and related expenses of $0.5 million, including stock compensation expense, as we hired new sales and
administrative employees, increased marketing programs by $0.1 million, including trade shows, website redesign and collateral, and increased consulting related expenses of
$0.1 million.
,QWHUHVW H[SHQVH QHW

Interest expense, net decreased for the three months ended March 31, 2014, compared to the three months ended March 31, 2013, due to lower borrowing levels on our notes
payable.

2WKHU LQFRPH H[SHQVHV QHW

Other income (expense), net, for the three months ended March 31, 2014, declined when compared with the three months ended March 31, 2013, due to a decrease in income
from the revaluation of the fair value of the liability for warrants to purchase redeemable securities.

5HVXOWYV RI 2SHUDW.RQW (I(REGHEBKHMKHPEHU DQG
<HDU (QGHG
'HFHPEHU
&KDQJH
LQ WKRXVDQGV
Research and grant revenue $ 19 $ 266 $ 247
Operating expenses:
Research and development 11,727 14,936 3,209
Selling, general and administrative 2,945 5,022 2,077
Total operating expenses 14,672 19,958 5,286
Loss from operations (14,653) (19,692) (5,039)
Interest expense, net (154) (403) (249)
Other income (expense), net 352 (515) (867)
Net loss $ (14,455) $ (20,610) $ (6,155)
5HYHQXH

We recorded $0.3 million of research and grant revenue for the year ended December 31, 2013, which primarily consisted of revenue related to feasibility studies and co-
development efforts with three companies. For the year ended December 31, 2012, we recorded $19,000 in research and grant revenue, which primarily consisted of work completed
under a third-party development agreement, offset by the fair value of warrants issued in conjunction with the agreement, which were recorded as a reduction to revenue.

56




Table of Contents
5HVHDUFK DQG GHYHORSPHQW H[SHQVHV

Research and development expenses were $14.9 million for the year ended December 31, 2013, compared to $11.7 million for the year ended December 31, 2012, an
increase of $3.2 million. The increase was primarily due to increased payroll and payroll related expense of $1.1 million, including stock compensation, as we hired new employees,
increased lab expenses to support product development, increased travel and site expenses of $2.1 million related to the pivotal clinical trial for T2Dx and T2Candida.
6HOOLQJ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

Selling, general and administrative expenses were $5.0 million for the year ended December 31, 2013, compared to $2.9 million for the year ended December 31, 2012. The
increase of $2.1 million was due primarily to increased payroll and related expenses of $0.9 million, including stock compensation expense, as we hired new administrative

employees, increased marketing programs of $0.5 million, including tradeshows and collateral, increased legal expenses of $0.2 million related to corporate and intellectual property
matters, and increased consulting related expenses of $0.2 million.

,QWHUHVW H[SHQVH QHW

Interest expense, net, increased for the year ended December 31, 2013, compared to the year ended December 31, 2012, due to higher borrowing levels in 2013 under our
credit facility with Silicon Valley Bank.

2WKHU LQFRPH H[SHQVH QHW

Other income (expense), net, for the years ended December 31, 2012 and 2013, was due to revaluation of the fair value of the liability for warrants to purchase redeemable
securities.

/ILTXLGLW\ DQG &DSLWDO 5HVRXUFHV

We have incurred losses and cumulative negative cash flows from operations since our inception in April 2006, and as of March 31, 2014, we had a deficit accumulated in the
development stage of $98.1 million. We anticipate that we will continue to incur losses for at least the next several years. We expect that our research and development and selling,
general and administrative expenses will continue to increase and, as a result, we will need additional capital to fund our operations, which we may raise through a combination of
equity offerings, debt financings, other third-party funding, marketing and distribution arrangements and other collaborations, strategic alliances and licensing arrangements.

We have funded our operations principally from the issuance of preferred stock, common stock and notes payable. Since our inception through March 31, 2014, we have raised
an aggregate of $101.9 million to fund our operations, of which $93.4 million was from the sale of preferred stock, $8.3 million was from our debt instruments and $0.2 million was
from the issuance of common stock. As of March 31, 2014, we had cash and cash equivalents of $23.7 million. Currently, our funds are primarily held in money market funds
consisting of U.S. government-backed securities.

,QGHEWHGQHVYV

On May 9, 2011, we entered into a promissory note with Massachusetts Development Finance Company to borrow up to $1.7 million for the purchase of laboratory equipment
and office equipment. The amounts borrowed are collateralized by the associated equipment and bear interest
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at a fixed annual rate of 6.5%. Pursuant to the note, we are required to meet a liquidity covenant whereby we must maintain a cash balance of $0.3 million in cash and marketable
securities. We paid interest only on the borrowings through December 2013 and will continue to make equal monthly payments of principal and interest through the maturity date of
May 2018. In connection with the note, we issued a warrant that is exercisable for shares of our series C preferred stock.

On June 30, 2007, we entered into a loan and security agreement with Silicon Valley Bank, as amended on June 26, 2009 and June 25, 2012. Our outstanding borrowings as
of March 31, 2014 relate to the June 25, 2012 amendment, which allowed us to borrow up to $4.5 million through December 31, 2012. The amounts borrowed are collateralized by
our assets other than intellectual property and bear interest at the greater of a floating rate based on the prime rate or a fixed rate of 6.25%. The debt can be prepaid at our option,
and is subject to a prepayment premium of 2% if it is repaid prior to the first anniversary of the borrowing date, and 1% if it is prepaid prior to the second anniversary of the borrowing
date. Under the terms of the loan and security agreement, we paid interest only on the borrowings through June 30, 2013 and have made and thereafter will continue to make equal
monthly payments of principal plus monthly payments of accrued interest. In connection with the loan and security agreement and related amendments, we issued warrants
exercisable for shares of our series A-2 preferred stock, series B preferred stock and series D preferred stock.

In addition, the promissory note with Massachussetts Development Finance Company contains a subjective acceleration clause whereby an event of default and immediate
acceleration of the borrowing under the security and loan agreement occurs if we experience a material adverse change in the business, operations or condition (financial or
otherwise) or a material impairment of the prospect of repayment of any portion of the obligations. The lender has not exercised its right under this clause, as there have been no
such events. We believe that the likelihood of the lender exercising this right is remote.

As of March 31, 2014, we had $4.6 million outstanding under these debt instruments and were in compliance with all financial covenants.
30DQ Rl RSHUDWLRQV DQG IXWXUH IXQGLQJ UHTXLUHPHQWYV

Our primary uses of capital are, and we expect will continue to be, compensation and related expenses, costs related to clinical trials, laboratory and related supplies, supplies
and materials used in manufacturing, legal and other regulatory expenses and general overhead costs.

We believe that our existing cash and cash equivalents, including the net proceeds of this offering, will be sufficient to fund our operating expenses and capital expenditure
requirements through at least the next 18 months. We have based this estimate on assumptions that may prove to be wrong, and we could use our capital resources sooner than we
currently expect. Additionally, the process of testing our product candidates in clinical trials is costly, and the timing of progress in these trials is uncertain. Because our product
candidates are in various stages of clinical and preclinical development and the outcome of these efforts is uncertain, we cannot estimate the actual amounts necessary to
successfully complete the development and commercialization of our product candidates or whether, or when, we may achieve profitability.

Until such time, if ever, as we can generate substantial product revenue, we expect to finance our cash needs through a combination of equity offerings, debt financings and
revenue from potential research and development and other collaboration agreements. To the extent that we raise additional capital through the future sale of equity or debt, the
ownership interest of our stockholders will be diluted, and the terms of these securities may include liquidation or other preferences that adversely affect the rights of our existing
common stockholders. If we raise additional funds in the future, we may have to relinquish valuable rights to our technologies, future
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revenue streams or grant licenses on terms that may not be favorable to us. If we are unable to raise additional funds through equity or debt financings when needed, we may be
required to delay, limit, reduce or terminate our product development or future commercialization efforts or grant licenses to develop and market products that we would otherwise
prefer to develop and market ourselves.

&DVK IORZV

The following is a summary of cash flows for each of the periods set forth below:

<HDU (QGHG 7KUHH ORQWKV (QGHG
'"HFHPEHU O0DUFK

LQ WKRXVDQGV
Net cash (used in) provided by:

Operating activities $ (13,303) $ (18,053) $ (3,867) $ (5,791)
Investing activities (283) (433) (35) (263)
Financing activities 4,551 38,975 39,749 (446)
Net (decrease) increase in cash and cash equivalents $ (9,035 $ 20489 $ 35847 $ (6,500)

1HW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHYV

Net cash used in operating activities was $5.8 million for the three months ended March 31, 2014, and consisted primarily of a net loss of $6.9 million adjusted for non-cash
items including depreciation and amortization expense of $0.1 million, stock-based compensation expense of $0.2 million, a decrease in the fair value of warrants of $0.1 million and
a net change in operating assets and liabilities of $0.8 million.

Net cash used in operating activities was $3.9 million for the three months ended March 31, 2013, and consisted primarily of a net loss of $4.6 million adjusted for non-cash
items including depreciation and amortization expense of $0.1 million, stock-based compensation expense of $0.1 million, a decrease in the fair value of warrants of $0.1 million and
a net change in operating assets and liabilities of $0.6 million.

Net cash used in operating activities was $18.1 million for the year ended December 31, 2013, and consisted primarily of a net loss of $20.6 million adjusted for non-cash items
including depreciation and amortization expense of $0.6 million, stock-based compensation expense of $0.6 million, an increase in the fair value of warrants of $0.5 million and a net
change in operating assets and liabilities of $0.8 million.

Net cash used in operating activities was $13.3 million for the year ended December 31, 2012, and consisted primarily of a net loss of $14.5 million adjusted for non-cash items
including depreciation and amortization expense of $0.6 million, stock-based compensation expense of $0.4 million, decrease in the fair value of warrants of $0.1 million and a net
change in operating assets and liabilities of $0.2 million.
1HW FDVK XVHG LQ LQYHVWLQJ DFWLYLWLHV

Net cash used in investing activities was $0.3 million for the three months ended March 31, 2014, and consisted of $0.3 million of purchases of laboratory equipment and
computer software.
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Net cash used in investing activities was $35,000 for the three months ended March 31, 2013, and consisted of $115,000 of purchase of laboratory equipment, partially offset
by $80,000 of proceeds from restricted cash accounts related to an operating lease agreement.

Net cash used in investing activities was $0.4 million for the year ended December 31, 2013, and consisted primarily of capital expenditures of $0.5 million, for laboratory
equipment and leasehold improvements, partially offset by a $0.1 million of proceeds from restricted cash accounts related to an operating lease agreement.

Net cash used in investing activities was $0.3 million for the year ended December 31, 2012, and consisted primarily of purchases of laboratory equipment.
1HW FDVK XVHG LQ SURYLGHG E\ ILQDQFLQJ DFWLYLWLHV
Net cash used in financing activities was $0.4 million for the three months ended March 31, 2014, and consisted of $0.4 million of repayments of notes payable.

Net cash provided by financing activities was $39.7 million for the three months ended March 31, 2013, and primarily related to the sale of 6.9 million shares of our series E
preferred stock for net proceeds of $39.8 million, partially offset by $0.1 million of repayments of notes payable.

Net cash provided by financing activities during the year ended December 31, 2013 was primarily related to the sale of 6.9 million shares of our series E preferred stock for net
proceeds of $39.8 million, partially offset by repayments of notes payable of $0.8 million.

Net cash provided by financing activities during the year ended December 31, 2012 was primarily related to the issuance of notes payable for net proceeds of $4.9 million,
partially offset by repayments of notes payable of $0.4 million.

&RQWUDFWXDO 2EOLJDWLRQV DQG &RQWLQJHQW /LDELOLWLHYV

The following summarizes our significant contractual obligations as of December 31, 2013:

/HVV WKDQ ORUH WKDQ
7RWDO <HDU WR HBUV WR HBUV HDUV
LQ WKRXVDQGV
Operating leases(!) $ 1273 $ 649  $ 624 $ — 3 —
Notes payable(®) 5,673 2,066 3,479 128 —
Total obligations $ 6,946 $ 2,715 $ 4,103 $ 128 $ —

(1) Represents the leases of approximately 27,000 square feet for office, laboratory and manufacturing space in Lexington, Wilmington and Worcester,
Massachusetts under noncancelable operating leases that expire in January 2016 and December 2015.

(2) Represents our promissory note with Massachusetts Development Finance Company and our loan and security agreement with Silicon Valley Bank that
currently bear interest at annual rates of 6.5% and 6.25%, respectively, and have principal repayment dates through May 2018. The balance for these debt
instruments includes interest payment obligations.

1HW RSHUDWLQJ ORVV FDUU\ IRUZDUGYV

We have deferred tax assets of $30.1 million as of December 31, 2013, which have been fully offset by a valuation allowance due to uncertainties surrounding our ability to
realize these tax benefits. The deferred tax assets are primarily composed of federal net operating loss, or NOL, tax
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carryforwards and research and development tax credit carryforwards. As of December 31, 2013, we had federal NOL carryforwards of $56.0 million available to reduce future
taxable income, if any. These federal NOL carryforwards are available to offset future taxable income, if any, through 2023. In general, if we experience a greater than 50% aggregate
change in ownership of certain significant stockholders over a three-year period, or a Section 382 ownership change, utilization of our pre-change NOL carryforwards are subject to
an annual limitation under Section 382 of the Internal Revenue Code of 1986, as amended. Such limitations may result in expiration of a portion of the NOL carryforwards before
utilization and may be substantial. We have not conducted an assessment to determine whether there may have been a Section 382 ownership change. If we experience a

Section 382 ownership change in connection with this offering or as a result of future changes in our stock ownership, some of which changes are outside of our control, the tax
benefits related to the NOL carryforwards may be limited or lost.

&ULWLFDO $FFRXQWLQJ 3ROLFLHV DQG 8VH RI (VWLPDWHYV

This management's discussion and analysis of financial condition and results of operations is based on our financial statements, which have been prepared in accordance with
accounting principles generally accepted in the United States, or GAAP. The preparation of these financial statements requires us to make estimates and assumptions that affect the
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements, as well as the reported revenue and expenses
during the reporting periods. These items are monitored and analyzed by us for changes in facts and circumstances, and material changes in these estimates could occur in the
future. We base our estimates on historical experience and on various other factors that we believe are reasonable under the circumstances, the results of which form the basis for
making judgments about the carrying value of assets and liabilities that are not readily apparent from other sources. Changes in estimates are reflected in reported results for the
period in which they become known. Actual results may differ materially from these estimates under different assumptions or conditions.

While our significant accounting policies are more fully described in the notes to our financial statements included elsewhere in this prospectus, we believe that the following
accounting policies are critical to the process of making significant judgments and estimates in the preparation of our financial statements and understanding and evaluating our
reported financial results.

S5HYHQXH UHFRJQLWLRQ

We have generated revenue primarily from research and development agreements and government grants. The timing of cash received from our research and development
agreements generally differs from when revenue is recognized. Revenue is recognized when persuasive evidence that an arrangement exists, delivery has occurred or services have
been rendered, the price is fixed or determinable and collection is reasonably assured. Revenue earned from activities performed pursuant to research and development agreements
and grants are reported as revenue on a proportional performance basis as the work is completed, and the related costs are expensed as incurred as research and development
expense.

Amounts received prior to satisfying the revenue recognition criteria are recorded as deferred revenue.
6WRFN EDVHG FRPSHQVDWLRQ

We issue stock-based awards to employees and non-employees, generally in the form of stock options and restricted stock. We account for our stock-based awards in
accordance with FASB ASC Topic 718, & RPSHQVDWLRQ 2 6 WR F Nor&8FPHE 8 ASCY M8lrdqi@res all
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stock-based payments to employees, including grants of employee stock options and modifications to existing stock options, to be recognized in the consolidated statements of
operations and comprehensive loss based on their grant date fair values. We account for stock-based awards to non-employees in accordance with FASB ASC Topic 505-50, (T XL W
%DVHG 3D\PHQWYV WR ,MRi¢h (g8 BrésRhe-fair Value of the award to be remeasured at fair value as the award vests. We recognize the compensation cost of stock-
based awards to employees and non-employees on a straight-line basis over the vesting period. See below for a detailed description of how we estimate fair value for purposes of
option grants and the methodology used in measuring stock-based compensation expense. Following the consummation of this offering, stock option and restricted stock values will

be determined based on the market price of our common stock.

We estimate the fair value of our stock-based awards to employees and non-employees using the Black-Scholes-Merton option pricing model, which requires the input of highly
subjective assumptions, including (a) the expected volatility of our stock, (b) the expected term of the award, (c) the risk-free interest rate and (d) expected dividends. Due to the lack
of a public market for the trading of our common stock and a lack of company specific historical and implied volatility data, we have based our estimate of expected volatility on the
historical volatility of a group of similar companies that are publicly traded. For these analyses, we have selected companies with comparable characteristics to ours, including
enterprise value, risk profiles and position within the industry, and with historical share price information sufficient to meet the expected life of the stock-based awards. We compute
the historical volatility data using the daily closing prices for the selected companies' shares during the equivalent period of the calculated expected term of our stock-based awards.
We will continue to apply this process until a sufficient amount of historical information regarding the volatility of our own stock price becomes available. We have estimated the
expected life of our employee stock options using the "simplified" method, whereby the expected life equals the average of the vesting term and the original contractual term of the
option. The risk-free interest rates for periods within the expected life of the option are based on the U.S. Treasury yield curve in effect during the period in which the options were
granted.

We are also required to estimate forfeitures at the time of grant, and revise those estimates in subsequent periods if actual forfeitures differ from our estimates. We use
historical data to estimate pre-vesting option forfeitures and record stock-based compensation expense only for those awards that are expected to vest. To the extent that actual
forfeitures differ from our estimates, the difference is recorded as a cumulative adjustment in the period the estimates were revised. Stock-based compensation expense recognized
in the financial statements is based on awards that are ultimately expected to vest. If our actual forfeiture rate is materially different from the estimate, our stock-based compensation
expense could be different from what we have recorded in the current period.

We have computed the fair value of employee and non-employee stock options at date of grant using the following estimated assumptions:

7KUHH ORQWKYV

<HDU (QGHG (QGHG
'HFHPEHU ODUFK
Risk-free interest rate 1.35% 1.68% 1.02% 2.04%
Expected dividend yield 0.00% 0.00% 0.00% 0.00%
Expected volatility 64% 63% 64% 62%
Expected term (in years) 6.25-10 5.77 - 6.08 6.08 6.02 - 6.08

These assumptions represent our best estimates, but the estimates involve inherent uncertainties and the application of our judgment. As a result, if factors change and we use
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significantly different assumptions or estimates, our stock-based compensation expense could be materially different.
We have recognized the following compensation cost related to employee and non-employee stock option and restricted stock activity:

<HDU (QGHG 7KUHH ORQWKV (QGHG

'HFHPEHU ODUFK

LQ WKRXVDQGV
Research and development $ 160 $ 169 $ 46 $ 56
Selling, general and administrative 243 409 76 183
Total stock-based compensation expense $ 403 $ 578 $ 122 $ 239

'"HWHUPLQDWLRQ RBOWHKHRI)BRPPRQ 6WRFN RQ *UDQW 'DWHV

The fair value of the common stock underlying our share-based awards was determined by our board of directors, with input from management and contemporaneous third-
party valuations. We believe that our board of directors has the relevant experience and expertise to determine the fair value of our common stock. However, the fair value of our
common stock may vary significantly in the future and from the estimates previously made. As described below, the exercise price of our share-based awards was also generally
determined by our board of directors based on the most recent contemporaneous third-party valuation.

Given the absence of a public trading market of our common stock, and in accordance with the American Institute of Certified Public Accountants, or AICPA, 9DOXDWLRQ
B3ULYDWHO\ +HOG &RPSDQ\ (TXLW\ 6HFXUL$WERX QWLXBIGR D & ORGP BHF&E BHNAIIRtRE board of directors exercised reasonable judgment and
considered numerous objective and subjective factors to determine the best estimate of the fair value of our common stock including:

. our capital structure, including the rights and preferences of our various classes of equity;

. lack of marketability of our common stock;

. our historical operating results, current business conditions and projections;

. our stage of development;

. likelihood of achieving a liquidity event, such as an initial public offering or a merger or acquisition of our company, given prevailing market conditions; and
. the market performance of comparable publicly traded companies.

In valuing our common stock, since 2011, our board of directors determined the equity value of our business using the income approach valuation method or, when applicable
due to a recent offering of our redeemable convertible preferred stock, the back solve method of the option pricing model, or OPM, to determine the enterprise value. The income
approach determines our enterprise value on the basis of the estimated present value of our projected future cash flows. These future cash flows are discounted to their present
values using a discount rate derived from an analysis of the cost of capital of comparable publicly traded companies in our industry or similar lines of business as of each valuation
date and this discount rate is adjusted to reflect the risks inherent in our cash flows. Once calculated, the results of the income approach were relied upon to determine an estimated
enterprise value.
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The back solve method of the OPM estimates our enterprise value by considering any prior sales of our capital stock. When considering prior sales of our equity, the valuation
considers the circumstances surrounding the sale, such as the size of the equity sale, the relationship of the parties involved in the transaction, the timing of the equity sale and the
rights, preferences and privileges of the capital stock sold in the transaction.

Our peer group of publicly traded companies used for determination of the discount rate and market trading multiples consists of six companies that focus primarily on providing
biotechnology diagnostic solutions that are similar to our current product candidates. There are, however, significant size and risk differences between our selected peer group of
guideline public companies and us.

For valuations prior to December 31, 2013, after we determined an enterprise value, we utilized the OPM to allocate the equity value to each of our classes of stock. The OPM
values each equity class by creating a series of call options on our equity value, with exercise prices based on the liquidation preferences, participation rights and strike prices of
derivatives. This method is generally preferred when future outcomes are difficult to predict and dissolution or liquidation is not imminent. In addition, we considered an appropriate
discount adjustment to recognize the lack of marketability as a private company. The OPM uses the Black-Scholes-Merton option-pricing model to price the call option.

Because we believed there was greater clarity about potential exit scenarios, including a possible initial public offering, beginning with the December 31, 2013 valuation
described below, we began using the probability weighted expected return method, or PWERM, to allocate our equity value among the various potential outcomes. Using the
PWERM, the value of our common stock is estimated based upon an analysis of varying values for our common stock assuming the following possible future events for our company:

. the completion of an initial public offering;
. the completion of a sale of our company; and
. continuation as a private company.

We applied a percentage probability weighting to each of the above scenarios based on our expectations of the likelihood of each event. We then applied the PWERM in order
to allocate the derived aggregate enterprise value to our common equity. The PWERM involves analyzing the probability weighted present value of expected future values
considering the liquidity scenarios discussed above, as well as the respective rights of holders of our common stock and convertible preferred stock.

6WRFN 2SWLRQ *UDQWYV
The following table presents stock options granted between January 1, 2013 and May 28, 2014:
1XPEHU RI &RPPRQ
6KDUHV ([HUFLVH 6WRFN )DLU

8QGHUO\LQBULFH 3HU9DOXH 3HU
6WRFN 2SWLRQVFPRQ 6KDUH RQ

'DWH RI *UDQW *UDQWHG 6 KDUH *UDQW 'DWH
January 23, 2013 50,000 $ 1.32 $ 1.32
June 25, 2013 477,750 1.89 1.89
September 25, 2013 824,974 1.89 1.89
October 24, 2013 282,250 1.89 1.89
November 20, 2013 186,125 1.89 1.89
January 24, 2014 128,255 1.89 4.48
April 9, 2014 146,500 6.29 6.29

64




Table of Contents

We completed contemporaneous valuations of our common stock on August 31, 2012, March 31, 2013, December 31, 2013 and March 31, 2014, when the board of directors
determined business events or transactions may have resulted in a change in the fair value of our common stock. The dates of our contemporaneous valuations have not always
coincided with the dates of our stock-based compensation grants. In determining the exercise price of the options set forth in the table above, our board of directors considered,
among other things, the most recent contemporaneous valuations of our common stock and our assessment of additional objective and subjective factors it believed were relevant as
of the grant date. The additional factors considered when determining any changes in fair value between the recent contemporaneous valuations and the grant dates included, when
available, the prices paid in recent transactions involving our equity securities, our operating and financial performance and current business conditions.

:bDUuUuUDQWV WR SXUFKDVH UHGHHPDEOH VHFXULWLHV

In September 2008, we issued warrants to In-Q-Tel, Inc. that were immediately exercisable for 174,530 and 3,612 shares of our series B preferred stock, at an exercise price
per share of $3.3232 and $4.65, respectively. In addition, in connection with the loan and security agreement with Silicon Valley Bank, as amended, we issued Silicon Valley Bank
warrants that are exercisable for 13,769 shares of series A-2 preferred stock, 9,036 shares of our series B preferred stock and 19,780 shares of series D preferred stock at an
exercise price per share of $2.9050, $3.3232 and $4.55, respectively. In May 2011, in connection with a security agreement dated May 9, 2011 with Massachusetts Development
Finance Agency, we issued a warrant to Massachusetts Development Finance Agency that is exercisable for 30,000 shares of our series C preferred stock, at an exercise price per
share of $3.6608.

These warrants are exercisable into securities that are subject to redemption provisions that are outside of our control. Therefore, the warrants are classified as liabilities and
recorded at fair value. The warrants are subject to re-measurement at each balance sheet date and any change in fair value is recognized as a component of other income
(expense), net. We measure the fair value of our warrant liability based on input from management and the board of directors, which utilized an independent valuation of enterprise
value utilizing an analytical valuation model. The valuations we obtained were prepared in accordance with the guidelines in the Practice Aid. We generally use an income approach
to determine the enterprise value. We considered the various methods for allocating the enterprise value across our classes and series of capital stock to determine the fair value of
our common stock at each valuation date. We used an OPM to determine the fair value of the warrant liability at December 31, 2012. We used a hybrid of an OPM and a PWERM to
determine the fair value of the warrant liability at December 31, 2013 and March 31, 2014. Each valuation methodology includes estimates and assumptions that require our
judgment. These estimates and assumptions include a number of objective and subjective factors, including external market conditions affecting the L Q Ydiayhdd®cs industry
sector, the prices at which we sold shares of preferred stock, the superior rights and preferences of securities at the time and the likelihood of achieving a liquidity event, such as an
initial public offering or a sale of our company.

Pursuant to the terms of these warrants, in connection with the closing of this offering, the warrants will be automatically exercisable on a cashless "net exercise" basis, where
the holder receives the net value of the warrant in shares of common stock based on a formula using the initial public offering price. The warrants otherwise terminate upon the
closing of this offering.

(PHUJLQJ *URZWK &RPSDQ\ 6WDWXV

In April 2012, the Jumpstart Our Business Startups Act, or the JOBS Act, was enacted in the United States. Section 107 of the JOBS Act provides that an "emerging growth
company" can take advantage of the extended transition period provided in Section 7(a)(2)(B) of the Securities Act of 1933, as amended, for complying with new or revised
accounting standards. Thus, an emerging growth company can delay the adoption of certain accounting standards until those standards
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would otherwise apply to private companies. We have irrevocably elected not to avail ourselves of this extended transition period and, as a result, we will adopt new or revised
accounting standards on the relevant dates on which adoption of such standards is required for non-emerging growth companies.

211 %DODQFH 6KHHW $UUDQJHPHQWYV

We did not have during the periods presented, and we do not currently have, any off-balance sheet arrangements, as defined under Securities and Exchange Commission, or
SEC, rules.

AXDQWLWDWLYH DQG 4XDOLWDWLYH 'LVFORVXUHY DERXW ODUNHW 5LVN

We are exposed to market risk related to changes in interest rates. As of March 31, 2014, we had cash and cash equivalents of $23.7 million held primarily in money market
funds consisting of U.S. government-backed securities. Our primary exposure to market risk is interest rate sensitivity, which is affected by changes in the general level of U.S.
interest rates, particularly because our investments are in short-term securities. Due to the short-term duration of our investment portfolio and the low risk profile of our investments,
an immediate one percent change in interest rates would not have a material effect on the fair market value of our portfolio. We are also subject to interest rate risk from the loans
under our credit facility with Silicon Valley Bank that bear interest at an annual rate equal to the greater of (a) the prime rate (as reported in the Wall Street Journal at the time of
funding) plus 3.0% and (b) 6.25%.
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%86,1(66
2YHUYLHZ

We are an L Q YdidghddRics company that has developed an innovative and proprietary technology platform that offers a rapid, sensitive and simple alternative to existing
diagnostic methodologies. We are using our T2 Magnetic Resonance platform, or T2MR, to develop a broad set of applications aimed at lowering mortality rates, improving patient
outcomes and reducing the cost of healthcare by helping medical professionals make targeted treatment decisions earlier. T2MR enables rapid detection of pathogens, biomarkers
and other abnormalities in a variety of unpurified patient sample types, including whole blood, plasma, serum, saliva, sputum and urine, and can detect cellular targets at limits of
detection as low as one colony forming unit per milliliter, or CFU/mL. Our initial development efforts utilizing T2MR target sepsis and hemostasis, which are areas of significant unmet
medical need in which existing therapies could be more effective with improved diagnostics. We have completed a pivotal clinical trial for our T2Dx diagnostic instrument and our
T2Candida panel, which have the ability to rapidly identify the five clinically relevant species of & D Q G la @ulgal pathogen known to cause sepsis. On May 27, 2014, we submitted a
G H Q Ppetit®n to the U.S. Food and Drug Administration, or the FDA, requesting an order authorizing us to market T2Dx and T2Candida in the United States. Upon receipt of
marketing authorization from the FDA, we intend to commercialize T2Dx and T2Candida and our goal is to launch these product candidates commercially in the United States in the
first half of 2015. Our next two diagnostic applications are called T2Bacteria and T2HemoStat, which are focused on bacterial sepsis infections and hemostasis, respectively. We plan
to initiate clinical trials in the second half of 2015 for T2Bacteria and in the first half of 2016 for T2HemoStat. We expect that existing reimbursement codes will support our sepsis and
hemostasis product candidates, that we will have no need to seek new reimbursement codes, and that the anticipated economic savings associated with our sepsis products will be
realized directly by hospitals.

Sepsis is one of the leading causes of death in the United States and the most expensive hospital-treated condition. Most commonly afflicting immunocompromised, critical
care and elderly patients, sepsis is a severe inflammatory response to a bacterial or fungal infection with a mortality rate of approximately 30%. According to data published by the
U.S. Department of Health and Human Services for 2011, the cost of sepsis is over $20 billion in the United States, or approximately 5% of the total aggregate costs associated with
domestic hospital stays. Sepsis is typically caused by one or more of five & D Q Gdp€Ecigs or over 25 bacterial pathogens, and effective treatment requires the early detection and
identification of these specific target pathogens in a patient's bloodstream. Today, sepsis is typically diagnosed through a series of blood cultures followed by post-blood culture
species identification. This method has substantial diagnostic limitations that lead to a delay of up to several days in administration of targeted treatment and the incurrence of
unnecessary hospital expense. Without the ability to rapidly identify pathogens, physicians typically start treatment of at-risk patients with broad-spectrum antibiotics, which can be
ineffective and unnecessary and have contributed to the spread of antimicrobial resistance. According to a study published by & ULW LF D O & Did BD0BHrGskfdsis Qatients with
documented hypotension, administration of effective antimicrobial therapy within the first hour of detection was associated with a survival rate of 79.9% and, over the ensuing six
hours, each hour of delay in initiation of treatment was associated with an average decrease in survival of 7.6%.

We believe our sepsis product candidates will redefine the standard of care in sepsis management while lowering healthcare costs by improving both the precision and the
speed of detection of sepsis-causing pathogens. According to a study published inthe -RXU QDO R &OL QL 200 tafgetédEnefRy Rod patients with bloodstream
infections can be delayed up to 72 hours due to the wait time for blood culture results, leading to the conclusion that more-rapid identification of the causative organism would be
highly desirable to facilitate targeted treatment in
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the critical phase of septic illness. In another study publishedin & OLQLFD O , Q | HF W2&1Z \the dalayda \ddiinihistration of appropriate anti-fungal therapy was associated with
higher mortality among patients with septic shock attributed to & D Q Gihfé€chon and, on that basis, the study stated that more rapid and accurate diagnostic techniques appear to be
needed. Our product candidates can deliver actionable results as fast as three hours, rather than the two to five days typically required for blood culture-based diagnostics, which we

believe will enable physicians to make treatment decisions and administer targeted therapy to patients on an accelerated basis.

& D Q Gha6 &n average mortality rate of approximately 40%. According to a study published in $QWLP L FBBURBMD\O D Q G & K HP2R\Y, khis thoriality rate can be
reduced to 11% with the initiation of targeted therapy within 12 hours of presentation of symptoms. In a study published inthe $PHULFDQ -RXUQDO RI 5HVSLUDWR
0 H G L Fr.2D69, providing targeted antifungal therapy within 24 hours of the presentation of symptoms decreased the average cost of care by approximately $30,000 per patient.

We expect the anticipated economic savings associated with our sepsis product candidates will be realized directly by hospitals, as the diagnosis and treatment of sepsis patients in
the United States in a hospital inpatient setting is currently reimbursed on an inpatient basis under existing diagnosis-related group, or DRG, codes. These codes provide hospitals
with a fixed-sum reimbursement for all items and services provided to the patient during a single hospitalization. Therefore, we do not believe we will need to seek new
reimbursement codes for our sepsis product candidates.

Another significant unmet clinical need that we believe can be addressed by T2MR is the timely diagnosis and management of impaired hemostasis, which is a potentially life-
threatening condition in which a patient is unable to promote the formation of blood clots to stabilize excessive bleeding. For critical trauma patients with impaired hemostasis,
diagnostic results are typically required in fewer than 30 minutes to aid clinicians in making the most effective treatment decisions. The need for rapid diagnosis is not met by current
diagnostic methods, which typically involve multiple instruments and can take hours to process a patient specimen. As a result, physicians often make critical decisions for treatment
of impaired hemostasis with limited or no diagnostic data.

We believe our combined initial addressable market opportunity for sepsis and hemostasis is over $3 billion in the United States alone. Within the sepsis market in the United
States, we estimate that there are approximately 6.75 million critical care and immunocompromised patients who present with symptoms and are at high risk for a bloodstream
infection who would be appropriate to be tested by our T2Candida panel. These patients, along with approximately two million additional patients who receive treatment in the
emergency room setting, are also highly susceptible to bacterial infections, for a total of approximately 8.75 million patients who would be appropriate to be tested by our T2Bacteria
panel. Within the hemostasis market, for trauma alone, there are over three million patients in the United States annually who present with symptoms of impaired hemostasis. These
patients often require rapid and frequent hemostasis assessments to determine the presence and severity of abnormal coagulation, or blood clotting. As a result, the typical patient is
tested at least three times during a hospital visit, which we estimate results in at least nine million diagnostic tests annually.

2XU 6WUDWHJ\

T2MR enables rapid and sensitive direct detection of a range of targets, and we believe it can be used in a variety of diagnostic applications that will improve patient outcomes
and reduce
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healthcare costs. Our objective is to establish T2MR as a standard of care for clinical diagnostics. To achieve this objective, our strategy is to:

6HHN ODUNHWLQJ $XWKRUL]JDWLRQ IURP WKH Weshd\ Gorviplete® Lpivotal dlibicalGrialGdd T2Dx and T2Candida and, on May 27, 2014,
we submitteda GH Q Refit®n to the FDA for marketing authorization. We are targeting a commercial launch of both products in the first half of 2015. We also expect
to seek regulatory clearance and approvals for these product candidates in European and other international markets beginning in the second half of 2014.

'ULYH &RPPHUFLDO $GRSWLRQ RI 2XU 6HSVLV 3UR@XFX\HV VER 'HPR QW MDULDMW L QEH RFKHHW R 9\ ."Wedxpedt duproducd G
candidates to meaningfully improve patient outcomes while reducing costs to hospitals. We intend to establish a targeted, direct sales force in the United States, which
will initially focus on educating physicians and demonstrating our clinical and economic value proposition to hospitals that have the highest populations of at-risk critical
care and immunocompromised patients. We believe a sustained focus on these hospitals will drive adoption of T2Dx, T2Candida and future T2MR-based diagnostics.
As a part of this effort, we will continue to work with thought leaders, conduct clinical and health economic studies and seek publication and presentation of these
studies.

(VWDEOLVK D 5HFXUULQJ &RQVXP D E O H \Wé&irevdite putskie/d dQrisumableRiasedbusiness model for our products by securing placements
of our T2Dx instrument at hospitals and driving utilization of our diagnostic panels starting with T2Candida. We believe this strategy will foster a sustainable and
predictable business model with recurring revenue streams.

%URDGHQ 2XU $GGUHVVDEOH ODUNHWYV LQurpiedist dsved@r@ntpip&liRevintididsiadditional instruments and diagnostic panels that
provide near-term and complementary market expansion opportunities. Our next sepsis product candidate will focus on bacterial infections, will run on T2Dx and is
expected to address the same high-risk patients as T2Candida, while also expanding our reach to a new patient population at increased risk for bacterial sepsis
infections. We also are utilizing T2MR to address the challenges of providing rapid hemostasis monitoring. We expect to initiate pivotal clinical trials for our bacterial
diagnostic panel, T2Bacteria, and our hemostasis instrument and diagnostic panel, T2Stat and T2HemoStat in the second half of 2015 and the first half of 2016,
respectively. We are targeting to commercialize these product candidates in 2017 after obtaining marketing authorization or regulatory clearance.

%URDGHQ 2XU $GGUHVVDEOH ODUNHWYV % H\ RWeGntértd Bo\ekpan® ciGoraddd? etfsryb hylapplying T2MR to new applications beyond
sepsis and hemostasis. We plan to conduct internal development and to work with thought leaders, physicians, clinical researchers and business development partners
to pursue new applications for T2MR. We believe the benefits of our proprietary technology, including the ability to rapidly and directly detect a broad range of targets, in
a wide variety of sample types, will have potential applications within and outside of the L Q Ydiaghdd$¥ics market, including environmental, food safety, industrial and
veterinary applications.

'ULYH ,QWHUQDW L R Qfiv®recef®rQavketih@authorization from the FDA or other regulatory approvals, we plan to commercialize our product candidates in
European and other international markets. We are in the process of developing distribution and commercialization strategies for these markets.
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2XUHFKQRORJ\ 3B0ODWIRUP
7 ODIJQHWLF 5HVRQDQFH 30O0DWIRUP 2YHUYLHZ
We have built an innovative and proprietary technology platform that offers a rapid, sensitive and simple alternative to existing diagnostic methodologies. T2MR is a

miniaturized, magnetic resonance-based approach that measures how water molecules react in the presence of magnetic fields. Our proprietary platform is capable of detecting a
variety of targets, including:

. molecular targets, such as DNA;
. immunodiagnostics, such as proteins; and
. a broad range of hemostasis measurements.

For molecular and immunodiagnostics targets, T2MR utilizes advances in the field of nanotechnology by deploying nanoparticles with magnetic properties that enhance the
magnetic resonance signals of specific targets. When nanoparticles coated with target-specific binding agents are added to a sample containing the target, the nanoparticles bind to
and cluster around the target. This clustering changes the microscopic environment of water in that sample, which in turn alters the magnetic resonance signal, or the T2 relaxation
signal that we measure, indicating the presence of the target.

For hemostasis measurements, nanoparticles are not required because T2MR is highly sensitive to changes in viscosity in a blood sample, such as clot formation, stabilization
or dissipation, which changes the T2 relaxation signal. This enables the rapid identification of clinically relevant hemostasis changes.

We also believe T2MR is the first technology that can rapidly and accurately detect the presence of molecular targets within samples without the need for time- and labor-
intensive purification or extraction of target molecules from the sample, such as that required by traditional polymerase chain reaction, or PCR, where 90% or more of the target can
be lost. We can eliminate these steps because the T2 relaxation signal is not compromised or disrupted by the sample background, even the highly complex sample background that
is present after a target amplification process, such as thermocycling. This enables T2MR's low limit of detection, such as 1 CFU/mL, compared to the 100 to 1,000 CFU/mL typically
required for PCR-based methods. Over 100 studies published in peer-reviewed journals have featured T2MR in a breadth of applications, including the direct detection and
measurement of targets in various sample types, such as whole blood, plasma, serum, saliva, sputum and urine. We believe the potential applications for T2MR extend within and
outside of the L Q YdidghddRics market, including environmental, food safety, industrial and veterinary applications.

2XU ,QVWUXPHQWYV

Utilizing T2MR, we have developed T2Dx, a bench-top instrument for sepsis and other applications, and we are developing T2Stat, a compact, fully integrated instrument for
hemostasis applications.
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T2Dx is an easy-to-use, bench-top instrument that is capable of running a broad range of diagnostic tests and is fully automated from patient sample input to result, eliminating
the need for manual work flow steps such as pipetting that can introduce risks of cross-contamination. To perform a diagnostic test, the patient sample tube is snapped onto our

disposable test cartridge, which is pre-loaded with all necessary reagents. The cartridge is then inserted into T2Dx, which automatically processes the sample and then delivers a
diagnostic test result.

The initial panels designed to run on T2Dx are T2Candida and T2Bacteria, which are focused on identifying life-threatening pathogens associated with sepsis. We recently
completed our pivotal clinical trial for T2Dx and T2Candida, and expect to initiate pivotal clinical trials for T2Bacteria in the second half of 2015.

7 6WDW

We are also applying T2MR to develop T2Stat, which we believe will be the first compact, fully integrated instrument capable of rapidly providing comprehensive hemostasis
measurements. T2Stat will run our T2HemoStat panel, which includes a broad set of hemostasis measurements, including platelet function and clotting time. We expect to initiate a
pivotal clinical trial for T2Stat and T2HemoStat in the first half of 2016.

The following table reflects our product candidate pipeline currently in development:

Development Validation Pivotal Trial Expected FDA
Filing
Instruments &
= : = “Submitted o
(o
12016 2017
Diagnostics P
T2 i I Ubmitted on
Candida (sepsis) May.27, 2014
T2Bacteria (sepsis) 2H 2015 2016

Bl Taiears] e sev3eansuntt s osas s e s et on gt
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2YHUYLHZ

Sepsis is an illness in which the body has a severe, inflammatory response to a bacterial or fungal infection. It is a life-threatening condition to which individuals with weakened
immune systems or chronic illnesses are highly susceptible. Sepsis can lead to shock and organ failure, and is a leading cause of death in the United States with a mortality rate of
approximately 30%, almost double the mortality rate of acute myocardial infarction, or heart attack.

In 2013, the U.S. Department of Health and Human Services reported that sepsis is the most expensive hospital-treated condition in the United States, with an economic
burden to hospitals exceeding $20 billion annually, almost double that of acute myocardial infarction. The high cost of treating sepsis is primarily driven by the extended
hospitalization of patients. We believe there are many effective, targeted therapeutic choices that could reduce overall hospitalization costs if applied earlier, but clinicians need to
more rapidly identify the specific sepsis-causing pathogens in order to make more informed, targeted treatment decisions. Today, the diagnostic standard to identify these pathogens
is blood culture-based, despite typically requiring two to five days to generate results.

The following table reflects key statistics from the 2013 U.S. Department of Health and Human Services study regarding the five most expensive hospital-treated conditions:

SHFHQRUH
8 6 KRVSLMIO RI VRO
FRW LQSDAHQW
SDON  &RQGMRQ 1Q EIIRQV FRYW

1 Sepsis $ 20.3 5.2%

2 Osteoarthritis 14.8 3.8

3 Complication of device, implant or graft 12.9 3.3

4 Liveborn 12.4 3.2

5 Acute myocardial infarction (heart attack) 11.5 3.0

Over 1.6 million individuals are diagnosed with sepsis each year, 1.35 million of whom are at high risk for infection due to their suppressed immune system or their presence in
critical care units. Virtually all of these patients are rapidly treated with broad-spectrum antibiotic drugs because there is no diagnostic manner for determining the type of infection. Of
these 1.35 million patients with sepsis and at high risk for infection, approximately 40% do not respond to broad-spectrum antibiotic treatment. Of these patients that are non-
responsive, approximately 25% of them have a & D Q Gibf€cbon, with the remaining patients having a bacterial infection. Broad-spectrum antibiotics do not treat these & D Q G&an@ D
bacterial infections as more targeted drugs are required.

We estimate that approximately 15 million patients are tested for blood stream infections in the United States annually. Of these, approximately 6.75 million are at high risk for a
& D Q GihféchBon and an additional two million, or approximately 8.75 million, in total are at high risk for a bacterial infection. We believe that our sepsis product candidates have the
potential to enable clinicians to make earlier therapeutic decisions that can reduce the mortality rate for sepsis by over 50% and save the hospitals an estimated $12 billion annually
by testing all high risk patients with T2Candida and T2Bacteria.

There is also a significant market opportunity outside the United States for improved sepsis diagnosis, as this disease burdens other countries with similarly high mortality rates
and high costs. Each year, over 18 million cases of sepsis are diagnosed worldwide, with estimated mortalities exceeding five million patients, making it a leading cause of death
worldwide.
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The current standard for identifying bloodstream infections that cause sepsis requires a series of lengthy and labor-intensive analyses that begin with blood culture. Completing
a blood culture requires a large volume of a patient's blood, typically 20 mLs or more, which is obtained in two 10 mL draws and placed into two blood culture bottles containing
nutrients formulated to grow fungi and bacteria. Before blood culture indicates if a patient is infected, pathogens typically must reach a concentration of 1,000,000 to 100,000,000
CFU/mL. This growth process typically takes two to five days because the pathogen's initial concentration in the blood specimen is often less than 10 CFU/mL. A negative test result
always requires a minimum of five days. A positive blood culture typically means that some pathogen is present, but additional steps must be performed to identify the specific
pathogen in order to provide targeted therapy. These additional steps, which typically must be performed by a highly trained technician, may involve any of (i) a staining procedure for
inspection on a microscope slide, (i) PCR amplification and (iii) mass spectrometry. These steps require a preceding positive blood culture specimen because they need a high
concentration of cells generated by the blood culture process for analysis.

For PCR-based diagnostics, there is a requirement for extraction of target cells from the sample into a clear solution, where 90% or more of the cells can be lost. Extraction into
a clear solution is needed because existing diagnostic detection methods cannot detect the targeted pathogen due to the complex background of the sample itself. While PCR
amplifies the target signal, this loss of target cells impairs the ability to detect, resulting in typical limits of detection of 100 to 1,000 CFU/mL, which is insufficient for species-specific
sepsis diagnostics.

Blood culture-based diagnostics have substantial limitations, including:

. 7LPH WR 5HV X0 WU HOMMEDW PBld@d\éulture-based diagnostics typically require a minimum of two and as many as five or more days to identify a
pathogen species, and blood culture always requires at least five days to generate a negative test resuilt.

. $QWLPLFURELDO 7KHUDS\ &DQ &DXVH Abtignierbbidl théapled nidy be lddmin@térad to a patient prior to taking a blood sample. As a result, the
therapeutic agent is contained in the blood sample and its ability to stop or slow the growth of pathogens can delay or completely inhibit the growth of the pathogen
during the blood culture process leading to time delays in detection or false negative results.

. 60RZ *URZLQJ 3DWKRJHQV &DQ &DXVH ) Boretsepdis pBthgevidgrowudSiowI ok ot at all and can require up to five or more days to reach
sufficient concentrations to be detected by blood culture-based diagnostics. Blood culture procedures are typically stopped after five days and declared negative. Often,
pathogens that grow too slowly are not detected by blood culture during this time frame, leading to a false negative diagnosis. For example, & J O D Fodébof\ttiz most
lethal species of & D Q Gdu€ @ its growing resistance to antifungal therapy, often requires more than five days of growth to reach a detectable concentration, and
therefore is frequently undetected by blood culture.

. /IDERU  QWHRQVNYBRZ ,QFUHDVHV &RV WD WDIHGMBHID WHBIBRd\Eulture is only the first step in identifying a pathogen that causes sepsis.
After a blood culture is determined to be positive, highly trained technicians are required to perform multiple post-culture procedures on the blood culture specimen to
identify the specific pathogen. These additional procedures can be expensive and time-consuming and may delay targeted treatment.

Given the typical two- to five-day time to result for blood culture-based diagnostics, the first therapy for a patient at risk of sepsis is often broad-spectrum antibiotics, which treat
some but not all bacteria types and do not address fungal infections. Some physicians may use first-line, antifungal therapy for patients at very high risk for fungal infection, or use
antifungal therapy if the
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patient is not responding to broad-spectrum antibiotics while they are still awaiting the blood culture-based result. This therapeutic approach may still not treat the growing number of
patients infected with the antimicrobial-resistant species nor may it be the best choice, as the type of therapy is dependent on the specific pathogen causing the infection, which is
unknown.

This inefficient therapeutic approach has resulted in unnecessary treatment of a significant number of high-risk patients with expensive and often toxic therapies that can
worsen a patient's condition. Such treatments may extend for many days while clinicians await blood culture-based diagnostic results. The overuse of ineffective, or even
unnecessary, antimicrobial therapy is also the driving force behind the spread of antimicrobial-resistant pathogens, which the U.S. Centers for Disease Control and Prevention, or the
CDC, recently called "one of our most serious health threats." The CDC has specifically noted increasing incidence of & D Q GihfécBons due to azole- and echinocandin-resistant
strains and considers it a "serious" threat level. According to the CDC, at least two million people in the United States acquire serious infections each year that are resistant to one or
more of the antimicrobial therapies used to treat these patients. At least 23,000 of these people are estimated to die as a direct result of the resistant infections and many more may
die from other conditions that are complicated by a resistant infection. Further, antimicrobial-resistant infections add considerable and avoidable costs to the already overburdened
U.S. healthcare system, with the total economic cost estimated to be as high as $20 billion in excess of direct healthcare costs, with additional costs to society as high as $35 billion,
due to lost productivity.

2XU 6ROXWLRQ

T2MR delivers what we believe no other technology can: a rapid, sensitive and simple diagnostic platform that enables sepsis applications, including T2Candida and
T2Bacteria, that can identify specific sepsis pathogens directly from an unpurified blood sample in hours instead of days at a level of accuracy equal to or better than blood culture-
based diagnostics. We believe T2MR sepsis applications provide a pathway for more rapid and targeted treatment of infections, potentially reducing the mortality rate by as much as
75% if a patient is treated within 12 hours of suspicion of infection and significantly reducing the cost burden of sepsis. Each year, approximately 500,000 patients in the United States
die from sepsis. According to a study published by & ULW L FD O & Did 2D0BHrGskepsis Qdtients with documented hypotension, administration of effective antimicrobial therapy
within the first hour of detection was associated with a survival rate of 79.9% and, over the ensuing six hours, each hour of delay in initiation of treatment was associated with an
average decrease in survival of 7.6%; the survival rate for septic patients who remained untreated for greater than 36 hours was approximately 5%.

We believe T2MR sepsis applications address a significant unmet need in L Q Ydiaghds®cs by providing:

. /LPLWV RI '"HWHFWLRQ DV /R2ZMPi¥the &nlBtehinology that can enable identification of sepsis pathogens directly from a patient's blood sample at
limits of detection as low as 1 CFU/mL.

. 5DSLG DQG 6SHFLILF 5HVXOWYV $V TEMR/AS the/omykieéthhidlogyRhatLsn enable species-specific results for pathogens associated with sepsis,
directly from a patient's blood sample, without the need for blood culture, to deliver actionable results as fast as three hours.

. $FFXUDWH 5HVXOWYV (YHQ LQ WKH 3UHVHQHR2MRIk th&€dMy tedhralbByEHaDoan iekadlid2i8dt pathogens associated with sepsis, including
slow-growing pathogens, such as & J O D Fdurdatly fom a patient's blood sample, even in the presence of an antimicrobial therapy.

. (DV\ WR 8VH 3ORNMRIdtdiRates the need for sample purification or extraction of target pathogens, enabling sample-to-result instruments that can be operated
on-site by hospital staff, without the need for highly skilled technicians.
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Our first product candidates, T2Dx and T2Candida, focus on the most lethal form of common blood stream infections that cause sepsis, & D Q G whkidh has an average
mortality rate of approximately 40%. According to a 2005 report publishedin $QWLPLFURELDO $JHQW YV tHis®igh RdttHliyRafe Karn beDr&luced to 11% with the initiation
of targeted therapy within 12 hours of presentation of symptoms. Currently, a typical patient with a & D Q Gihféchon averages 40 days in the hospital, including nine days in intensive
care, resulting in an average cost per hospital stay of over $130,000 per patient. In a study published inthe $PHULFDQ -RXUQDO RI 5HVSLUDWRUINRQEG &UL
providing targeted antifungal therapy within 24 hours of the presentation of symptoms decreased the length of hospital stay by approximately ten days and decreased the average
cost of care by approximately $30,000 per patient. In addition, many hospitals initiate antifungal drugs, such as Caspofungin or Micafungin, while waiting for blood culture-based
diagnostic results. We estimate this practice costs approximately $500 per patient and is currently in use for over 40% of high-risk patients on average and for all high-risk patients in
some hospitals. A negative result from T2Candida can provide timely data allowing physicians to avoid unnecessary antifungal treatment and potentially reduce the treatment cost
further.

We believe that by identifying the specific species of & D Q G pl@yficians can administer the most effective therapy, which will significantly improve patient outcomes and
reduce hospital costs. We further believe that the adoption of T2Dx and T2Candida can decrease both the high mortality rate and excessive costs of & D Q Gihfécbons because
these products can enable clinicians to make earlier and more informed decisions by providing positive test results to direct therapy and negative test results to reduce the use of
antifungal drugs.

We are also developing T2Bacteria, a multiplex diagnostic panel that detects the major bacterial pathogens associated with sepsis that are frequently not covered by first-line
antibiotics. T2Bacteria will also run on T2Dx, and is expected to address the same approximately 6.75 million symptomatic high-risk patients, as T2Candida while also expanding our
reach to a new population of patients who are at increased risk for bacterial infections, including an additional two million people presenting with symptoms of infection in the
emergency room setting. We expect that T2Bacteria will achieve similar performance capabilities and provide similar benefits as T2Candida.

&OLQLFDO 8WLOLW\
GLUHF7 &QLO@IOFDO 7

We recently completed a pivotal clinical trial for our T2Dx diagnostic instrument and our T2Candida panel, or the direcT2 trial, and have provided the results of that trial to the
FDA in conjunction with our GH Q Befit®n requesting an order authorizing us to market T2Dx and T2Candida. Our direcT2 trial combined data from a 1,501-patient prospective
subject arm and a 300-patient contrived subject arm, comprised of 250 patient specimens spiked with known quantities of & D Q Gat @ibically relevant concentrations and 50 patient
specimens known not to contain & D Q G [ MirecT2 trial was designed to evaluate the sensitivity and specificity of T2Candida on the T2Dx instrument.

The design of the direcT2 trial was reviewed by the FDA as part of pre-submission communications. The purpose of the direcT2 trial was to determine the clinical performance
of T2Candida running on the T2Dx by identifying the following:

. clinical specificity of T2Candida results as compared to & D Q GreGdlive blood culture results in specimens collected from patients in the prospective arm;
. clinical specificity of T2Candida results as compared to & D Q GreGdllve samples collected from patients in the contrived arm;
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clinical sensitivity of T2Candida results as compared to the known & D Q GhoSitive specimens collected from patients in the contrived arm; and

clinical sensitivity calculations of T2Candida results compared to the & D Q GhoSitive blood culture results in specimens collected from patients in the prospective arm.

Sensitivity is the percent concordance to a reference method for positive results. Specificity is the percent concordance to a reference method for negative results. In our clinical trial,
the reference method was blood culture results or the known state, based on spiking.

Key findings from the direcT2 trial are:

the overall sensitivity (prospective and contrived arm combined) of T2Candida was 91.1%;

the average specificity of the three test results for the prospective and contrived arm combined was 99.4% (see Table A) with the specificity by test result ranging from
98.9% to 99.9% (see Table B);

in the contrived arm of the study, the average specificity was 99.8%, with the specificity by test result ranging from 99.6% to 100% (see Table C);
in the prospective arm of the study, the average specificity was 99.3%, with the specificity by test result ranging from 98.8% to 99.9% (see Table C);
in the contrived arm of the study, the average sensitivity was 91.6%, with the sensitivity by test result ranging from 88.0% to 94.0% (see Table C); and

in the prospective arm of the study, the average sensitivity was 71.4% (see Table C).

In this study, we also observed the following:

within the prospective arm, T2Candida accurately detected a rare co-infection in one study patient with & D O E lakdD& VS D U D S i théifbldadétream;

T2Candida detected at least one infection that was not identified by blood culture, which was determined to be a & D Q GibfécBon seven days after the T2Candida
result was obtained. This case is considered a discordant result for the purposes of the FDA filing because of the disagreement between T2Candida and the blood
culture-based results, despite the accurate identification by T2Candida, and it indicates that the true sensitivity and specificity of T2Candida may be higher than the
reported values;

the limit of detection, or LoD, of T2Candida was demonstrated to be 1 to 3 CFU/mL depending upon the species of & D Q G(s&&Dable D). In the contrived arm of the
study, T2Candida positively detected 97.9% of the samples spiked at and above the LoD while also detecting 72.6% of all samples spiked at concentration levels below
the LoD (see Table E);

in the contrived arm of the study, T2Candida detected 97% of cases at or above 1 CFU/mL and 70% of cases below 1 CFU/mL (see Table F);

in the contrived arm of the study, T2Candida detected 98% of cases at or above clinically relevant concentrations of & D Q G kaBding from 95% to 100% detection
depending on the & D Q Gdpécigs (see Table G); and

T2Candida demonstrated an average time to result of 4.2 hours.

50 known negative samples and 250 contrived samples (50 samples for each of the five & D Q Gdp€cizs included in the T2Candida panel) were prepared and run in a blinded
manner at the same clinical sites used for processing the prospective samples. The positive contrived samples
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were prepared by spiking clinical isolates into individual patient specimens at concentrations determined through publications and discussions with the FDA to be equivalent to the
clinical state of patients who presented with signs and symptoms of a & D Q GihfécBon. 20% of the positive contrived samples were spiked at concentrations levels of less than 1
CFU/mL. The contrived samples were collected from patients referred for a diagnostic blood culture per routine standard of care — the same population of patients from whom
prospective samples were collected. Unique isolates of the species were used for each patient sample, which means a total of 50 unique isolates were tested for each of the five
species of & D Q GfbiGaotal of 250 unique isolates.

In addition to the pivotal clinical trial data that we have submitted to the FDA, we provided data from an analytical verification study to determine the LoD for each species
identified by our T2Candida panel. The LoD was defined as the lowest concentration of & D Q Gth& €an be detected in 95% of at least 20 samples tested at a single concentration.

The T2Candida panel reports three results, where species are grouped together according to their responsiveness to therapy. & DQGLGD [modiot RDQGLGD WakR S
reported as a single result, 8 DQGLGD SD lis@ Single@eRutlavid & DQGLGDaNdbX ¥ BQ GL G D JateDdpartbd/d®da single result. Specificity and sensitivity are
calculated for each reported result.

There are five relevant species of & D Q G ke&iDof which were analyzed in the direcT2 trial. Each are listed in abbreviated form in the tables below. These species are
&DQGLGD DQEQERLGY WRRQIGHIG®L 8D USBYEGORD, W) XBRAIGL G D JThb fypichl Wabning convention for a species is to abbreviate by using the first
letter of the first word and the full second word, for example, & D Q G L G D ish\abbxeVigtéd as & N U Xn/thkltables below, we also abbreviate each species name by the first letter
of the second word, for example, & DQGLGD DOdE&APQQVGD WISMISLFDOLYV

The following tables illustrate the results of the direcT2 trial. The primary sensitivity and specificity analysis is presented in Table A, followed by sub-analyses in Tables B and C.
Additional data on the LoD and the time to results of T2Candida and T2Dx are included in the remaining tables.

7DE GH
7 &DQGLGD 3HUIRUPDQFH &KDUDFWHULVWLFV
2 YHDO® 2 YHD®
6 HQVIMYIW 6 SHELLLFIW
Number of Tests (%) 234/257 (91.1%)  5114/5146 (99.4%)
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7TDEOH %
2YHUDOO 6HQVLWLYLW\ DHMWN6SHFLILFLW\ E\ 7

6SHFLILFLW)\

AT(& DOELFDQV & WURSLFDOLV 1679/1697 (98.9%)
P(& SDUDSVLORVLV 1736/1749 (99.3%)
K/G(& NUXVHL & JODEUDWD 1699/1700 (99.9%)
Total: 5114/5146 (99.4%)
BHQVLWLYLW\

AT(& DOELFDQV & WURSLFDOLV 96/104 (92.3%)

P(& SDUDSVLORVLYV 49/52 (94.2%)

K/G(& NUXVHL & JODEUDWD 89/101 (88.1%)

Total: 234/257 (91.1%)

7DEOH &

6WXG\ $UP 6HQVLWLYLW\ DU WSHFLILFLW\ E\ 7

6SHFLILFLW\ 3URVSHFWLYH WHVWV

AT(& DOELFDQV & WURSLFDOLV 1479/1497 (98.8%)
P(& SDUDSVLORVLYV 1487/1499 (99.2%)
KIG(& NUXVHL & JODEUDWD 1499/1500 (99.9%)
Total: 4465/4496 (99.3%)
6HOVLWLYLW\ 3URVSHFWLYH WHVWYV

AT(& DOELFDQV & WURSLFDOLV 2/4 (50.0%)
P(& SDUDSVLORVLYV 2/2 (100.0%)
KIG(& NUXVHL & JODEUDWD 1/1 (100.0%)
Total: 5/7 (71.4%)
6SHFLILFLW\ &RQWULYHG WHVWYV

AT(& DOELFDQV & WURSLFDOLV 200/200 (100.0%)
P(& SDUDSVLORVLYV 249/250 (99.6%)
K/G(& NUXVHL & JODEUDWD 200/200 (100.0%)
Total: 649/650 (99.8%)
BHQVLWLYLW\ &RQWULYHG WHVWYV

AT(& DOELFDQV & WURSLFDOLV 94/100 (94.0%)
P(& SDUDSVLORVLYV 47/50 (94.0%)
K/IG(& NUXVHL & JODEUDWD 88/100 (88.0%)
Total: 229/250 (91.6%)
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&RQIUGHQFH

98.3-99.4%

98.7-99.6%
99.7-100.0%

99.1-99.6%

85.4-96.6%
84.1-98.8%
80.2-93.7%
86.9-94.2%

&RQIUGHQFH

98.1-99.3%

98.6-99.6%
99.6-100.0%

99.0-99.5%

6.8-93.2%
15.8-100.0%
2.5-100.0%
29.0-96.3%

98.2-100.0%
97.8-100.0%
98.2-100.0%
99.1-100.0%

87.4-97.8%
83.5-98.7%
80.0-93.6%
87.4-94.7%
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7DEOH °
7 &DQGLGD /LPLW RI '"HWHFWLRQ
R
6 SHFLHV &)8 P/
& DOELFDQV 2
& WURSLFDOLV 1
& SDUDSVLORVLV 3
& JODEUDWD 2
& NUXVHL 1
7DEOH (
BHQVLWLYLW\ 6XE $QDO\VLY 6HQVLWLYLW\ E\ 6SHFLHY 5SHODWLYH WR /R"
A/ R IR
IR &RQIGHFH &RQIGHFH
&) 8 PO 6 HQVIMMW  OMXYDO 6 HQVIMMW ,QMYDO
& DOELFDQV 2 39/39 (100.0%)  91.0-100.0%  9/11 (81.8%)  48.2-97.7%
& JODEUDWD 2 35/37 (94.6%) 81.8-99.3%  7/13(53.8%)  25.1-80.8%
& NUXVHL 1 40/40 (100.0%)  91.2-100.0%  6/10 (0.0%)  26.2-87.8%
& SDUDSVLORVLYV 3 32/32 (100.0%)  89.1-100.0%  15/18 (83.3%)  58.6-96.4%
& WURSLFDOLV 1 38/40 (95.0%) 83.1-99.4% 810 (80.0%)  44.4-97.5%
Total 184/188 (97.9%)  94.6-99.4%  45/62 (72.6%)  59.8-83.1%
7DEOH )
6HQVLWLYLW\ 6XE $QDO\VLVWHEHQWUYWDYLW\ E\ 7
&)8 PO &)8 PO 8&)8 PO &)8 PO
6 HQVIMYIW 6 HQVIMYIW 6 HQVMYIW 6 HQVIMYIW
& DOELFDQV 8/10 (80.0%) 18/18 (100.0%) _ 17/17 (100.0%) 5/5 (100.0%)
& JODEUDWD 5/10 (50.0%) 16/18 (88.9%) 16/17 (94.1%) 5/5 (100.0%)
& NUXVHL 6/10 (60.0%) 18/18 (100.0%)  17/17 (100.0%) 5/5 (100.0%)
& SDUDSVLORVLYV 8/10 (80.0%) 17/18 (94.4%)  17/17 (100.0%) 5/5 (100.0%)
& WURSLFDOLV 8/10 (80.0%) 16/18 (88.9%)  17/17 (100.0%) 5/5 (100.0%)
Total: 35/50 (70.0%)  85/90 (94.4%) 84/85 (98.8%) 25/25 (100.0%)
7DEOH *
BHQVLWLYLW\ 6XE $QDO\WLY 6HQVLWLYLW\ E\ 6SHFLHV 5HODWLYH WR &OLQLFDOO\ 5H!
&@UFDD® 5 HBIYDQW 6 HQVIMYIW ... 6 HOIWYIW fi
6 SHFLHV & ROFHOAMMRQ 5 HBIYDOWR) 8 5 HBIYDOWR) 8
& WURSLFDOLV 1-10 CFU/mL 80% 95%
& NUXVHL 11-30 CFU/mL 85.7% 100%
& JODEUDWD 11-30 CFU/mL 75% 96%
& DOELFDQV 1-10 CFU/mL 80% 100%
& SDUDSVLORVLYV 11-30 CFU/mL 89.3% 100%
Total 82.7% 98%
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7TDEOH +
7LPH WR VSHFLHV LGHQWLILFDWLRQ RU QHJDWLYH UHVXOW IRU 7 05 DQG %ORRG

YHRRG &XOHH 70
Time to Results (hours)
Mean + SD (N) 126.5 + 27.3 (1470) 4.2+0.9(1470)
Median 121.0 41
(Min, Max) (12.4, 247.2) (3.0, 7.5)
Time to Positive Results!!2) (hours)
Mean + SD (N) 43.6 £ 11.1(4) 44+1.0(4)
Median 46.1 4.6
(Min, Max) (28.1,54.1) (3.2,5.4)
Time to Negative Results(12) (hours)
Mean + SD (N) 126.7 + 27.0 (1466) 4.2 +0.9 (1466)
Median 121.1 41
(Min, Max) (12.4,247.2) (3.0, 7.5)

(1) Includes samples that are 100% concordant for both methods (i.e. does not include discordant results).
(2)  Refers to time to species identification or final negative result.
ODVVDFKXVHWWY *HQHUDO +RV SIDAQD/GD BWKRQ B G FILHH®IFFH. @ H
We co-authored a study with investigators from Massachusetts General Hospital, or MGH, to evaluate the sensitivity and specificity of T2MR to detect & D Q Gdo@fared to
blood culture-based diagnostics. Results from the study were published in an article entitled "T2 Magnetic Resonance Enables Nanoparticle-Mediated Rapid Detection of Candidemia

in Whole Blood" in 6 FL HQB B @V O DW L R GrD2013) thEhis BudyH

. T2MR was tested across 320 contrived whole blood samples, each containing one of the five clinically relevant species of & D Q G kriélWas able to detect each of the
species at an LoD ranging from 1 to 3 CFU/mL.

. T2MR was tested across 24 whole blood specimens from patients exhibiting symptoms of sepsis, with eight & D Q G po&itive, eight bacteria positive and eight negative
samples. Results showed 100% sensitivity and 100% specificity of T2MR when compared with blood culture results for identification of & DQGL G D

. In patients with & D Q Gtke@ted with antifungal therapy, T2MR detected the presence of & D Q Gih @aflent samples drawn up to four days after antifungal
administration, while blood culture failed to identify the infection upon administration of antifungal therapy.

8QLYHUVLW\ RI +RXVWRQ 6WXG\ 2 'LDIJQRVWLF OLFURELRORJ\ DQG ,QIHFWLRXV 'LVHDVH

We sponsored an independent study at the University of Houston to directly compare the sensitivity and time to result of T2Candida running on T2Dx and blood culture-based
diagnostics. In this study, contrived blood samples were split between T2Candida using T2Dx and standard blood culture. The study showed improved performance of T2Candida
over blood culture in terms of speed and sensitivity. The following findings were published in an article entitled "Comparison of the T2Dx instrument with T2Candida Diagnostic Panel
and Automated Blood Culture in the
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Detection of & D Q G$pedies Using Seeded Blood Samples"in 'LDJQRVWLF OLFURELRORJ\ D@®I13QIHFWLRXV '"LVHDVH

. T2Candida detected all of the samples of & J O D BAtBndébtrations of 2.8 CFU/mL, while blood culture was not able to detect & J O D EnlabyWwfthe samples,
even at a higher concentration of 11 CFU/mL and with the standard five-day run time.

. T2Candida detected all of the samples for all of the species of & D Q Gat Gocentration levels of 3.1 to 11 CFU/mL.
. The average time to species identification was approximately three hours for T2Candida, as opposed to over 60 hours for blood culture.

The following table summarizes the results of our University of Houston study. The five relevant species of & D Q GweBelanalyzed in the University of Houston study.

&RQWULYHG EORRG VDPSOHV DW FRQFHQWWPDWLRQV EHWZHHQ

ARG & XOMH 7 &DQGIGD
Q  SHUVSHFLHV Q SHUVSHFLHV
Average time to positive result 63.23 + 30.27 hours 3 hours
& DOELFDQ@VI00% & DOELFDQV=100%
& WURSLF A% & WURSLFDGUY%
Detection rate & SDUDSYVLOROL V & SDUDSVLORWY
& JODEUDWD% & JODEUDW DB 100%
& NUXVHL =100% & NUXVHL =100%
Sensitivity 100%
Specificity 98%

+HPRVWDVLV

Another significant unmet clinical need is the diagnosis and management of impaired hemostasis, which is a life-threatening condition in which a patient is unable to promote
the formation of blood clots to stabilize excessive bleeding. Within the broader population of patients with symptoms of impaired hemostasis, there are over three million trauma
patients in the United States annually. These trauma patients typically face life-threatening injuries or invasive surgical procedures. Approximately 25% of trauma patients have
impaired hemostasis, which frequently goes undetected during the initial hospitalization. According to a study inthe -RXUQDO RI WKH $PHULF D Q, farRrautaiphtierfs|
with symptoms of impaired hemostasis, mortality was reduced from 45% to 19% with more rapid delivery of therapy. Today, there is no hemostasis diagnostic method that can rapidly
provide comprehensive results. We estimate that rapid, targeted treatment for trauma patients with impaired hemostasis can reduce healthcare costs in the United States by nearly
$2 billion each year due to more efficient utilization of scarce and expensive blood products and more rapid patient stabilization, reducing length of hospital stays by approximately
20%.

Because the hemostasis status of trauma patients changes frequently, patients are on average tested three times per trauma episode, which we estimate results in
approximately nine million hemostasis tests performed annually on trauma patients in the United States alone. This unmet need represents an approximately $500 million market
opportunity, which will be the initial focus for T2Stat and T2HemoStat.
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Existing hemostasis screening methods have a range of limitations. Such screening can require:

. up to 24 hours to provide a diagnosis;

. large volumes of blood from patients;

. as many as five separate instruments to provide comprehensive results;
. highly skilled technicians; and

. specialty laboratories.

T2Stat and T2HemoStat utilize T2MR and are designed to provide hemostasis measurements in less than 20 minutes. T2HemoStat is a comprehensive panel of diagnostic
tests that can provide data across the hemostasis spectrum, including measurements of clotting time, platelet activity, clot contraction and clot lysis. We believe that T2HemoStat will
be the first panel capable of rapidly identifying key coagulation, platelet and other hematologic factors directly from whole blood on a single, easy to operate, compact instrument that
will provide all of the following benefits:

. comprehensive results in 20 minutes or less;

. results from clinical samples as small as a finger stick of blood;

. replacement of up to five instruments with one compact instrument;

. easy-to-use system, not requiring highly skilled technicians to operate; and
. small, tabletop instrument that can be used at the point of care.

We expect that existing DRG and Current Procedural Terminology, or CPT codes, will be used to facilitate reimbursement of our hemostasis diagnostic products.

While the panel of HemoStat diagnostic tests currently in development is focused on addressing the unmet need for trauma patients, T2HemoStat can be expanded to add
diagnostic tests that can address the needs of the broader population of patients with impaired hemostasis.

We also believe T2MR will be able to identify novel biomarkers with important clinical utility. For example, in a 2014 peer-reviewed article featured on the cover of the journal,
% O RRRKR was used to identify a new clot structure that has potential as a novel biomarker which could provide additional actionable information to manage patients with impaired
hemostasis after trauma.

6DOHV ODUNHWLQJ DQG 'LVWULEXWLRQ

We intend to drive awareness and adoption of our T2MR technology and related products, if they achieve marketing authorization from the FDA or regulatory clearance, by
building a direct sales force in the United States, initially targeting high-volume hospitals, and continuing to educate physicians, key decision makers and thought leaders through
publishing scientific data in peer-reviewed journals, presenting at major industry conferences and conducting and supporting clinical studies.

The foundation of our commercialization strategy is to build an experienced, direct sales force consisting of approximately 15 commissioned representatives in the first year of
launch. Our sales representatives, employing a clinical data-driven sales approach, will focus on the clinical performance of our products, if approved, the improved outcomes for
patients and the economic value for hospitals, including customizable budgetary impact analysis. They will demonstrate the ease-of-use of our products and the advantages of our
products over blood culture-based diagnostics. We will continue to invest in our direct sales force as we expand both the array of diagnostic panels and our customer reach.
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Our sales force will sell T2Dx and T2Candida, if they are cleared by the FDA, directly to hospitals in the United States, initially targeting the 450 hospitals treating the largest
number of high-risk patients. We estimate that these 450 centers annually treat an average of over 5,000 symptomatic patients at high risk for a & D Q Gihf€chon, representing over
one-third of the expected market for T2Candida. If these leading institutions adopt our technology, we expect a positive network effect in the hospital community, accelerating
adoption of T2Candida. We believe key aspects of Healthcare Reform, including the focus on cost containment, risk-sharing, and outcomes-based treatment and reimbursement,
align with the value proposition of our sepsis products, contributing positively to their adoption. We believe the key decision-makers at hospitals will be infectious disease physicians,
laboratory directors, the hospital pharmacy and hospital administrators. In response to the severity and complexity of managing bloodstream infections, a growing number of hospitals
have instituted antimicrobial stewardship committees to control hospital practices related to infections, including the use of antibiotic and antifungal therapy. These committees
typically include the key decision-makers, and we believe they will provide a central forum to present the benefits of our products. In addition, we plan to continue to publish scientific
data in peer-reviewed journals, present at major industry conferences and conduct and support clinical trials to provide additional data relative to the performance of T2Candida to
these decision-makers.

Outside of the United States, we expect to seek regulatory approvals in European and other international markets and to launch our platform through distributor partners who
will deploy a similar model to our sales approach in the United States.

ODQXIDFWXULQJ

We manufacture our proprietary T2Dx instrument and our T2Candida reagent trays at our approximately 6,500 square foot manufacturing facility in Wilmington, Massachusetts.
We perform all instrument and tray manufacturing and packaging of final components in accordance with applicable guidelines for medical device manufacturing. We outsource
manufacturing of our T2Candida consumable cartridge to a contract manufacturing organization. Our nanoparticles are supplied by a sole source supplier, GE Healthcare. We believe
we can secure arrangements with other suppliers on commercially reasonable terms for the products and parts we outsource.

We have implemented a quality management system designed to comply with FDA regulations and International Standards Organization, or ISO, standards governing medical
device products. These regulations govern the design, manufacture, testing and release of diagnostic products as well as raw material receipt and control. Our key outsourcing
partners are ISO-certified.

We plan to continue to manufacture components that we determine are proprietary or require special processes to produce, while outsourcing the manufacture of more
commodity-like components. We expect to establish additional outsourcing partnerships as we manufacture more products. We believe our facility in Wilmington, Massachusetts is
adequate to meet our current manufacturing needs and that additional manufacturing space is readily available for future expansion.

,QWHOOHFWXDO 3URSHUW\

We strive to protect and enhance the proprietary technologies that we believe are important to our business, and seek to obtain and maintain patents for any patentable
aspects of our product candidates, including their methods of use and any other inventions that are important to the development of our business. Our success will depend
significantly on our ability to obtain and maintain patent and other proprietary protection for commercially important proprietary technology, inventions and know-how related to our
business, including our methods, processes and product candidate designs, and our ability to defend and enforce our patents, maintain our licenses to use
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intellectual property owned by third parties, preserve the confidentiality of our trade secrets and operate without infringing the valid and enforceable patents and other proprietary
rights of third parties. We also rely on trademarks, copyrights, know-how, continuing technological innovation and in-licensing opportunities to develop, strengthen, and maintain our
proprietary position in the fields targeted by our product candidates. Protecting these rights is a primary focus in our relationships with other parties, and we seek to protect such
rights, in part, by entering into confidentiality and non-disclosure agreements with such third parties and including protections for such proprietary information and intellectual property
rights in our other contracts with such third parties, including material transfer agreements, licenses and research agreements.

We are the owner or licensee of an extensive portfolio of patents and patent applications and possess substantial know-how and trade secrets which protect various aspects of
our business and product candidates. The patent families comprising our patent portfolio are primarily focused on protection of a range of general and specific attributes of our
proprietary assay architecture and assay instrumentation for our T2Candida and T2Bacteria products, as well as protection of certain aspects of the conduct of the assays and
detection of analytes. We also own several patent families covering various aspects of our T2HemoStat assay, including the assay architecture and conduct of the analysis. The
issued patents in our patent families that cover T2Candida and T2Bacteria are expected to expire between 2023 and 2031, while additional pending applications in these families
would be expected to expire, if issued, between 2023 and 2033. Our patent families covering T2HemoStat, if issued, will be expected to expire, between 2026 and 2033. In all cases,
the expiration dates are subject to any extension that may be available under applicable law.

3SDWHQWYV

We own 22 patent families, including 16 issued United States patents, 15 issued patents outside of the U.S., 27 pending U.S. patent applications, five pending Patent
Cooperation Treaty, or PCT applications, and 33 pending patent applications outside of the U.S. We also hold an exclusive license to three patent families from MGH, including three
issued U.S. patents, five issued patents outside of the U.S., three pending U.S. patent applications, and one pending application outside the U.S., which cover various aspects of our
T2MR, T2Candida and T2Bacteria products.

7 &DQGLGD DQG 7 %DFWHULD

We are the owner or exclusive licensee of 11 issued U.S. patents and 11 pending U.S. patent applications, as well as 13 issued patents, two pending PCT applications and 11
pending patent applications in jurisdictions outside of the U.S., covering various aspects of T2Candida or T2Bacteria. In particular, U.S. Patent 8,569,078 (the '078 Patent), which is
included within the patent rights covered by our exclusive license from MGH, covers our assay method architecture for our T2Candida and T2Bacteria product candidates. We are
also the sole owner of issued U.S. patents and pending applications, including foreign counterparts in Australia, Canada, Europe, and Japan that are directed to the device
instrumentation and certain components that are specific to the assay itself, including reagents and methods of detection of analytes. Our issued U.S. patents that cover aspects of
our T2Candida and/or T2Bacteria product candidates are expected to expire between 2023 and 2031, with the '078 Patent expiring in 2023. In addition to the utility patents included
in our patent portfolio, we are also the sole owner of issued design patents and pending applications in the U.S. and foreign jurisdictions that cover certain aspects of the design of
our device cartridge and assay tubes.

7 +HPR6WDW

We are the owner of three pending U.S. patent applications, two pending PCT applications and nine pending patent applications in foreign jurisdictions covering various
aspects of
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T2HemosStat, including the device and methods for determining coagulation times and evaluating coagulopathies using the assay. If these applications proceed to issue, the U.S.
claims that cover our T2HemoStat product candidates are expected to expire between 2026 and 2033.

SDWHRWP7

The term of individual patents and patent applications listed in previous sections will depend upon the legal term of the patents in the countries in which they are obtained. In
most countries, the patent term is 20 years from the date of filing of the patent application (or parent application, if applicable). For example, if an international PCT application is filed,
any patent issuing from the PCT application in a specific country generally expires 20 years from the filing date of the PCT application.

BURSULHWDU\ 5LJKWV DQG 3URFHVVHV

We rely, in some circumstances, on proprietary technology and processes (including trade secrets) to protect our technology. However, these can be difficult to protect. We
require all full-time and temporary employees, scientific advisors, contractors and consultants working for us who have access to our confidential information to execute confidentiality
agreements in order to safeguard our proprietary technologies, methods, processes, know-how, and trade secrets. We also seek to preserve the integrity and confidentiality of our
proprietary technology and processes by maintaining physical security of our premises and physical and electronic security of our information technology systems. All of our full-time
and temporary employees and independent contractors and consultants are also bound by invention assignment obligations, pursuant to which rights to all inventions and other types
of intellectual property conceived by them during the course of their employment are assigned to us.

While we have confidence in these individuals, organizations and systems, agreements or security measures may be breached, and we may not have adequate remedies for
any breach. To the extent that our employees, consultants, scientific advisors, contractors, or any future collaborators use intellectual property owned by others in their work for us,
disputes may arise as to the rights in related or resulting know-how and inventions. Further, any of our intellectual property and proprietary rights could be challenged, invalidated,
circumvented, infringed or misappropriated, or such intellectual property and proprietary rights may not be sufficient to provide competitive advantages. For more information, please
see "Risks Related to Intellectual Property."
7TUDGHPDUNV

We seek trademark and service mark protection in key markets to safeguard our brand and the brands of our product candidates. We intend to file trademark registration
applications in the U.S. and foreign jurisdictions to continue to strengthen our brand.

/ILFHQVH $JUHHPHQWYV
/ILFHQVH $JUHHPHQW ZLWK ODVVDFKXVHWWY *HQHUDO +RVSLWDO

In 2006, we entered into an exclusive license agreement with MGH, pursuant to which MGH granted to us an exclusive, worldwide, sublicensable license under certain patent
rights to make, use, import and commercialize products and processes for diagnostic, industrial and research and development purposes. In 2008 and 2011, we amended our

agreement with MGH to add patent rights and to modify, among other things, our diligence and payment obligations.

We are required to use reasonable commercial efforts to develop and make available to the public products and processes covered by the agreement, and to achieve specified
organizational,

85




Table of Contents
development and commercialization milestones by specified dates. To date, we have met all of our diligence obligations pursuant to this agreement.

We paid MGH an upfront fee and issued to MGH shares of our common stock equal to a low single-digit percentage of our then-outstanding common stock, subject to limited
adjustments to prevent dilution in certain circumstances. In addition, we are responsible for reimbursing MGH's costs associated with prosecution and maintenance of the patent
rights licensed to us under the agreement. We will also be required to make payments for achievement of specified regulatory milestones with respect to products and processes
covered by the agreement. In addition, we are required to pay an annual license maintenance fee, which is creditable against any royalty payments we are obligated to make to MGH
under the agreement.

We will be required to pay royalties to MGH on net sales of products and processes that are covered by patent rights licensed to us under the agreement at percentages
ranging in the low single digits, subject to reductions and offsets in specified circumstances. Our royalty obligations, if any, and their duration, will depend on the specific patent rights
covering the product or process being sold, and the particular category of product or process. With respect to each category of product or process covered by patent rights licensed to
us under the agreement, our obligation to pay royalties to MGH with respect to such category of products and processes will expire upon the later of ten years after the first
commercial sale of the first product or process in such category and the expiration of the patent rights licensed to us under the agreement. We will also be required to pay to MGH a
low double-digit percentage of specified gross revenue that we receive from our sublicensees. In addition, we will be required to pay royalties to MGH of less than one percent on net
sales of specified products and processes that are not covered by the patent rights licensed to us under the agreement. Our obligation to pay royalties to MGH with respect to such
products and processes will expire upon the earlier of 12 years after the first commercial sale of the first such product or process and the termination by MGH of all of the licenses
granted to us under the agreement.

We have the right to terminate our agreement with MGH for any reason upon 90 days' written notice to MGH. MGH may terminate our agreement in its entirety if we fail to
make a payment required under the agreement and do not cure such failure within a specified time period, if we fail to maintain adequate insurance coverage or if we become
insolvent. MGH may also terminate our agreement, with respect to a given category of products or processes, on 60 days' notice for our uncured breach with respect to such
category of products or processes. Absent earlier termination, our agreement with MGH will remain in force until the later of the expiration or abandonment of the licensed patents
and patent applications, and the expiration of our obligations under the agreement.

6DOHV $JUHHPHQW ZLWK *( +HDOWKFDUH

We are currently party to a supply and license agreement with GE Healthcare for the manufacture and supply by GE Healthcare of its proprietary superparamagnetic
nanoparticles to be used in connection with our product candidates. This agreement with GE Healthcare also grants to us a non-exclusive, worldwide, non-royalty bearing,
sublicensable license to use the supplied products for the purposes of research, development, manufacture and sale of our product candidates for L Q Yihdstti& diagnostics,
human diagnostics and veterinary diagnostics purposes, but not for use in therapeutics. The agreement contains other terms and conditions generally consistent with an agreement
for the manufacture and supply of materials or products for use in the development and commercialization of biotechnology products such as our product candidates, including with
respect to ordering, supply of such product in accordance with specifications, and quality assurance and quality control activities. We are obligated to meet certain minimum purchase
requirements in each contract year of the agreement during the five-year term.

86




Table of Contents

Either party may terminate the agreement immediately upon the insolvency of the other party, or for uncured breach of the agreement where termination is effective on receipt
by the breaching party of a termination notice not less than 30 days after receipt of written notice of a breach. Absent earlier termination, our agreement with GE Healthcare will
remain in force until December 31, 2015.

&RPSHWLWLRQ

We believe we are currently the only diagnostic company developing products with the potential to identify pathogens associated with bloodstream infections in a variety of
unpurified patient sample types at limits of detection as low as 1 CFU/mL. Our principal competition will be from a number of companies that offer platforms and applications in our
target sepsis and hemostasis markets, most of which are more established commercial organizations with considerable name recognition and significant financial resources.

Companies that currently provide traditional blood culture-based diagnostics include Becton Dickinson & Co. and bioMerieux, Inc. In addition, companies offering post-culture
species identification using both molecular and non-molecular methods include bioMerieux, Inc., Bruker Corporation, Cepheid and Siemens AG. These post-culture competitors rely
on a positive result from blood culture in order to perform their tests, significantly prolonging their results when compared to T2MR. Some of the products offered by our competitors
require hours of extensive hands-on labor by an operator, while some rely on high concentrations of pathogens present in a positive blood culture, which can require a final
concentration of at least 1,000,000 CFU/mL. In addition, there may be a number of new market entrants in the process of developing competing technologies.

We believe that we have a number of competitive advantages, including:

. T2MR's ability to detect targets directly in complex and high volume samples, eliminating the need for sample extraction and purification;
. T2MR's ability to detect a broad range of targets, providing a wide variety of potential applications both within and outside of the L Q Ydidghdd®ics market;
. T2MR's ability to provide rapid and highly-sensitive diagnostic results, which can provide timely information to assist physicians and hospitals to make therapeutic

decisions that can improve patient outcomes and reduce healthcare costs;

. our ability to develop easily operable products for end users;

. our initial applications in the field of sepsis that we believe will not require separate reimbursement codes due to the established payment and reimbursement structure
in place; and

. our initial applications may provide substantial economic benefits to hospitals that can accrue the savings related to the rapid treatment of sepsis patients.

*RYHUQPHQW 5HIJXODWLRQ

Our products under development and our operations are subject to significant government regulation. In the United States, our products are regulated as medical devices by
the FDA and other federal, state, and local regulatory authorities.
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)'$ SHIXODWLRQ RI OHGLFDO 'HYLFHV

The FDA and other U.S. and foreign governmental agencies regulate, among other things, with respect to medical devices:

. design, development and manufacturing;

. testing, labeling, content and language of instructions for use and storage;
. clinical trials;

. product safety;

. marketing, sales and distribution;

. pre-market clearance and approval,

. record keeping procedures;

. advertising and promotion;

. recalls and field safety corrective actions;

. post-market surveillance, including reporting of deaths or serious injuries and malfunctions that, if they were to recur, could lead to death or serious injury;
. post-market approval studies; and

. product import and export.

In the United States, numerous laws and regulations govern all the processes by which medical devices are brought to market and marketed. These include the Federal Food,
Drug and Cosmetic Act, or FDCA, and the FDA's implementing regulations, among others.

)'$ 3UH PDUNHW &OHDUDQFH DQG $SSURYDO 5HTXLUHPHQWYV

Each medical device we seek to commercially distribute in the United States must first receive 510(k) clearance, GH Q BowR classification, or pre-market approval from the
FDA, unless specifically exempted by the FDA. The FDA classifies all medical devices into one of three classes. Devices deemed to pose the lowest risk are categorized as either
Class | or Il, which requires the manufacturer to submit to the FDA a 510(k) pre-market notification submission requesting clearance of the device for commercial distribution in the
United States. Some low risk devices are exempted from this requirement. Devices deemed by the FDA to pose the greatest risk, such as life sustaining, life-supporting or
implantable devices, or devices deemed not substantially equivalent to a previously 510(k) cleared device are categorized as Class lll. These devices require submission and
approval of a premarket approval, or PMA, application.

N &OHDUDQFH 3URFHVYV

To obtain 510(k) clearance, we must submit a pre-market notification to the FDA demonstrating that the proposed device is substantially equivalent to a previously-cleared
510(k) device, a device that was in commercial distribution before May 28, 1976 for which the FDA has not yet called for the submission of pre-market approval applications, or is a
device that has been reclassified from Class Il to either Class Il or I. In rare cases, Class Il devices may be cleared through the 510(k) process. The FDA's 510(k) clearance process
usually takes from three to 12 months from the date the application is submitted and filed with the FDA, but may take significantly longer and clearance is never assured. Although
many 510(k) pre-market notifications are cleared without clinical data, in some cases, the FDA requires significant clinical data to support
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substantial equivalence. In reviewing a pre-market notification submission, the FDA may request additional information, including clinical data, which may significantly prolong the
review process.

After a device receives 510(k) clearance, any subsequent modification of the device that could significantly affect its safety or effectiveness, or that would constitute a major
change in its intended use, will require a new 510(k) clearance or could require pre-market approval. The FDA requires each manufacturer to make this determination initially, but the
FDA may review any such decision and may disagree with a manufacturer's determination. If the FDA disagrees with a manufacturer's determination, the FDA may require the
manufacturer to cease marketing and/or recall the modified device until 510(k) clearance or approval of a PMA is obtained. Under these circumstances, the FDA may also subject a
manufacturer to significant regulatory fines or other penalties. In addition, the FDA is currently evaluating the 510(k) process and may make substantial changes to industry
requirements, including which devices are eligible for 510(k) clearance, the ability to rescind previously granted 510(k)s and additional requirements that may significantly impact the
process.

3UH PDUNHW $SSURYDO 3URFHVV

A PMA application must be submitted if the medical device is in Class Ill (although the FDA has the discretion to continue to allow certain pre-amendment Class Il devices to
use the 510(k) process) or cannot be cleared through the 510(k) process. A PMA application must be supported by, among other things, extensive technical, preclinical, clinical trials,
manufacturing and labeling data to demonstrate to the FDA's satisfaction the safety and effectiveness of the device.

After a PMA application is submitted and filed, the FDA begins an in-depth review of the submitted information, which typically takes between one and three years, but may
take significantly longer. During this review period, the FDA may request additional information or clarification of information already provided. Also during the review period, an
advisory panel of experts from outside the FDA will usually be convened to review and evaluate the application and provide recommendations to the FDA as to the approvability of
the device. In addition, the FDA will conduct a pre-approval inspection of the manufacturing facility to ensure compliance with Quality System Regulation, or QSR, which imposes
elaborate design development, testing, control, documentation and other quality assurance procedures in the design and manufacturing process. The FDA may approve a PMA
application with post-approval conditions intended to ensure the safety and effectiveness of the device including, among other things, restrictions on labeling, promotion, sale and
distribution and collection of long-term follow-up data from patients in the clinical study that supported approval. Failure to comply with the conditions of approval can result in
materially adverse enforcement action, including the loss or withdrawal of the approval. New PMA applications or supplements are required for significant modifications to the
manufacturing process, labeling of the product and design of a device that is approved through the PMA process. PMA supplements often require submission of the same type of
information as an original PMA application, except that the supplement is limited to information needed to support any changes from the device covered by the original PMA
application, and may not require as extensive clinical data or the convening of an advisory panel.

'H QRYR &ODVVLILFDWLRQ 3URFHVV

Medical device types that the FDA has not previously classified as Class I, Il, or lll are automatically classified into Class Ill regardless of the level of risk they pose. The Food
and Drug Administration Modernization Act of 1997 established a new route to market for low to moderate risk medical devices that are automatically placed into Class Il due to the
absence of a predicate device, called the "Request for Evaluation of Automatic Class Il Designation," or the G H Q Bla&8§fication procedure. This procedure allows a manufacturer
whose novel device is automatically classified into Class Il to request down-classification of its medical device into Class | or Class Il on
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the basis that the device presents low or moderate risk, rather than requiring the submission and approval of a PMA application. Prior to the enactment of the Food and Drug
Administration Safety and Innovation Act, or FDASIA, in July 2012, a medical device could only be eligible for G H Q Bla&8§ification if the manufacturer first submitted a 510(k)
premarket notification and received a determination from the FDA that the device was not substantially equivalent. FDASIA streamlined the GH Q Blas8tfication pathway by
permitting manufacturers to request G H Q Blas8ification directly without first submitting a 510(k) premarket notification to the FDA and receiving a not substantially equivalent
determination. Under FDASIA, FDA is required to classify the device within 120 days following receipt of the G H Q BpplRRation. If the manufacturer seeks reclassification into
Class II, the manufacturer must include a draft proposal for special controls that are necessary to provide a reasonable assurance of the safety and effectiveness of the medical
device. In addition, the FDA may reject the reclassification petition if it identifies a legally marketed predicate device that would be appropriate for a 510(k) or determines that the
device is not low to moderate risk or that general controls would be inadequate to control the risks and special controls cannot be developed. We plan to utilizethe GH QRYR
classification process to obtain marketing authorization for our T2Dx and T2Candida devices under development, which we believe will be placed within Class II.

& O L Q IUADA V

A clinical trial is typically required to support a PMA application and is sometimes required for a 510(k) pre-market notification. Clinical trials generally require submission of an
application for an Investigational Device Exemption, or IDE, to the FDA. The IDE application must be supported by appropriate data, such as animal and laboratory testing results,
showing that it is safe to test the device in humans and that the investigational protocol is scientifically sound. The IDE application must be approved in advance by the FDA for a
specified number of patients, unless the product is deemed a non-significant risk device and eligible for more abbreviated IDE requirements. Clinical trials for a significant risk device
may begin once the IDE application is approved by the FDA as well as the appropriate institutional review boards, or IRBs, at the clinical trial sites, and the informed consent of the
patients participating in the clinical trial is obtained. After a trial begins, the FDA may place it on hold or terminate it if, among other reasons, it concludes that the clinical subjects are
exposed to an unacceptable health risk. Any trials we conduct must be conducted in accordance with FDA regulations as well as other federal regulations and state laws concerning
human subject protection and privacy. Moreover, the results of a clinical trial may not be sufficient to obtain clearance or approval of the product.

B3HUYDVLYH DQG &RQWLQXLQJ 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ 5HIXODWLRQ
After a medical device is placed on the market, numerous FDA regulatory requirements apply, including, but not limited to the following:
. the QSR, which requires manufacturers to follow design, testing, control, documentation and other quality assurance procedures during the manufacturing process;

. establishment registration, which requires establishments involved in the production and distribution of medical devices, intended for commercial distribution in the
United States, to register with the FDA;

. medical device listing, which requires manufacturers to list the devices they have in commercial distribution with the FDA,

. labeling regulations, which prohibit "misbranded" devices from entering the market, as well as prohibit the promotion of products for unapproved or "off-label" uses and
impose other restrictions on labeling; and

90




Table of Contents

. post-market surveillance including Medical Device Reporting, which requires manufacturers report to the FDA if their device may have caused or contributed to a death
or serious injury, or malfunctioned in a way that would likely cause or contribute to a death or serious injury if it were to recur.

The FDA enforces these requirements by inspection and market surveillance. Failure to comply with applicable regulatory requirements may result in enforcement action by the
FDA, which may include one or more of the following sanctions:

. untitled letters or warning letters;

. fines, injunctions and civil penalties;

. mandatory recall or seizure of our products;

. administrative detention or banning of our products;

. operating restrictions, partial suspension or total shutdown of production;

. refusing our request for 510(k) clearance or pre-market approval of new product versions;
. revocation of 510(k) clearance or pre-market approvals previously granted; and

. criminal prosecution and penalties.

,QWHUQDWLRQDO 5HJXODWLRQ

Sales of medical devices outside the United States are subject to foreign government regulations, which vary substantially from country to country. In order to market our
products in other countries, we must obtain regulatory approvals and comply with extensive safety and quality regulations in other countries. The time required to obtain approval by a
foreign country may be longer or shorter than that required for FDA clearance or approval, and the requirements may differ significantly.

2WKHU +HDOWKFDUH /DZV

Although we currently do not have any products on the market, our current and future business activities are subject to healthcare regulation and enforcement by the federal
government and the states and foreign governments in which we conduct our business. These laws include, without limitation, state and federal anti-kickback, fraud and abuse, false
claims, privacy and security and physician sunshine laws and regulations.

The federal Anti-Kickback Statute prohibits, among other things, any person from knowingly and willfully offering, soliciting, receiving or providing remuneration, directly or
indirectly, overtly or covertly, in cash or in kind, to induce either the referral of an individual, for an item or service or the purchasing, leasing ordering, or arranging for or
recommending the purchase, lease or order of any good, facility, item or service, for which payment may be made, in whole or in part, under federal healthcare programs such as the
Medicare and Medicaid programs. Although there are a number of statutory exceptions and regulatory safe harbors protecting some common activities from prosecution, the
exceptions and safe harbors are drawn narrowly. Practices that involve remuneration that may be alleged to be intended to induce prescribing, purchases or recommendations may
be subject to scrutiny if they do not qualify for an exception or safe harbor. Failure to meet all of the requirements of a particular applicable statutory exception or regulatory safe
harbor does not make the conduct per se illegal under the Anti-Kickback Statute. Instead, the legality of the arrangement will be evaluated on a case-by-case basis based on a
cumulative review of all its facts and circumstances. Several courts have interpreted the statute's intent requirement to
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mean that if any one purpose of an arrangement involving remuneration is to induce referrals of federal healthcare covered business, the Anti-Kickback Statute has been violated.

Further, the recently enacted Patient Protection and Affordable Care Act, as amended by the Health Care and Education Reconciliation Act, or collectively, the Affordable Care
Act, among other things, amends the intent requirement of the federal Anti-Kickback Statute and certain criminal statute governing healthcare fraud statutes to a stricter standard. A
person or entity no longer needs to have actual knowledge of these statutes or specific intent to violate them. In addition, the Affordable Care Act codifies case law that the
government may assert that a claim including items or services resulting from a violation of the federal Anti-Kickback Statute constitutes a false or fraudulent claim for purposes of the
federal False Claims Act. The majority of states also have anti-kickback laws which establish similar prohibitions and in some cases may apply to items or services reimbursed by any
third-party payor, including commercial insurers.

Additionally, the civil False Claims Act prohibits, among other things, knowingly presenting or causing the presentation of a false or fraudulent claim for payment to, or approval
by, the U.S. government. In addition to actions initiated by the government itself, the statute authorizes actions to be brought on behalf of the federal government by a private party
having knowledge of the alleged fraud. Because the complaint is initially filed under seal, the action may be pending for some time before the defendant is even aware of the action. If
the government intervenes and is ultimately successful in obtaining redress in the matter, or if the plaintiff succeeds in obtaining redresss without the government's involvement, then
the plaintiff will receive a percentage of the recovery. The federal government is using the False Claims Act, and the accompanying threat of significant liability, in its investigation and
prosecution of life sciences companies throughout the country, for example, in connection with the promotion of products for unapproved uses and other sales and marketing
practices. The government has obtained multi-million and multi-billion dollar settlements under the False Claims Act in addition to individual criminal convictions under applicable
criminal statutes. Given the significant size of actual and potential settlements, it is expected that the government will continue to devote substantial resources to investigating
healthcare providers' and manufacturers' compliance with applicable fraud and abuse laws.

The federal Health Insurance Portability and Accountability Act of 1996, or HIPAA, created new federal criminal statutes that prohibit, among other actions, knowingly and
willfully executing, or attempting to execute, a scheme to defraud any healthcare benefit program, including private third-party payors, and knowingly and willfully falsifying,
concealing or covering up a material fact or making any materially false, fictitious or fraudulent statement in connection with the delivery of or payment for healthcare benefits, items
or services. Like the Anti-Kickback Statute, the Affordable Care Act amended the intent standard for certain healthcare fraud under HIPAA such that a person or entity no longer
needs to have actual knowledge of the statute or specific intent to violate it in order to have committed a violation.

The civil monetary penalties statute imposes penalties against any person or entity that, among other things, is determined to have presented or caused to be presented a
claim to a federal health program that the person knows or should know is for an item or service that was not provided as claimed or is false or fraudulent.

Also, as stated above, many states have similar fraud and abuse laws that may be broader in scope and may apply regardless of payor.
Moreover, Section 6002 of the Affordable Care Act included new requirements for device manufacturers, among others, to report certain payments or "transfers of value"
provided to physicians and teaching hospitals, and to report ownership and investment interests held by physicians and their immediate family members during the preceding

calendar year. Section 6002 of PPACA includes in its reporting requirements a broad range of transfers of value including, but
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not limited to, consulting fees, speaker honoraria, charitable contributions, research payments and grants. The Centers for Medicare & Medicaid Services, or CMS, issued its final rule
implementing Section 6002 of the Affordable Care Act in February 2013, and required data collection commenced as of August 1, 2013. Manufacturers were required to report
aggregated data for August through December of 2013 to CMS by March 31, 2014, and more detailed information regarding the specific payments and transfers of value in the
second quarter of 2014. CMS will release the data on a public website by September 30, 2014. Failure to report could subject companies to significant financial penalties. Tracking
and reporting the required payments and transfers of value may result in considerable expense and additional resources. Several states currently have similar laws and more states
may enact similar legislation, some of which may be broader in scope. For example, certain states require the implementation of compliance programs, compliance with industry
ethics codes, implementation of gift bans and spending limits, and/or reporting of gifts, compensation and other remuneration to healthcare professionals.

We also may be subject to data privacy and security regulation by both the federal government and the states in which we conduct our business. HIPAA, as amended by the
Health Information Technology for Economic and Clinical Health Act, or HITECH, and their respective implementing regulations, including the final omnibus rule published on
January 25, 2013, imposes specified requirements relating to the privacy, security and transmission of individually identifiable health information. Among other things, HITECH,
through its implementing regulations, makes certain of HIPAA's privacy and security standards directly applicable to business associates, defined as a person or organization, other
than a member of a covered entity's workforce, that creates, receives, maintains or transmits protected health information for or on behalf of a covered entity for a function or activity
regulated by HIPAA. In addition to HIPAA criminal penalties, HITECH created four new tiers of civil and monetary penalties and gave state attorneys general new authority to file civil
actions for damages or injunctions in federal courts to enforce the federal HIPAA laws and seek attorneys' fees and costs associated with pursuing federal civil actions. In addition,
state laws govern the privacy and security of health information in certain circumstances, many of which differ from each other in significant ways and may not have the same effect,
thus complicating compliance efforts.

The shifting commercial compliance environment and the need to build and maintain robust and expandable systems to comply with different compliance and/or reporting
requirements in multiple jurisdictions increase the possibility that a healthcare company may violate one or more of the requirements. If our future operations are found to be in
violation of any of such laws or any other governmental regulations that apply to us, we may be subject to penalties, including, without limitation, civil and criminal penalties,
damages, fines, the curtailment or restructuring of our operations, exclusion from participation in federal and state healthcare programs and imprisonment, any of which could
adversely affect our ability to operate our business and our financial results.

&RYHUDJH DQG 5HLPEXUVHPHQW

Maintaining and growing sales of our product candidates, if approved, depends in large part on the availability of adequate coverage and reimbursement from third-party
payors, including government programs such as Medicare and Medicaid, private insurance plans and managed care programs. These third-party payors are increasingly limiting
coverage and reducing reimbursement for medical products and services. In addition, the U.S. government, state legislatures and foreign governments have continued implementing
cost-containment programs, including price controls and restrictions on coverage and reimbursement. Adoption of price controls and cost-containment measures, and adoption of
more restrictive policies in jurisdictions with existing controls and measures, could further limit our net revenue and results. Decreases in third-party reimbursement for our product
candidates or a decision by a third-party payor to not cover our product candidates
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could reduce physician utilization of our products, if approved, and have a material adverse effect on our sales, results of operations and financial condition.

Hospitals, clinical laboratories and other healthcare provider customers that may purchase our product candidates, if approved, generally bill various third-party payors to cover
all or a portion of the costs and fees associated with diagnostic tests, including the cost of the purchase of our product candidates. We currently expect that the majority of our
diagnostic tests will be performed in a hospital inpatient setting, where governmental payors, such as Medicare, general reimburse hospitals a single bundled payment that is based
on the patients' diagnosis under a classification system known as the Medicare severity diagnosis-related groups, or MS-DRGs, classification for all items and services provided to
the patient during a single hospitalization, regardless of whether our diagnostic tests are performed during such hospitalization. To the extent that our diagnostic tests will be
performed in an outpatient setting, our product candidates may be eligible for separate payment using existing Current Procedural Terminology, or CPT, codes. Third-party payors
may deny coverage, however, if they determine that our products are not cost-effective as determined by the payor, or is deemed by the third-party payor to be experimental or
medically unnecessary. We are unable to predict at this time whether our product candidates, if approved, will be covered by third-party payors. Nor can we predict at this time the
adequacy of payments, whether made separately in an outpatient setting or with a bundled payment amount in an inpatient setting. Our customers' access to adequate coverage and
reimbursement for our product candidates by government and private insurance plans is central to the acceptance of our products. We may be unable to sell our products, if
approved, on a profitable basis if third-party payors deny coverage or reduce their current levels of payment, or if our costs of production increase faster than increases in
reimbursement levels.

+HDOWKFDUH 5HIRUP

In the United States and foreign jurisdictions, there have been, and we expect there will continue to be, a number of legislative and regulatory changes to the healthcare system
seeking, among other things, to reduce healthcare costs that could affect our future results of operations as we begin to directly commercialize our products.

By way of example, in the United States, the Affordable Care Act was signed into law in March 2010, which is expected to substantially change the way healthcare is delivered
and financed by both governmental and private insurers. Among other things, the Affordable Care Act:

. imposed an annual excise tax of 2.3% on any entity that manufactures or imports medical devices offered for sale in the United States;

. established a new Patient-Centered Outcomes Research Institute to oversee and identify priorities in comparative clinical effectiveness research in an effort to
coordinate and develop such research;

. implemented payment system reforms including a national pilot program on payment bundling to encourage hospitals, physicians and other providers to improve the
coordination, quality and efficiency of certain healthcare services through bundled payment models; and

. created an independent payment advisory board that will submit recommendations to reduce Medicare spending if projected Medicare spending exceeds a specified
growth rate.

In addition, other legislative changes have been proposed and adopted since the Affordable Care Act was enacted. On August 2, 2011, the President signed into law the
Budget Control Act of 2011, which, among other things, created the Joint Select Committee on Deficit Reduction to recommend to Congress proposals in spending reductions. The
Joint Select Committee did not
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achieve a targeted deficit reduction of at least $1.2 trillion for the years 2013 through 2021, triggering the legislation's automatic reduction to several government programs. This
included reductions to Medicare payments to providers of 2% per fiscal year, which went into effect on April 1, 2013 and will stay in effect through 2014 unless additional
congressional action is taken. On January 2, 2013, President Obama signed into law the American Taxpayer Relief Act of 2012, which, among other things, reduced Medicare
payments to several providers, including hospitals.

We expect that additional state and federal healthcare reform measures will be adopted in the future, any of which could limit the amounts that federal and state governments
will pay for healthcare products and services, which could result in reduced demand for our product candidates, if approved, or additional pricing pressure.

5HVHDUFK DQG '"HYHORSPHQW

We have committed, and expect to commit, significant resources to developing new technologies and products, improving product performance and reliability and reducing
costs. We have assembled an experienced research and development team with the scientific, engineering, software and process talent that we believe is required to successfully
grow our business. As of March 31, 2014, our research and development team was comprised of 29 employees, of which nine hold a Ph.D. degree, eight hold a master's of science
and 12 hold a bachelor's of science or equivalent. We are currently focused on several product candidates and enhancements utilizing our T2MR platform. We incurred research and
development expenses of $5.1 million for the three months ended March 31, 2014, $14.9 million for the year ended December 31, 2013 and $11.7 million for the year ended
December 31, 2012. Research and development expenses represented 73.3% of our operating expenses for the three months ended March 31, 2014, 74.8% of our operating
expenses for the year ended December 31, 2013 and 79.9% of our operating expenses for the year ended December 31, 2012. Major components of the research and development
expenses were salaries and benefits, research-related facility and overhead costs, laboratory supplies, equipment and contract services.

We continuously seek to improve T2MR, including improvements in its technology and accessibility. As we make improvements, we anticipate we will make available new and
improved generations of our diagnostic instruments and panels. Our technology developmental efforts are focused on applying T2MR to additional potential applicationsinthe LQ YL
diagnostic area. We are continuing our development of T2Bacteria and expect to initiate clinical trials for T2Bacteria in the second half of 2015. We believe that technical advantage is
important to sustainable competitive advantage, and therefore our research and development efforts are focused on the continued enhancement of our T2MR platform. We are
dedicated to ongoing innovation to T2MR and expanding our pipeline of product candidates. Our goal is for T2MR to become a standard of care by providing technology that offers a
rapid, sensitive and simple diagnostic alternative to existing methodologies for identifying both sepsis and impaired hemostasis, with a long-term objective of targeting the broader L Q
Y L \didgRostics market.

(PSOR\HHYV

As of March 31, 2014, we had 61 full-time permanent employees, of which 19 work in operations, 29 in research and development, nine in general and administrative and four
in sales and marketing. In addition, we employ a number of temporary and contract employees. None of our employees is subject to a collective bargaining agreement.
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Our corporate headquarters is located in Lexington, Massachusetts, where we currently lease approximately 12,500 square feet of office space and 7,600 square feet of
laboratory space. Our base rent under this lease, which expires in 2016, is $0.6 million annually. We also lease approximately 6,500 square feet in Wilmington, Massachusetts for our
manufacturing facility, under a lease that expires in 2015 for $52,500 for base rent annually.

/HIDO B3URFHHGLQJV

We are not party to any material legal proceedings. From time to time, we may be subject to legal proceedings and claims in the ordinary course of business, including but not
limited to matters involving employment or intellectual property.
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2IILFHUV DQG 'LUHFWRUV
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The following table sets forth the name and position of each of our executive officers and directors and their age as of March 31, 2014.

1DPH
([HFXWLYIHFRIUV
John McDonough

Marc R. Jones

Sarah O. Kalil

Thomas J. Lowery, Ph.D.
Michael A. Pfaller, M.D.

1RQ HPSOR\HH 'LUHFWRUV
David B. Aronoff

Joshua Bilenker, M.D.

Thomas J. Carella

Michael J. Cima, Ph.D.

Alan Crane

Stacy A. Feld

Robert Langer, D. Sc.

Stanley N. Lapidus

Harry W. Wilcox

(1) Member of the audit committee.

(2) Member of the compensation committee.

3) Member of the nominating and corporate governance committee.

([HEXWL YIHF BIUV

-RKQ OF'R QHaXsEled as our President and Chief Executive Officer and a member of our board of directors since November 2007. From 2003 to 2007, Mr. McDonough
held various positions at Cytyc Development Corporation, a company engaged in the design, development, manufacturing and marketing of clinical products that focus on women's
health, where he ultimately served as President. Mr. McDonough received his B.S.B.A. from Stonehill College. Mr. McDonough's extensive management experience as a senior

$IH

54
38
55
35
63

49
42
39
54
50
41
65
65
60

3RVLWLRQ

President and Chief Executive Officer and Director
Chief Financial Officer

Chief Operating Officer

Chief Scientific Officer

Chief Medical Officer

Director
Director
Director
Director
Director
Director
Director
Director
Director

executive and his diagnostic company experience contributed to our board of directors' conclusion that he should serve as a director of our company.

ODUF 5

- RaQ $¢&iWed as our Chief Financial Officer since April 2013. From January 2013 to March 2013, Mr. Jones was Chief Financial Officer of Crashlytics, a mobile
device software company, until its acquisition by Twitter. From January 2012 to January 2013, Mr. Jones was Chief Financial Officer of Fluidnet, a medical device company. From
June 2007 to August 2011, Mr. Jones was Chief Financial Officer of CHIL Semiconductor, a power management solutions company until its acquisition by International Rectifier.

Mr. Jones received his M.S. in finance from Northeastern University and his B.S. in economics and finance from Southern New Hampshire University.

6 DUDK 2 ha®serked as our Chief Operating Officer since August 2013. From August 2010 to August 2013, Ms. Kalil was Chief Operating Officer of Interlace Medical, a
medical device company, which was acquired by Hologic. From April 2009 to August 2010, Ms. Kalil was President and Chief Operating Officer of Boston Endo-Surgical

Technologies, a medical device company.
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From 2002 to 2009, Ms. Kalil was Operations Director of Innovend, a medical molding company. Ms. Kalil is a member of the Massachusetts General Hospital Cancer Patient and
Family Advisory Council and on the board of the Pleiades Foundation. Ms. Kalil received her B.S. in engineering from the University of Vermont.

7KRPDV - /R 2ZHK Bas served as our Chief Scientific Officer since September 2013. Since joining our company in 2007, Dr. Lowery has held various technical
leadership roles in the assay, methods, reagents and detector development programs. Dr. Lowery received his Ph.D. in chemistry from the University of California, Berkeley and his
B.S. in biochemistry from Brigham Young University.

OLFKDHO $ 8Ihes@étudd as our Chief Medical Officer since March 2014. From 2005 until he joined our company, Dr. Pfaller was a consultant to JMI Laboratories,
managing the L Q Ytesdfihg & fungal and bacterial isolates. From 1983 to 2005, he was Clinical Director of Clinical Microbiology Laboratory at the University of lowa, as well as
Interim Director of Clinical Laboratories from 1984 to 1985. He currently serves as Co-Editor in Chief of the $PHULFDQ 6RFLHW\ IRU OLFURELRORJ\ 0DQXD¢(

11t edition. Dr. Pfaller received his M.D. from the Washington University School of Medicine and his B.A. in chemistry from Linfield College.
'LUHFWRUV

'DYLG % $HaRs@riRedl as a member of our board of directors since January 2014. Mr. Aronoff is a General Partner at Flybridge Capital Partners, a venture capital firm, a
position he has held since 2005. From 1996 to 2005, Mr. Aronoff was a General Partner at Greylock Partners, a venture capital firm, and held management roles at Chipcom, an
enterprise network equipment and software vendor, and AT&T Bell Laboratories. Mr. Aronoff received his B.S. in computer science from the University of Vermont, his M.S. in
computer science from the University of Southern California and his M.B.A. from Harvard Business School. Mr. Aronoff's experience working in the venture capital industry and
experience working with and serving on the boards of directors of numerous technology companies contributed to our board of directors' conclusion that he should serve as a director
of our company.

-RVKXD %L QH feN stkved as a member of our board of directors since 2011. Dr. Bilenker is Chief Executive Officer of Loxo Oncology, a biotechnology company
focused on cancer therapeutics. He is also a partner at Aisling Capital, a position he has held since 2006. Prior to Aisling Capital, Dr. Bilenker was a Medical Officer in the Office of
Oncology Drug Products at the FDA from 2004 to 2006. Dr. Bilenker received his M.D. from The Johns Hopkins School of Medicine and his B.A. from Princeton. Dr. Bilenker's
extensive experience at the FDA and as an investor in life science companies contributed to our board of directors' conclusion that he should serve as a director of our company.

7KRPDV - &HadkkEr@®&s a member of our board of directors since March 2013. Mr. Carella is a Managing Director in the Merchant Banking Division of Goldman,
Sachs & Co. and Global Head of the division's private equity activities in the healthcare sector, a position he has held since 2012. He previously served on the board of directors of
KAR Auction Services, a provider of vehicle auction services in North America, from 2007 to 2013. Mr. Carella received his B.A. from Harvard College and his M.B.A. from Harvard
Business School. Mr. Carella's management experience, including his extensive experience in business strategy for healthcare companies, contributed to our board of directors'
conclusion that he should serve as a director of our company.

OLFKDHO - &L RDnedfour founders and has served as a member of our board of directors since 2006. Since 1986, Dr. Cima has been a Professor of Materials
Science and Engineering at Massachusetts Institute of Technology, or MIT, and he currently holds the David H. Koch Engineering Chair and an appointment at the Koch Institute for
Integrative Cancer Research.
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Dr. Cima received his B.S. in chemistry and his Ph.D. in chemical engineering, both from the University of California at Berkeley. Dr. Cima's extensive life science experience and
knowledge of the diagnostics industry contributed to our board of directors' conclusion that he should serve as a director of our company.

$0DQ &hadgerived as a member of our board of directors since November 2007. Mr. Crane joined Polaris Partners in 2002 and is a partner and entrepreneur focused on
building and investing in healthcare companies. From 2006 to 2009, he served as Chief Executive Officer and co-founder of Cerulean Pharma, Inc., an oncology company. From
2002 to 2006, Mr. Crane served as Chief Executive Officer and, from 2001 to 2010, a director of Momenta Pharmaceuticals, a biotechnology company. Prior to Momenta, Mr. Crane
held the position of Senior Vice President of Corporate Development at Millennium Pharmaceuticals, Inc. Mr. Crane received his M.B.A., M.A. and B.A. from Harvard University.
Mr. Crane's breadth of management experience in the life science industry contributed to our board of directors' conclusion that he should serve as a director of our company.

6 WDF\ $ hasisBr@d as a member of our board of directors since May 2010. Ms. Feld has been a Partner at Physic Ventures, a venture capital firm, since 2009. From
2004 to 2008, Ms. Feld was Associate Director of Business Development at Genentech, Inc., a biotechnology company. Ms. Feld received her B.A. in sociology from the University of
Pennsylvania and her J.D. from Vanderbilt Law School. Ms. Feld's experience working with and investing in life science companies and her experience in the venture capital industry
contributed to our board of directors' conclusion that she should serve as a director of our company.

5REHUW /D QB8 R bne of our founders and has served as a member of our board of directors since 2006. Dr. Langer has been an Institute Professor at MIT since 2005,
and prior to that was an Assistant Professor at MIT since 1978. Dr. Langer served as a member of the FDA's SCIENCE Board, the FDA's highest advisory board, from 1995 until
2002 and as its Chairman from 2002 until 2009. Dr. Langer has received the National Medal of Science, National Medal of Technology and Innovation, Wolf Prize in Chemistry,
Charles Stark Draper Prize, Albany Medical Center Prize in Medicine and Biomedical Research and the Lemelson-MIT prize. Dr. Langer was elected to the Institute of Medicine, the
National Academy of Engineering and the National Academy of Sciences. Dr. Langer currently serves on the board of directors of Advanced Cell Technology and Bind Therapeutics.
He previously served as a director of Momenta Pharmaceuticals from 2001 to 2009, Wyeth from 2004 to 2009, Fibrocell Science from 2010 to 2012 and Millipore Corporation from
2009 to 2010. Dr. Langer received his B.A. from Cornell University and his Sc.D. from MIT, both in chemical engineering. Dr. Langer's extensive experience with the FDA and in
academic medicine, including as the recipient of numerous awards in recognition of his research, contributed to our board of directors' conclusion that he should serve as a director of
our company.

6WDQOH\ 1 habd SehvedXag a member of our board of directors since August 2008. Mr. Lapidus is President and Chief Executive Officer of SynapDx, an autism early
detection company he founded in 2009. From 2003 to 2008, Mr. Lapidus was Chief Executive Officer of Helicos Biosciences, a life science company he co-founded in 2003. From
1995 to 2001, he was Chief Executive Officer of EXACT Sciences, a colorectal cancer diagnostics company he founded in 1995. From 1987 to 1994, he was Chief Executive Officer
of Cytyc Corp., a cervical cancer diagnostics company he founded in 1987. Mr. Lapidus holds academic appointments at Tufts University and MIT. He received his B.S. in engineering
from Cooper Union. Mr. Lapidus' experience as a senior executive and his knowledge of life science companies contributed to our board of directors' conclusion that he should serve
as a director of our company.

+DUU\ :L O hm&s[served as a member of our board of directors since January 2011. Mr. Wilcox has been Chief Operating Officer and General Partner of Flagship Ventures,
a venture
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capital firm, since 2013. From 2006 to 2013, he was Chief Financial Officer and Partner of Flagship Ventures. From 2004 to 2006, he was Chief Financial Officer and Senior Vice
President of Corporate Development of EXACT Sciences. Mr. Wilcox received his M.B.A. from Boston University and his B.S. in Finance from the University of Arizona. Mr. Wilcox's
experience leading successful healthcare and technology companies, and his experience as a venture investor, contributed to our board of directors' conclusion that he should serve
as a director of our company.

%RDUG &RPSRVLWLRQ DQG (OHFWLRQ RI 'LUHFWRUYV
%RDUG &RPSRVLWLRQ

Our board of directors is currently comprised of ten members. The members of our board of directors were elected in compliance with the provisions of the voting agreement
among us and our major stockholders. The voting agreement will terminate upon the closing of this offering, and we will have no further contractual obligations regarding the election
of our directors. See "Certain Relationships and Related Person Transactions." Our directors hold office until their successors have been elected and qualified or until their earlier
death, resignation or removal.

Our restated certificate of incorporation and amended and restated bylaws that will become effective upon the closing of this offering provide that the authorized number of
directors may be changed only by resolution of our board of directors. Our restated certificate of incorporation and amended and restated bylaws also provide that our directors may
be removed only for cause by the affirmative vote of the holders of at least two-thirds of the votes that all our stockholders would be entitled to cast in an annual election of directors,
and that any vacancy on our board of directors, including a vacancy resulting from an enlargement of our board of directors, may be filled only by vote of a majority of our directors
then in office.

In accordance with the terms of our restated certificate of incorporation and amended and restated bylaws that will become effective upon the closing of this offering, our board
of directors will be divided into three classes, class |, class Il and class Ill, with members of each class serving staggered three-year terms. Upon the closing of this offering, the
members of the classes will be divided as follows:

. the class | directors will be s s and , and their terms will expire at our first annual meeting of
stockholders following this offering;

. the class Il directors will be , and , and their terms will expire at our second annual meeting of stockholders following
this offering; and

. the class Ill directors will be , and , and their terms will expire at the third annual meeting of stockholders following this

offering.

Upon the expiration of the term of a class of directors, directors in that class will be eligible to be elected for a new three-year term at the annual meeting of stockholders in the
year in which their term expires.

In selecting board members, our board may consider many factors, such as personal and professional integrity, ethics and values; experience in corporate management, such
as serving as an officer or former officer of a publicly held company; experience as a board member or executive officer of another publicly held company; diversity of expertise and
experience in substantive matters pertaining to our business relative to other board members; and diversity of background and perspective, including, but not limited to, with respect
to age, gender, race, place of residence and specialized experience.
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Applicable rules of the NASDAQ Stock Market, or NASDAQ, require a majority of a listed company's board of directors to be comprised of independent directors within one
year of listing. In addition, the NASDAQ rules require that, subject to specified exceptions, each member of a listed company's audit, compensation, and nominating and corporate
governance committees be independent, that compensation committee members meet a heightened independence test and that audit committee members also satisfy independence
criteria set forth in Rule 10A-3 under the Securities Exchange Act of 1934, as amended, or the Exchange Act. Under applicable NASDAQ rules, a director will only qualify as an
"independent director” if, in the opinion of the listed company's board of directors, that person does not have a relationship that would interfere with the exercise of independent
judgment in carrying out the responsibilities of a director. In order to be considered independent for purposes of Rule 10A-3, a member of an audit committee of a listed company may
not, other than in his or her capacity as a member of the audit committee, the board of directors or any other board committee, accept, directly or indirectly, any consulting, advisory
or other compensatory fee from the listed company or any of its subsidiaries or otherwise be an affiliated person of the listed company or any of its subsidiaries. In order to be
considered independent for purposes of the compensation committee, the board of directors must consider all factors specifically relevant to determining whether a director has a
relationship with us which is material to that director's ability to be independent from management in connection with the duties of a compensation committee member, including, but
not limited to: (i) the source of compensation of such director, including any consulting, advisory or other compensatory fee paid by us to such director; and (ii) whether such director
is affiliated with us, one of our subsidiaries or an affiliate of a subsidiary of ours.

Our board of directors has determined that are "independent directors" as defined under applicable NASDAQ rules. In making such determination, our board of directors
considered the relationships that each such non-employee director has with our company and all other facts and circumstances that our board of directors deemed relevant in
determining his or her independence, including the beneficial ownership of our capital stock by each non-employee director. Mr. McDonough is not an independent director under
these rules because he is our Chief Executive Officer and is not an independent director under these rules because of his consulting relationship with us. Please see the section
of this prospectus titled "Certain Relationships and Related Person Transactions".

There are no family relationships among any of our directors or executive officers.
%RDUG &RPPLWWHHYV

Our board has established three standing committees — audit, compensation, and nominating and corporate governance — each of which operates under a charter that has
been approved by our board. Current copies of each committee's charter will be posted on the Corporate Governance section of our websiteat ZZZW ELRV\VW.HHV FRP
reference to our website address does not constitute incorporation by reference of the information contained at or available through our website, and you should not consider it to be
a part of this prospectus.

$XGLW &RPPLWWHH

Our audit committee is composed of and , with serving as chairman of the committee. Our board of directors
has determined that each member of the audit committee meets the independence requirements of the Sarbanes-Oxley Act of 2002, Rule 10A-3 under the Exchange Act and the
applicable listing standards of NASDAQ. Our board of directors has determined that and are "audit committee
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financial experts" within the meaning of the SEC regulations and applicable listing standards of NASDAQ. The audit committee's responsibilities include:

appointing, approving the compensation of, and assessing the independence of our registered public accounting firm;

overseeing the work of our registered public accounting firm, including through the receipt and consideration of reports from such firm;

reviewing and discussing with management and the registered public accounting firm our annual and quarterly financial statements and related disclosures;
monitoring our internal control over financial reporting, disclosure controls and procedures and our code of business conduct and ethics;

discussing our risk management policies;

establishing policies regarding hiring employees from the registered public accounting firm and procedures for the receipt and retention of accounting related complaints
and concerns;

meeting independently with our internal auditing staff, if any, registered public accounting firm and management;
reviewing and approving or ratifying any related person transactions; and

preparing the audit committee report required by SEC rules.

&RPSHQVDWLRQ &RPPLWWHH

Our compensation committee is composed of s and , each of whom is a non-employee member of our board of directors as
defined in Rule 16b-3 under the Exchange Act and an "outside director" as defined under Section 162(m) of the Internal Revenue Code of 1986, as amended. will
serve as chairman of the committee. Our board of directors has determined that each member of the compensation committee is "independent” as defined under the applicable listing
standards of NASDAQ, including the standards specific to members of a compensation committee. The compensation committee's responsibilities include:

determining our Chief Executive Officer's compensation;

reviewing and approving, or making recommendations to our board with respect to, the compensation of our other executive officers;
overseeing an evaluation of our senior executives;

overseeing and administering our cash and equity incentive plans;

reviewing and making recommendations to our board with respect to director compensation;

reviewing and discussing annually with management our "Compensation Discussion and Analysis," if applicable; and

preparing the annual compensation committee report required by SEC rules, if applicable.

IRPLQDWLQJ DQG &RUSRUDWH *RYHUQDQFH &RPPLWWHH

Our nominating and corporate governance committee is composed of , and , with serving as chairman of the
committee. Our
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board of directors has determined that each member of the nominating and corporate governance committee is "independent" as defined under the applicable listing standards of
NASDAQ and SEC rules and regulations. The nominating and corporate governance committee's responsibilities include:

. identifying individuals qualified to become board members;

. recommending to our board the persons to be nominated for election as directors and to each of the board's committees;
. reviewing and making recommendations to the board with respect to management succession planning;

. developing and recommending to the board corporate governance principles; and

. overseeing an annual evaluation of the board.

&RPSHQVDWLRQ &RPPLWWHH ,QWHUORFNV DQG ,QVLGHU 3DUWLFLSDWLRQ

During 2013, the members of our compensation committee were , ,and , each of whom is affiliated with certain of our principal
stockholders. See "Certain Relationships and Related Person Transactions" for additional information on the securities acquired by such principal stockholders and related
agreements such stockholders are party to with us. None of our executive officers serves as a member of the board of directors or compensation committee, or other committee
serving an equivalent function, of any other entity that has one or more of its executive officers serving as a member of our board of directors or compensation committee. None of
the members of our compensation committee has ever been employed by us. For a description of transactions between us and members of our compensation committee and
affiliates of such members, please see the section of this prospectus titled "Certain Relationships and Related Person Transactions".

&RGH RI %XVLQHVV &RQGXFW DQG (WKLFV
We have adopted a code of business conduct and ethics that applies to all of our employees, officers and directors, including those officers responsible for financial reporting.
Upon the closing of this offering, our code of business conduct and ethics will be available on our website. We intend to disclose any amendments to the code, or any waivers of its

requirements, as required by NASDAQ or SEC rules, on our website.
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This section discusses the material components of the executive compensation program offered to our named executive officers, or our NEOs, identified below. For 2013, our
NEOs were:

. John McDonough, President and Chief Executive Officer;
. Marc R. Jones, Chief Financial Officer; and
. Sarah O. Kalil, Chief Operating Officer.

This discussion may contain forward-looking statements that are based on our current plans, considerations, expectations and determinations regarding future compensation
programs. Actual compensation programs that we adopt following the closing of this offering may differ materially from the currently planned programs summarized in this discussion.

We are an "emerging growth company," within the meaning of the JOBS Act, and have elected to comply with the reduced compensation disclosure requirements available to
emerging growth companies under the JOBS Act.

6XPPDU\ &RPSHQ\WDEWHRQ 7
The following summarizes the total compensation awarded to, earned by or paid to our NEOs for their service to us in 2013:
1RQ (TXLW\

2SWLRQ QFHQWLYH 30DQ
6DODUSZDUGVERPSHQVDWLR@WDO

1DPH DQG 3ULQFLSDO 3RVLWLRQ <HDU

John McDonough 2013 350,000 310,942 66,000 726,942
President and Chief Executive Officer

Marc R. Jones 2013 171,881 312,411 26,500 510,792
Chief Financial Officer

Sarah O. Kalil 2013 89,789 311,780 26,500 428,069

Chief Operating Officer

(1) Represents base salary earned during 2013. Mr. Jones joined our company on April 8, 2013, and Ms. Kalil joined our company on August 12, 2013.

(2) Represents the aggregate grant date fair value of the option awards granted during 2013 computed in accordance with FASB ASC Topic 718, excluding the
effect of estimated forfeitures. For a description of the assumptions used in valuing these awards, see note 9 to our audited financial statements included
elsewhere in this prospectus.

3) Represents awards earned under our annual cash incentive bonus program. For additional information regarding these amounts, see the section titled
"Narrative Disclosure to Summary Compensation Table — Cash Bonuses" below.

IDUUDWLYH 'LVFORVXUH WR 6XPPEOH&RPSHQVDWLRQ 7

The primary elements of compensation for our NEOs are base salary, cash bonuses and long-term equity-based compensation awards. The NEOs also participate in employee
benefit plans and programs that we offer to our other full-time employees on the same basis.
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Our NEOs receive base salary to compensate them for the satisfactory performance of duties to our company. The base salary payable to each NEO is intended to provide a
fixed component of compensation reflecting the executive's skill set, experience, role and responsibilities. Base salaries for our NEOs have generally been set at levels deemed
necessary to attract and retain individuals with superior talent. Base salaries for Mr. Jones and Ms. Kalil were negotiated in connection with their commencing employment with us
during 2013. Mr. McDonough did not receive a base salary increase during 2013.

&DVK %RQXVHV

Each of our NEOs is eligible to participate in an annual cash incentive bonus program which provides participants with an opportunity to earn cash bonus awards based on
individual and company performance. The target annual bonus levels for Mr. Jones and Ms. Kalil are 15% of their respective annual base salaries. Mr. McDonough's target annual
bonus for 2013 was $110,000.

Objectives for the 2013 annual bonus program were established in January 2013 by our compensation committee and generally related to attaining clinical, business
development and financing milestones and publication, commercialization and operational goals.

In January 2014, our board of directors reviewed the performance of our NEOs against the applicable goals and, based on its evaluation and the recommendation of our
compensation committee, determined to award each NEO an annual cash incentive bonus in the amount set forth in the "Non-Equity Incentive Plan Compensation" column of the
Summary Compensation Table above.

(TXLW\ %DVHG &RPSHQVDWLRQ

We generally offer stock options to our employees, including our NEOs, as the long-term incentive component of our compensation program. We typically grant options to
employees when they commence employment with us and may thereafter grant additional options in the discretion of our board of directors. Our stock options generally allow
employees to purchase shares of our common stock at a price equal to the fair market value of our common stock on the date of grant, as determined by the board of directors, and
may be intended to qualify as "incentive stock options" under the Internal Revenue Code.

Our stock options typically vest as to 25% of the shares subject to the option on the first anniversary of the date of grant and in equal monthly installments over the ensuing
36 months, subject to the holder's continued employment with us. From time to time, our board of directors may also construct alternate vesting schedules as it determines are
appropriate to motivate particular employees. Stock options granted to our employees may be subject to accelerated vesting in certain circumstances, as described below in the
sections titled "Employment Letter Agreements" and "Potential Payments upon a Change in Control".

We awarded stock options to our NEOs during 2013 in the following amounts:

1DPHG ([HFXWLYH 2IILFHU 2SWLRQV *UDQWHG
John McDonough 282,250
Marc R. Jones 282,250
Sarah O. Kalil 282,250

These options were granted with exercise prices equal to the fair market of our common stock on the date of grant, as determined by our board of directors. The options
granted to Ms. Kalil and Mr. Jones vest as to 25% of the shares subject to the option on the first anniversary of their
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respective employment commencement dates and in equal monthly installments over the ensuing 36 months. The option granted to Mr. McDonough vests as to 25% of the shares

subject to the option on September 25, 2014 and in equal monthly installments over the ensuing 36 months.

In connection with this offering, we intend to adopt a new incentive plan to facilitate the grant of cash and equity incentives to our directors, employees and consultants and to
enable our company to obtain and retain the services of these individuals. Additional information about our new incentive plan is provided in the section titled "2014 Incentive Award

Plan" below.

SHWLUHPHQWHOHDWOWBQG $GGLWLRQDO %HQHILWYV

Our NEOs are eligible to participate in our employee benefit plans and programs, including medical and dental benefits, flexible spending accounts and short- and long-term
disability and life insurance, to the same extent as our other full-time employees, subject to the terms and eligibility requirements of those plans. Our NEOs are also eligible to
participate in a tax-qualified 401(k) defined contribution plan to the same extent as all of our other full-time employees. Currently, we do not match contributions made by participants

in the 401(k) plan or make other contributions to participant accounts.

2XWVWDQGLQIZDPIAWD W HIVE QG

The following table summarizes the outstanding equity awards held by our NEOs as of December 31, 2013.

2SWLR®DBGV

1XPEHU RI

1XPEHU RI

6HFXULWLHV

6HEXULWLH9QGHUO\LQJ
8QGHUO\LQ8QH[HUFLVHG

9HVWLQJ B8QH[HUFLVHG2SWLRQV 2SWLRQ2SWLRQ
&RPPHQFHPHQWSWLRQV 8QH[HUFLVD(I[E#DLHFLVHSLUDWLRQ

1DPH "DWH ([HUFLVDEOH 3ULFH "DWH
John McDonough 9/25/2013 — 282,250 1.89 10/24/2023
1/17/2012 158,484 172,266 1.44  1/17/2022

6/24/2010 210,559 30,082 1.15  9/14/2020

2/27/2009 19,940 — 0.68 2/27/2019

1/16/2009 79,571 — 0.68 1/16/2019

Marc R. Jones 4/8/2013 — 282,250 1.89 6/25/2023
— 282,250 1.89 9/25/2023

Sarah O. Kalil 8/12/2013

(1) Allunvested options vest as to 25% of the total shares subject to the option on the first anniversary of the vesting commencement date and in equal monthly
installments over the ensuing 36 months, subject to the holder's continued employment with us through the applicable vesting date and potential accelerated

vesting as described in the sections titled "Employment Letter Agreements" and "Potential Payments upon a Change in Control" below.

(PSOR\PHQW /HWWHU $JUHHPHQWYV

We have entered into employment letter agreements with each of our NEOs. Certain key terms of these agreements are described below.
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We entered into an employment letter agreement with Mr. McDonough on March 14, 2008. This agreement entitles Mr. McDonough to receive an initial annual base salary of
$300,000, subject to periodic increases at the discretion of the board of directors, and an annual bonus opportunity of up to $75,000, with the amount of any such bonus based
primarily on the overall performance of our company, measured against goals that are mutually agreed between Mr. McDonough and our compensation committee early in each
applicable year. If Mr. McDonough's employment is terminated without cause (other than in connection with a change in control), he is entitled to receive six months of base salary
continuation and a lump-sum payment in an amount equal to 50% of the maximum annual bonus which he could have earned for the year of termination. If Mr. McDonough's
employment is terminated by us without cause within the three months preceding or the 12 months following a change in control or if Mr. McDonough resigns his employment for
good reason within the 12 months following a change in control, he will be entitled to receive 12 months of base salary continuation and a lump-sum payment in an amount equal to
50% of the maximum annual bonus which he could have earned for the year of termination.

Mr. McDonough's employment letter agreement also contains restrictive covenants pursuant to which he has agreed to refrain from competing with us or soliciting our
customers or prospective customers for one year following his termination of employment.

ODUF 5 -RQHYV

We entered into an employment letter agreement with Mr. Jones on March 8, 2013. This agreement entitles him to an initial annual base salary of $235,000 and an annual
bonus up to 15% of his annual base salary. This agreement further provides that if a change in control occurs after which Mr. Jones is no longer employed by the surviving entity
following the change in control, (i) he will be entitled to receive six months of base salary continuation and six months of company paid healthcare continuation pursuant to COBRA
and (ii) 50% of the unvested stock options held by him will immediately vest if the change in control occurs within 12 months of his employment commencement date or 100% of the
unvested stock options held by him will immediately vest if the change in control occurs more than 12 months following his employment commencement date.

Mr. Jones has also entered into a non-compete, non-disclosure and invention assignment agreement with us pursuant to which he has agreed to refrain from disclosing our
confidential information indefinitely and from competing with us or soliciting our employees or consultants for 12 months following termination of his employment.

6DUDK 2 .DOLO

We entered into employment letter agreement with Ms. Kalil on July 19, 2013. This agreement entitles her to an initial annual base salary of $230,000 and an annual bonus up
to 15% of her annual base salary. This agreement further provides that if a change in control occurs and Ms. Kalil is no longer employed by the surviving entity following the change in
control, 50% of the unvested stock options held by her will immediately vest if the change in control occurs within 12 months of her employment commencement date or 100% of the
unvested stock options held by her will immediately vest if the change in control occurs more than 12 months following her employment commencement date.

Ms. Kalil has also entered into a non-compete, non-disclosure and invention assignment agreement with us pursuant to which she has agreed to refrain from disclosing our
confidential information indefinitely and from competing with us or soliciting our employees or consultants for 12 months following termination of her employment.
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As described above, under the terms of their employment letter agreements, Mr. McDonough, Mr. Jones and Ms. Kalil may become entitled to certain payments or benefits for
certain terminations of employment that occur in connection with a change in control.

The agreements governing Mr. McDonough's unvested stock options provide for full accelerated vesting if his employment is terminated without cause or if he resigns for good
reason within 12 months following a change in control. Mr. McDonough also participates in the management incentive plan described in the section titled "Transaction Bonus Plan"
below.

7UDQVDFWLRQ %RQXV 30DQ

Our board of directors has approved a Management Incentive Plan, which we refer to as the MIP, under which certain key employees, including Mr. McDonough, may become
eligible to receive certain cash payments upon a change in control of our company on or before December 31, 2014. Payments under the MIP are generally equal to a specified
percentage of the change in control transaction proceeds above a certain threshold. To receive awards under the MIP, the participant must continue to be employed by our company
at the time of the change in control transaction or have been terminated without cause within three months prior to the change in control transaction. We do not expect to maintain the
MIP following the consummation of this offering.

,QFHQWLYH 30DQV
,QFHQWLYH $ZDUG 30DQ

In connection with this offering, we intend to adopt a 2014 Incentive Award Plan, or the 2014 Plan, subject to approval by our stockholders, under which we may grant cash and
equity incentive awards to eligible service providers in order to attract, motivate and retain the talent for which we compete. The material terms of the 2014 Plan, as it is currently
contemplated, are summarized below. Our board of directors is still in the process of developing, approving and implementing the 2014 Plan and, accordingly, this summary is subject
to change.

(OLJLELOLW\ DQG $GPLQLVWUDWLRQ

Our employees, consultants and directors, and the employees, consultants and directors of our subsidiaries, will be eligible to receive awards under the 2014 Plan. Following
our initial public offering, the 2014 Plan will be administered by our board of directors with respect to awards to non-employee directors and by our compensation committee with
respect to other participants, each of which may delegate its duties and responsibilities to committees of our directors or officers (referred to collectively as the plan administrator
below), subject to certain limitations that may be imposed under Section 16 of the Exchange Act and stock exchange rules, as applicable. The plan administrator will have the
authority to make all determinations and interpretations under, prescribe all forms for use with, and adopt rules for the administration of, the 2014 Plan, subject to its express terms
and conditions. The plan administrator will also set the terms and conditions of all awards under the 2014 Plan, including any vesting and vesting acceleration conditions.

/ILPLWDWEZRQ ®RWY 3QG &ML OHD\E GH
An aggregate of shares of our common stock will initially be available for issuance under awards granted pursuant to the 2014 Plan. The number of shares
initially available for issuance will be increased by (i) the number of shares represented by awards outstanding under our Amended and Restated 2006 Employee, Director and

Consultant Stock Plan, or the 2006 Plan, that are forfeited, lapse unexercised or are settled in cash and which following the effective
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date of the 2014 Plan are not issued under the 2006 Plan and (ii) an annual increase on January 1 of each calendar year beginning in 2015 and ending in 2024, equal to the lesser of
(A) shares, (B) % of the shares of common stock outstanding (on an as converted basis) on the final day of the immediately preceding calendar year and

(C) such smaller number of shares as determined by our board of directors. No more than shares of common stock may be issued upon the exercise of incentive
stock options. Shares issued under the 2014 Plan may be authorized but unissued shares, or shares purchased in the open market.

If an award under the 2014 Plan is forfeited, expires or is settled for cash, any shares subject to such award may, to the extent of such forfeiture, expiration or cash settlement,
be used again for new grants under the 2014 Plan. Awards granted under the 2014 Plan upon the assumption of, or in substitution for, awards authorized or outstanding under a
qualifying equity plan maintained by an entity with which we enter into a merger or similar corporate transaction will not reduce the shares available for grant under the 2014 Plan.
The maximum number of shares of our common stock that may be subject to one or more awards granted to any non-employee director for services as a director pursuant to the
2014 Plan during any calendar year will be , provided that a non-employee director may be granted awards under the 2014 Plan for services as a director for any one
year in excess of such amount if the total awards granted to the director under the 2014 Plan for services as a director in the year do not have a grant date fair value, as determined
in accordance with FASB ASC Topic 718 (or any successor thereto) in excess of $

$ZDUGYV

The 2014 Plan provides for the grant of stock options, including incentive stock options, or ISOs, and nonqualified stock options, or NSOs, restricted stock, dividend
equivalents, stock payments, restricted stock units, or RSUs, performance shares, other incentive awards, stock appreciation rights, or SARs, and cash awards. No determination has
been made as to the types or amounts of awards that will be granted to specific individuals pursuant to the 2014 Plan. Certain awards under the 2014 Plan may constitute or provide
for a deferral of compensation, subject to Section 409A of the Internal Revenue Code, which may impose additional requirements on the terms and conditions of such awards. All
awards under the 2014 Plan will be set forth in award agreements, which will detail the terms and conditions of the awards, including any applicable vesting and payment terms and
post-termination exercise limitations. Awards other than cash awards generally will be settled in shares of our common stock, but the plan administrator may provide for cash
settlement of any award. A brief description of each award type follows.

. 6 WRFN 2 S$tckRoRtidns provide for the purchase of shares of our common stock in the future at an exercise price set on the grant date. ISOs, by contrast to
NSOs, may provide tax deferral beyond exercise and favorable capital gains tax treatment to their holders if certain holding period and other requirements of the
Internal Revenue Code are satisfied. The exercise price of a stock option generally will not be less than 100% of the fair market value of the underlying share on the
date of grant (or 110% in the case of ISOs granted to certain significant stockholders), except with respect to certain substitute options granted in connection with a
corporate transaction. The term of a stock option may not be longer than ten years (or five years in the case of ISOs granted to certain significant stockholders). Vesting
conditions determined by the plan administrator may apply to stock options and may include continued service, performance and other conditions.

. 6 $5 VSARs entitle their holder, upon exercise, to receive from us an amount equal to the appreciation of the shares subject to the award between the grant date and
the exercise date. The exercise price of a SAR will generally not be less than 100% of the fair market value of the underlying share on the date of grant (except with
respect to certain substitute
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SARs granted in connection with a corporate transaction), and the term of a SAR may not be longer than ten years. Vesting conditions determined by the plan
administrator may apply to SARs and may include continued service, performance and other conditions.

. S5HVWULFWHG 6WRFN 568V D Q CRestiitiddstd&kisQifr dvabddDndhtrdnsferable shares of our common stock that remain forfeitable unless and until
specified conditions are met, and which may be subject to a purchase price. RSUs are contractual promises to deliver shares of our common stock in the future, which
may also remain forfeitable unless and until specified conditions are met. Delivery of the shares underlying RSUs may be deferred under the terms of the award or at
the election of the participant, if the plan administrator permits such a deferral. Performance shares are contractual rights to receive a range of shares of our common
stock in the future based on the attainment of specified performance goals, in addition to other conditions which may apply to these awards. Conditions applicable to
restricted stock, RSUs and performance shares may be based on continuing service, the attainment of performance goals and such other conditions as the plan
administrator may determine.

. 6WRFN 3D\PHQWYV 2WEXBUWUG,\Q PHGELWBBRSck payments are awards of fully vested shares of our common stock that may, but need not, be made
in lieu of base salary, bonus, fees or other cash compensation otherwise payable to any individual who is eligible to receive awards. Other incentive awards are awards
other than those enumerated in this summary that are denominated in, linked to or derived from shares of our common stock or value metrics related to our shares, and
may remain forfeitable unless and until specified conditions are met. Cash awards are cash incentive bonuses subject to performance goals.

. 'LYLGHQG (T X Divide@dtQuivalents represent the right to receive the equivalent value of dividends paid on shares of our common stock and may be granted
alone or in tandem with awards. Dividend equivalents are credited as of dividend record dates during the period between the date an award is granted and the date
such award vests, is exercised, is distributed or expires, as determined by the plan administrator.

SBHUIRUPX@PRHG ¥

Performance awards include any of the foregoing awards that are granted subject to vesting or payment based on the attainment of specified performance goals or other
criteria the plan administrator may determine, which may or may not be objectively determinable. Performance criteria upon which performance goals are established by the plan
administrator may include but are not limited to: (i) net earnings (either before or after one or more of (A) interest, (B) taxes, (C) depreciation and (D) amortization); (ii) gross or net
sales or revenue; (iii) net income (either before or after taxes); (iv) adjusted net income; (v) operating earnings or profit; (vi) cash flow (including, but not limited to, operating cash flow
and free cash flow); (vii) return on assets; (viii) return on capital; (ix) return on stockholders' equity; (x) total stockholder return; (xi) return on sales; (xii) gross or net profit or operating
margin; (xiii) costs; (xiv) expenses; (xv) working capital; (xvi) earnings per share; (xvii) adjusted earnings per share; (xviii) price per share; (xix) regulatory body approval for
commercialization of a product; (xx) implementation, completion or attainment of objectives relating to research, development, regulatory, commercial, or strategic milestones or
developments; (xxi) market share; (xxii) economic value; (xxiii) revenue and (xxiv) revenue growth.

&HUWDDQVDFWLRQV

The plan administrator has broad discretion to take action under the 2014 Plan, as well as to make adjustments to the terms and conditions of existing and future awards, to
prevent the dilution
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or enlargement of intended benefits and facilitate necessary or desirable changes in the event of certain transactions and events affecting our common stock, such as stock
dividends, stock splits, mergers, acquisitions, consolidations and other corporate transactions. In addition, in the event of certain non-reciprocal transactions with our stockholders
known as "equity restructurings," the plan administrator will make equitable adjustments to the 2014 Plan and outstanding awards. In the event of a change of control of our company
(as defined in the 2014 Plan) or a reorganization, merger, liquidation or similar corporate transaction, or any other unusual or non-recurring transactions affecting us or our financial
statements, or a change in applicable accounting principles or law, the plan administrator may (i) terminate awards for cash or replace awards with other property or rights; (ii) provide
that outstanding awards will be assumed or substituted by a successor entity; (iii) adjust the number and types of shares subject to outstanding awards; (iv) provide that outstanding
awards will be fully vested and exercisable; or (v) terminate any outstanding awards. Individual award agreements may provide for additional accelerated vesting and payment
provisions.

JRUHLJQ 3DUWLFLSDQWYV &UDD % BN BURLYWV IDRREBV3DUWLFLSDQW 3D\PHQWYV

The plan administrator may modify award terms, establish subplans and adjust other terms and conditions of awards, subject to the share limits described above. All awards
will be subject to the provisions of any claw-back policy implemented by our company to the extent set forth in such claw-back policy or in the applicable award agreement. With
limited exceptions for estate planning, domestic relations orders, certain beneficiary designations and the laws of descent and distribution, awards under the 2014 Plan are generally
non-transferable prior to vesting, and are exercisable only by the participant. With regard to tax withholding, exercise price and purchase price obligations arising in connection with
awards under the 2014 Plan, the plan administrator may, in its discretion, accept cash or check, shares of our common stock that meet specified conditions, a "market sell order" or
such other consideration as it deems suitable.

30DQ $PHQGP HQW LIDQPAEZRQ

Our board of directors may amend or terminate the 2014 Plan at any time; however, except in connection with certain changes in our capital structure, stockholder approval will
be required for any amendment that increases the number of shares available under the 2014 Plan. The plan administrator will have the authority, without the approval of our
stockholders, to amend any outstanding stock option or SAR to reduce its price per share. No award may be granted pursuant to the 2014 Plan after the tenth anniversary of the date
on which our board of directors adopts the 2014 Plan

$PHQGHG DQG 5HVWDWHG (PSOR\HH 'LUHFWRU DQG &RQVXOWDQW 6WRFN 30DQ

Our board of directors and stockholders have approved the 2006 Plan, under which we may grant stock options and other stock-based awards to employees, directors and
consultants of our company or its affiliates. We have reserved a total of 4,706,890 shares of our common stock for issuance under the 2006 Plan.

Following the effectiveness of the 2014 Plan, we will not make any further grants under the 2006 Plan. However, the 2006 Plan will continue to govern the terms and conditions
of the outstanding awards granted under it. As discussed above, we anticipate that shares of our common stock subject to awards granted under the 2006 Plan that are forfeited,
lapse unexercised or are settled in cash and which following the effective date of the 2014 Plan are not issued under the 2006 Plan will be available for issuance under the 2014 Plan.
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Our board of directors administers the 2006 Plan and has the authority to determine recipients of awards and the terms of awards granted under the 2006 Plan, to interpret the
2006 Plan and awards outstanding thereunder, to buy out awards outstanding under the 2006 Plan for a payment in cash or shares of our common stock or cancel any such awards
and substitute other awards therefor, including awards with an exercise price per share that is less than the exercise price per share of the replaced award, and to make changes to
awards outstanding under the 2006 Plan, provided that such changes may not impair a participant's rights under the plan without the participant's consent. All such powers are
exercised in the context of preserving the tax status of options granted under the plan that are intended to be ISOs. The board of directors may delegate its authority under the 2006
Plan to a committee. Following the effectiveness of this offering, our board of directors may delegate its general administrative authority under the 2006 Plan to its compensation
committee.

7\SHV RD®GV

The 2006 Plan provides for the grant of non-qualified and incentive stock options, stock grants and other stock-based awards to employees, directors and consultants of our
company or its affiliates. As of the date of this prospectus, awards of incentive stock options and non-qualified stock options are outstanding under the 2006 Plan.

&HUWDDQWDFWLRQV

If certain changes are made in, or events occur with respect to, our common stock, the 2006 Plan and outstanding awards will be appropriately adjusted in the class, number
and, as applicable, exercise price of securities as determined by the plan administrator. In the event of certain corporate transactions of our company, including a consolidation,
merger, sale of all or substantially all of our assets or a liquidation, our board of directors (or the board of a surviving entity assuming our company's obligations under the 2006 Plan)
may make appropriate provision for the continuation or equitable substitution of outstanding awards, provide for the assumption or replacement of outstanding stock options,
terminate awards for a cash payment equal to the excess of the fair market value of the underlying shares over the exercise or purchase price of the applicable award or provide that
all stock options will terminate if not exercised within a specified number of days. The vesting and exercisability of awards may accelerate in connection with such a transaction, either
by action of the plan administrator or under the terms of the applicable award agreements.

$PHQGPHQW DMIGQDWLRQ

The plan administrator may terminate, modify or amend the 2006 Plan from time to time, provided that any amendment or modification may not adversely affect a participant's
rights under the 2006 Plan without the participant's consent. Any amendment the plan administrator determines is of a scope that requires stockholder approval will be subject to
approval by our stockholders. The 2006 Plan will terminate on July 20, 2016, if not earlier terminated by the board of directors or our stockholders.

'LUHFWRU &RPSHQVDWLRQ

We have not historically provided annual cash retainers or other compensation to our directors but have, from time to time, granted stock option awards to certain directors as
compensation for their service on our board. Mr. McDonough, our President and Chief Executive Officer, also serves
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as a member of our board of directors but does not receive any additional compensation for providing these services.
The following table provides information regarding the compensation earned by our non-employee directors during the year ended December 31, 2013.

2SWLRQ $00 2WKHU
$ZDUGY &RPSHQVDWLRQ
1DPH 7RWDO
David B. Aronoff — — —
Joshua Bilenker, M.D. — — _
Thomas J. Carella — — —

Michael J. Cima, Ph.D. 108,374 40,000 148,374
Alan Crane — — —
Stacy A. Feld — — —
Robert Langer, D. Sc. 108,374 40,000 148,374
Stanley N. Lapidus 27,622 — 27,622

Harry W. Wilcox — _ _

(1) Represents the aggregate grant date fair value of the option awards granted during 2013 computed in accordance with FASB ASC Topic 719
excluding the effect of estimated forfeitures. For a description of the assumptions used in valuing these awards, see note 9 to our audited financial
statements included elsewhere in this prospectus. As of December 31, 2013, Drs. Langer and Cima each held options to purchase a total of
200,000 shares of our common stock, and Mr. Lapidus held options to purchase 175,000 shares of our common stock. No other non-employee
director held any option awards and none of our non-employee directors held any stock awards as of December 31, 2013.

2) Represents consulting fees earned by Drs. Langer and Cima for 2013 under their respective consulting agreements with our company. See
"Certain Relationships and Related Person Transactions — Consulting Agreements" for a description of these agreements.
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&(5®,1 5(/%,216+,36 $1' 5@@ 3(5621 75$16%$&7,216

The following includes a summary of transactions since January 1, 2011 to which we have been a party in which the amount involved exceeded or will exceed $120,000, and in
which any of our directors, executive officers or, to our knowledge, beneficial owners of more than 5% of our capital stock or any member of the immediate family of any of the
foregoing persons had or will have a direct or indirect material interest, other than equity and other compensation, termination, change in control and other arrangements, which are
described under "Executive and Director Compensation”. We also describe below certain other transactions with our directors, executive officers and stockholders.
BUHIHUUHG 6WRFN )LQDQFLQJV
6HULHV ' BUHIHUUHG 6WRFN )LQDQFLQJ

In August 2011, we sold 5,054,945 shares of series D preferred stock to new and existing investors at a price of $4.55 per share, resulting in proceeds of $23.0 million.
6HULHV ( BUHIHUUHG 6WRFN )LQDQFLQJ

In March 2013, we sold 6,930,967 shares of series E preferred stock to new and existing investors at a price of $5.7712 per share, resulting in proceeds of $40.0 million.

The following table sets forth the aggregate number of these securities acquired by the listed holders of more than 5% of our capital stock or their affiliated entities and one
member of our board of directors. Each share of our preferred stock identified in the following table will convert into one share of common stock upon the closing of this offering.

3DUWLFLSDQW 6HULHY BHULHV (
RU *UHDWHU 6 WRFNKROGHUYV

Broad Street Principal Investments, LLC — 4,331,858
Polaris Partners 629,852 631,133
Flagship Ventures Fund 629,851 631,133
Aisling Capital Ill, L.P. 2,967,033 549,851
Flybridge Capital Partners 369,792 370,544
Physic Ventures 247,934 248,437
OHPEHU RI RXU %RDU®RI 'LUHFWRUYV

Michael Cima, Ph.D. — 4,332

(1) Additional details regarding these stockholders and their equity holdings are provided under the caption "Principal Stockholders".
(2) Additional details regarding this member of our board of directors and his equity holdings are provided under the caption "Principal Stockholders".

The following directors are associated with our 5% or greater stockholders:

'LUHFWRU BULQFLSDO 6WRFNKROGHU
Thomas J. Carella Broad Street Principal Investments, LLC
Alan Crane Polaris Partners

Harry W. Wilcox Flagship Ventures Fund

Joshua Bilenker, M.D. Aisling Capital ll, L.P.

David B. Aronoff Flybridge Capital Partners

Stacy A. Feld Physic Ventures
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(PSOR\PHQW /HWWHU $JUHHPHQWYV

We have entered into employment letter agreements with our named executive officers. For more information regarding the agreements with our named executive officers, see
"Executive and Director Compensation — Employment Letter Agreements".

,QYHVWRUV 5LJKWV $JUHHPHQW

In connection with our series E preferred stock financing, we entered into a fourth amended and restated investors' rights agreement with holders of our preferred stock,
including certain holders of 5% of our capital stock and entities affiliated with certain of our directors. The investors' rights agreement, among other things, grants these stockholders
specified registration rights with respect to shares of our common stock, including shares of common stock issued or issuable upon conversion of the shares of preferred stock held
by them. For more information regarding the registration rights provided in these agreements, please refer to the section entitled "Description of Capital Stock — Registration Rights".

&RQVXOWLQJ $JUHHPHQWYV

In June 2006, we entered into consulting agreements with Drs. Langer and Cima, pursuant to which we agreed to pay Drs. Langer and Cima quarterly compensation for their
services to our company. The annual compensation increased to $40,000 each upon the achievement of raising $20.0 million in equity financing, license transaction payments,
corporate research/partnership or licensing deals of such value, grants of such value, sales of such value or any combination of the foregoing. The total compensation expense for
the years ended December 31, 2013 and 2012 and from April 27, 2006 (inception) to December 31, 2013 was $80,000, $80,000 and $385,000, respectively. For more information
regarding the compensation paid to Drs. Langer and Cima, see "Executive and Director Compensation — Director Compensation".

,QGHPQLILFDWLRQ $JUHHPHQWYV

We intend to enter into indemnification agreements with each of our directors and executive officers. These agreements, among other things, require us or will require us to
indemnify each director (and in certain cases their related venture capital funds) and executive officer to the fullest extent permitted by Delaware law, including indemnification of
expenses such as attorneys' fees, judgments, fines and settlement amounts incurred by the director or executive officer in any action or proceeding, including any action or
proceeding by or in right of us, arising out of the person's services as a director or executive officer.
6WRFN 2SWLRQ *UDQWV WR ([HFXWLYH 2IILFHUV DQG 'LUHFWRUV

We have granted stock options to our executive officers and certain of our directors as more fully described in the section entitled "Executive and Director Compensation".
3ROLFLHV DQG 3URFHGXUHV |IHD GWHIDMDWHRGBHUVRQ 7

Our board of directors has adopted a written related person transaction policy, to be effective upon the closing of this offering, setting forth the policies and procedures for the
review and approval or ratification of related person transactions. This policy will cover, with certain exceptions set forth in Item 404 of Regulation S-K under the Securities Act, any
transaction, arrangement or relationship, or any series of similar transactions, arrangements or relationships, in which we were or are to be a participant, where the amount involved
exceeds $120,000 in any fiscal year and a related person had, has or will have a direct or indirect material interest, including without limitation, purchases of goods or services by or

from the related person or entities in which the related person
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has a material interest, indebtedness, guarantees of indebtedness and employment by us of a related person. In reviewing and approving any such transactions, our audit committee
considers all relevant facts and circumstances, including, but not limited to, whether the transaction is on terms comparable to those that could be obtained in an arm's length
transaction and the extent of the related person's interest in the transaction. All of the transactions described in this section occurred prior to the adoption of this policy.

116




Table of Contents

35,1& % 62&.+2/'(56

The following table sets forth information with respect to the beneficial ownership of our common stock, as of March 31, 2014, and as adjusted to reflect the sale of shares of
common stock in this offering, by:

. each person or group of affiliated persons known by us to beneficially own more than 5% of our common stock;
. each of our named executive officers;

. each of our directors; and

. all of our executive officers and directors as a group.

The number of shares beneficially owned by each stockholder is determined under rules issued by the SEC. Under these rules, beneficial ownership includes any shares as to
which the individual or entity has sole or shared voting power or investment power. Applicable percentage ownership is based on shares of common stock outstanding as of
March 31, 2014, assuming the conversion of all outstanding shares of preferred stock into common stock and the net exercise of all outstanding warrants into common stock,
assuming an initial public offering price of $ per share, which is the midpoint of the price range set forth on the cover page of this prospectus. In computing the number of
shares beneficially owned by an individual or entity and the percentage ownership of that person, shares of common stock subject to options held by such person that are currently
exercisable or will become exercisable within 60 days of March 31, 2014 are considered outstanding, although these shares are not considered outstanding for purposes of
computing the percentage ownership of any other person. Unless noted otherwise, the address of all listed stockholders is 101 Hartwell Avenue, Lexington, Massachusetts. Each of
the stockholders listed has sole voting and investment power with respect to the shares beneficially owned by the stockholder unless noted otherwise, subject to community property
laws where applicable.

17




Table of Contents

SHUFHQWDJH RI
6KDUHV
1XPEHU RI 6KDUH¥HQHILFLDOO\
%HQHILFLDOO\ 2ZQHG
2ZQHG 3ULRU3WRRU W®RIWHU

1DPH Rl %HQHILFLDO 2ZQHU 201IHULQJ 21IHULQ2IIHULQJ
RU *UHDWHU 6WRFNKROGHUYV
Entities affiliated with Broad Street Principal Investments, LLC(") 4,331,858
Entities affiliated with Polaris Partners(® 4,036,773
Entities affiliated with Flagship Ventures Fund(®) 4,036,772
Aisling Capital IlI, L.P.4) 3,516,884
Entities affiliated with Flybridge Capital Partners(®) 2,370,029
Physic Ventures, L.P.(6) 1,589,028
1DPHG ([HFXWLYH 2IILFHUV DQG 'LUHFWRUYV
John McDonough(”) 780,837
Marc R. Jones(®) 76,442
Sarah O. Kalil —
David B. Aronoff(®) 2,370,029
Joshua Bilenker, M.D.(*) 3,516,884
Thomas J. Carella(!) 4,331,858
Michael J. Cima, Ph.D.(®) 426,554
Alan Crane(@) 4,036,773
Stacy A. Feld(®) 1,589,028
Robert Langer, D. Sc.(19) 422,222
Stanley N. Lapidus(1!) 130,207
Harry W. Wilcox(®) 4,036,772
All executive officers and directors as a group (14 persons)“z) 21,880,165
* Less than 1%.

(1) Includes (a) 3,638,761 shares of common stock held by Broad Street Principal Investments, LLC, (b) 537,150 shares of common stock held by Bridge Street
2013 Holdings, L.P. and (c) 155,947 shares of common stock held by MBD 2013 Holdings, L.P., collectively the GS Entities. The GS Entities, of which
affiliates of the Goldman Sachs Group, Inc. are the general partner, managing general partner or investment manager, share voting and investment power
with certain of its respective affiliates. Mr. Thomas J. Carella is a Managing Director of Goldman, Sachs & Co. and may be deemed to have beneficial
ownership of the shares held by the GS Entities. The Goldman Sachs Group, Inc., Goldman, Sachs & Co. and Mr. Carella each disclaim beneficial
ownership of the shares held directly or indirectly by the GS Entities, except to the extent of its pecuniary interest therein, if any. The address of the GS
Entities, the Goldman Sachs Group, Inc., Goldman, Sachs & Co. and Mr. Carella is c/o The Goldman Sachs Group, 200 West Street, New York, New
York 10282.

(2) Includes (a) 3,895,222 shares of common stock held by Polaris Venture Partners V, L.P., or Polaris V, (b) 75,917 shares of common stock held by Polaris
Venture Partners Entrepreneurs' Fund V, L.P., or Polaris EFund V, (c) 38,952 shares of common stock held by Polaris Venture Partners Special Founders'
Fund V, L.P., or Polaris SFFund V, and (d) 26,682 shares of common stock held by Polaris Venture Partners Founders' Fund V, L.P., or Polaris FFund,
collectively, the Funds. Each of the Funds has the sole voting and investment power with respect to the shares directly held by it. The general partner of
each of the Funds is Polaris
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@)

4)

Venture Management Co. V, LLC, or Polaris Management. Polaris Management may be deemed to have sole voting and investment power with respect to
the shares held by the Funds and disclaims beneficial ownership of all the shares held by the Funds except to the extent of its proportionate pecuniary
interest therein. The members of North Star Venture Management 2000, LLC, Terrence McGuire and Jonathan Flint, collectively the Management Members,
are also members of Polaris Management, and as members of the general partner, they may be deemed to share voting and investment power over the
shares held by the Funds. The Management Members disclaim beneficial ownership of such shares, except to the extent of their proportionate pecuniary
interest therein. Alan Crane, one of our directors, is a partner of Polaris Management. Mr. Crane disclaims beneficial ownership of all the shares held by the
Funds except to the extent of his proportionate pecuniary interest therein. The mailing address of the beneficial owner is c/o Polaris Partners, 1000 Winter
Street, Suite 3350, Waltham, MA 02451.

Includes (a) 2,775,788 shares of common stock held by Flagship Ventures Fund 2004, L.P. and (b) 1,260,984 shares of common stock held by Flagship
Ventures Fund 1V, L.P., or, collectively, Flagship. The general partner of Flagship is Flagship Ventures General Partner LLC, or Flagship LLC. Harry W.
Wilcox, one of our directors, is a Member of Flagship LLC. As a result, each of Flagship LLC and Mr. Wilcox may be deemed to possess voting and
investment control over, and may be deemed to have indirect beneficial ownership with respect to, all shares held by Flagship. Neither Flagship LLC nor

Mr. Wilcox owns directly any of the shares. Each of Flagship LLC and Mr. Wilcox disclaims beneficial ownership of the shares held by Flagship except to the
extent of their pecuniary interest therein. The mailing address of the beneficial owner is One Memorial Drive, 7th Floor, Cambridge, MA 02142.

The general partner of Aisling Capital Ill, L.P., or AC Ill, is Aisling Capital Partners Ill, L.P., or ACP Ill. The investment manager of ACP Ill is Aisling

Capital, LLC, or Aisling Capital. Joshua Bilenker, M.D., a member of our board of directors, is a managing member of Aisling Capital. Each of Aisling Capital,
ACP Il and Dr. Bilenker may be deemed to beneficially own the shares held by AC lll. Each of Aisling Capital, ACP Ill and Dr. Bilenker disclaims any
beneficial ownership of the shares owned by AC |ll except to the extent of their pecuniary interest in such entity. The mailing address of the beneficial owner
is 888 Seventh Avenue, 29" Floor, New York, NY 10016.

Includes (a) 2,279,720 shares of common stock held by Flybridge Capital Partners Il, L.P., or FCP Il, and (b) 90,309 shares of common stock held by
Flybridge Capital Partners |, L.P., or FCP |, collectively the Flybridge Entities. The general partner of the Flybridge Entities is Flybridge Capital Partners GP |,
LLC and Flybridge Capital Partners GP Il, LLC (collectively the "Flybridge General Partners"). David Aronoff, one of our directors, is a managing member of
the Flybridge General Partners. As a result, each of the Flybridge General Partners and Mr. Aronoff may be deemed to possess voting and investment
control over, and may be deemed to have indirect beneficial ownership with respect to, all shares held by the Flybridge Entities. Each of Flybridge General
Partners and Mr. Aronoff disclaims any beneficial ownership of the shares held by the Flybridge Entities except to the extent of their pecuniary interest
therein. The mailing address of the beneficial owner is c/o Flybridge Capital Partners, 500 Boylston Street, 18th Floor, Boston, MA 02116.

Stacy A. Feld, one of our directors, is a partner of Physic Ventures. As a result, Ms. Feld may be deemed to beneficially own the shares held by Physic
Ventures. Ms. Feld disclaims any beneficial ownership of the shares owned by Physic Ventures except to the extent of her pecuniary interest in such entity.
The mailing address of the beneficial owner is c/o Physic Ventures, 548 Market Street #70998, San Francisco, CA 94104.
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@)

(10)

(1M

(12)

Includes (a) 263,098 shares of common stock and (b) 517,739 shares which Mr. McDonough has the right to acquire pursuant to outstanding stock options
which are or will be immediately exercisable within 60 days of March 31, 2014.

Consists of 76,442 shares which Mr. Jones has the right to acquire pursuant to outstanding stock options which are or will be immediately exercisable within
60 days of March 31, 2014.

Includes (a) 304,332 shares of common stock and (b) 122,222 shares which Dr. Cima has the right to acquire pursuant to outstanding stock options which
are or will be immediately exercisable within 60 days of March 31, 2014.

Includes (a) 300,000 shares of common stock and (b) 122,222 shares which Dr. Langer has the right to acquire pursuant to outstanding stock options which
are or will be immediately exercisable within 60 days of March 31, 2014.

Consists of 130,207 shares which Mr. Lapidus has the right to acquire pursuant to outstanding stock options which are or will be immediately exercisable
within 60 days of March 31, 2014.

Includes (a) 20,748,774 shares of common stock and (b) 1,131,391 shares of common stock which our directors and executive officers as a group have the
right to acquire pursuant to outstanding stock options which are or will be immediately exercisable within 60 days of March 31, 2014.
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"(6&5,37,21 2) &3$B/, BRE&.

*HQHUDO

The following description summarizes some of the terms of our restated certificate of incorporation and amended and restated bylaws that will become effective upon the
closing of this offering, our outstanding warrants, the investors' rights agreement and of the General Corporation Law of the State of Delaware. Because it is only a summary, it does
not contain all the information that may be important to you. For a complete description, you should refer to our restated certificate of incorporation, amended and restated bylaws,
warrants and investors' rights agreement, copies of which have been or will be filed as exhibits to the registration statement of which this prospectus is a part, as well as the relevant
provisions of the General Corporation Law of the State of Delaware. The description of our common stock and preferred stock reflects changes to our capital structure that will occur
upon the closing of this offering.

Following the closing of this offering, our authorized capital stock will consist of shares of common stock, par value $0.001 per share, and shares of preferred
stock, par value $0.001 per share.

As of March 31, 2014, we had issued and outstanding:

. 2,400,422 shares of our common stock held of record by 28 stockholders;

. 282,849 shares of our series A-1 preferred stock that are convertible into 282,849 shares of our common stock as of such date;

. 1,703,959 shares of our series A-2 preferred stock that are convertible into 1,703,959 shares of our common stock as of such date;

. 3,249,877 shares of our series B preferred stock that are convertible into 3,249,877 shares of our common stock as of such date;

. 4,055,125 shares of our series C preferred stock that are convertible into 4,055,125 shares of our common stock as of such date;

. 5,054,945 shares of our series D preferred stock that are convertible into 5,054,945 shares of our common stock as of such date; and
. 6,930,967 shares of our series E preferred stock that are convertible into 6,930,967 shares of our common stock as of such date.

In connection with this offering, all of the outstanding shares of our preferred stock will automatically convert into an aggregate of 21,277,722 shares of our common stock.

&RPPRQ 6WRFN

Holders of our common stock are entitled to one vote for each share held on all matters submitted to a vote of stockholders and do not have cumulative voting rights. An
election of directors by our stockholders shall be determined by a plurality of the votes cast by the stockholders entitled to vote on the election. Subject to the supermajority votes for
some matters, other matters shall be decided by the affirmative vote of our stockholders having a majority in voting power of the votes cast by the stockholders present or
represented and voting on such matter. Our restated certificate of incorporation and amended and restated bylaws also will provide that our directors may be removed only for cause
and only by the affirmative vote of the holders of at least two-thirds in voting power of the outstanding shares of capital stock entitled to vote thereon. In addition, the affirmative vote
of the holders of at least two-thirds in voting power of the outstanding shares of capital stock entitled to vote thereon is required to amend or repeal, or to
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adopt any provision inconsistent with, several of the provisions of our restated certificate of incorporation. See below under "— Anti-Takeover Effects of Delaware Law and Our
Certificate of Incorporation and Bylaws — Amendment of Charter Provisions". Holders of common stock are entitled to receive proportionately any dividends as may be declared by
our board of directors, subject to any preferential dividend rights of any series of preferred stock that we may designate and issue in the future.

In the event of our liquidation or dissolution, the holders of common stock are entitled to receive proportionately our net assets available for distribution to stockholders after the
payment of all debts and other liabilities and subject to the prior rights of any outstanding preferred stock. Holders of common stock have no preemptive, subscription, redemption or
conversion rights. Our outstanding shares of common stock are, and the shares offered by us in this offering will be, when issued and paid for, validly issued, fully paid and
nonassessable. The rights, preferences and privileges of holders of common stock are subject to and may be adversely affected by the rights of the holders of shares of any series of
preferred stock that we may designate and issue in the future.

3UHIHUUHG 6WRFN

Under the terms of our restated certificate of incorporation that will become effective upon the closing of this offering, our board of directors is authorized to direct us to issue
shares of preferred stock in one or more series without stockholder approval. Our board of directors has the discretion to determine the rights, preferences, privileges and restrictions,
including voting rights, dividend rights, conversion rights, redemption privileges and liquidation preferences, of each series of preferred stock.

The purpose of authorizing our board of directors to issue preferred stock and determine its rights and preferences is to eliminate delays associated with a stockholder vote on
specific issuances. The issuance of preferred stock, while providing flexibility in connection with possible acquisitions, future financings and other corporate purposes, could have the
effect of making it more difficult for a third party to acquire, or could discourage a third party from seeking to acquire, a majority of our outstanding voting stock. Upon the closing of
this offering, there will be no shares of preferred stock outstanding, and we have no present plans to issue any shares of preferred stock.

6WRFN 2SWLRQV
As of March 31, 2014, we had outstanding stock options to purchase an aggregate of 3,880,504 shares of our common stock under our 2006 Plan.
:DUUDQWYV

In connection with the Loan and Security Agreement dated August 20, 2007, as amended on June 26, 2009 and June 25, 2012, with Silicon Valley Bank, or SVB, we issued

warrants to SVB that are exercisable for 13,769 shares of series A-2 preferred stock, 9,036 shares of our series B preferred stock and 19,780 shares of series D preferred stock at an

exercise price per share of $2.9050, $3.3232 and $4.55, respectively. If unexercised, these warrants will expire upon the closing of this offering.

In September 2008, we issued warrants to In-Q-Tel, Inc. that are immediately exercisable for 174,530 and 3,612 shares of our series B preferred stock, at an exercise price per
share of $3.3232 and $4.65, respectively. If unexercised, these warrants will expire upon the closing of this offering.
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In May 2011, in connection with a Security Agreement dated May 9, 2011 with Massachusetts Development Finance Agency, or MDF, we issued a warrant to MDF that is
immediately exercisable for 30,000 shares of our series C preferred stock, at an exercise price per share of $3.6608. Immediately prior to the closing of this offering, this warrant will
automatically convert into shares of series C preferred stock pursuant to a cashless net exercise provision, as described below.

Each of the above warrants has a net exercise provision under which the holder may, in lieu of payment of the exercise price in cash, surrender the warrant and receive a net
amount of shares of the applicable series of our preferred stock based on the fair market value of such preferred stock at the time of the net exercise of the warrant after deduction of
the aggregate exercise price. These warrants also contain provisions for the adjustment of the exercise price and the aggregate number of shares issuable upon the exercise of the
warrants in the event of stock dividends, stock splits, reorganizations and reclassifications and consolidations.

5HILVWUDWLRQ 5LIJKWYV

As of March 31, 2014, upon the closing of this offering, holders of shares of our common stock, including shares issuable upon the exercise of warrants, or their
transferees, will be entitled to the following rights with respect to the registration of such shares for public resale under the Securities Act, pursuant to a fourth amended and restated
investors' rights agreement by and among us and certain of our stockholders, until such shares can otherwise be sold without restriction under Rule 144, or until the rights otherwise
terminate pursuant to the terms of the investors' rights agreement. The registration of shares of common stock as a result of the following rights being exercised would enable holders
to trade these shares without restriction under the Securities Act when the applicable registration statement is declared effective.

'"HPDQG 5HJLVWUDWLRQ 5LJKWV

If at any time beginning 180 days after the closing date of this offering the holders of at least 30% of the registrable securities request in writing that we effect a registration of
an aggregate amount of at least $10,000,000 with respect to all or part of such registrable securities then outstanding, we may be required to register their shares. We are obligated
to effect at most two registrations in response to these demand registration rights. If the holders requesting registration intend to distribute their shares by means of an underwriting,
the managing underwriter of such offering will have the right to limit the numbers of shares to be underwritten for reasons related to the marketing of the shares.
3LJJ\EDFN 5HJLVWUDWLRQ 5LJKWV

If at any time after this offering we propose to register any shares of our common stock under the Securities Act, subject to certain exceptions, the holders of registrable
securities will be entitled to notice of the registration and to include their shares of registrable securities in the registration. If our proposed registration involves an underwriting, the
managing underwriter of such offering will have the right to limit the number of shares to be underwritten for reasons related to the marketing of the shares.
JRUP 6 5HILVWUDWLRQ 5LIJKWV

If, at any time after we become entitled under the Securities Act to register our shares on a registration statement on Form S-3, the holders of registrable securities request in
writing that we effect a registration with respect to registrable securities at an aggregate price to the public in the offering of at least $3,000,000, we will be required to effect such

registration; provided, however,
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that we will not be required to effect such a registration if, within a given six-month period, we have already effected one registration on Form S-3 for the holders of registrable
securities.

([SHQVHV

Ordinarily, other than underwriting discounts and commissions, we will be required to pay all expenses incurred by us related to any registration effected pursuant to the
exercise of these registration rights. These expenses may include all registration and filing fees, printing expenses, fees and disbursements of our counsel, reasonable fees and
disbursements of a counsel for the selling securityholders and blue sky fees and expenses.

THUPLQDWLRQ RI 5HILVWUDWLRQ 5LJKWYV

The registration rights terminate upon the earlier of five years after the effective date of the registration statement of which this prospectus is a part, or, with respect to the
registration rights of an individual holder, when the holder can sell all of such holder's registrable securities in a 90-day period without restriction under Rule 144 of the Securities Act.

:DLYHU RI 56HJLVWUDWLRQ 5LJKWV

Holders of a majority of the shares of common stock entitled to registration rights under the fourth amended and restated investors rights agreement have waived the right of all
of such holders to exercise such registration rights for a period of not less than 180 days after the date of this prospectus.

$QWRNHRYHU (IIHFWV RI '"HODZDUH /DZ DQG 2XU &HUWLILFDWH Rl ,QFRUSRUDWLRQ DQG %\ODZV

Some provisions of Delaware law, our restated certificate of incorporation and our amended and restated bylaws could make the following transactions more difficult: an
acquisition of us by means of a tender offer; an acquisition of us by means of a proxy contest or otherwise; or the removal of our incumbent officers and directors. It is possible that
these provisions could make it more difficult to accomplish or could deter transactions that stockholders may otherwise consider to be in their best interest or in our best interests,
including transactions which provide for payment of a premium over the market price for our shares.

These provisions, summarized below, are intended to discourage coercive takeover practices and inadequate takeover bids. These provisions are also designed to encourage
persons seeking to acquire control of us to first negotiate with our board of directors. We believe that the benefits of the increased protection of our potential ability to negotiate with
the proponent of an unfriendly or unsolicited proposal to acquire or restructure us outweigh the disadvantages of discouraging these proposals because negotiation of these
proposals could result in an improvement of their terms.

8QGHVLIQDWHG 3UHIHUUHG 6WRFN
The ability of our board of directors, without action by the stockholders, to issue up to shares of undesignated preferred stock with voting or other rights or preferences
as designated by our board of directors could impede the success of any attempt to change control of us. These and other provisions may have the effect of deferring hostile

takeovers or delaying changes in control or management of our company.
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6WRFNKROGHU OHHWLQJV

Our amended and restated bylaws provide that a special meeting of stockholders may be called only by our chief executive officer or president (in the absence of a chief
executive officer), or by a resolution adopted by a majority of our board of directors.

SHTXLUHPHQWYV IRU $GYDQFH 1RWLILFDWLRQ RI 6WRFNKROGHU 1RPLQDWLRQV DQG 3URSRVDOV

Our amended and restated bylaws establish advance notice procedures with respect to stockholder proposals to be brought before a stockholder meeting and the nomination
of candidates for election as directors, other than nominations made by or at the direction of the board of directors or a committee of the board of directors.

(OLPLQDWLRQ RI 6 WRFNK RQ®RMH RF AR RDHBE\W
Our restated certificate of incorporation eliminates the right of stockholders to act by written consent without a meeting.
6WDJJHUHG %RDUG

Our board of directors is divided into three classes. The directors in each class will serve for a three-year term, one class being elected each year by our stockholders. For
more information on the classified board, see "Management — Board Composition and Election of Directors." This system of electing and removing directors may tend to discourage
a third party from making a tender offer or otherwise attempting to obtain control of us, because it generally makes it more difficult for stockholders to replace a majority of the
directors.

S5HPRYDO RI 'LUHFWRUV

Our restated certificate of incorporation provides that no member of our board of directors may be removed from office by our stockholders except for cause and, in addition to
any other vote required by law, upon the approval of the holders of at least two-thirds in voting power of the outstanding shares of stock entitled to vote in the election of directors.

6WRFNKROGHUV 1RW (QWLWROWMIGQWR &XPXODWLYH 9

Our restated certificate of incorporation does not permit stockholders to cumulate their votes in the election of directors. Accordingly, the holders of a majority of the outstanding
shares of our common stock entitled to vote in any election of directors can elect all of the directors standing for election, if they choose, other than any directors that holders of our
preferred stock may be entitled to elect.

'"HODZDUH BRWRYHU 6WDWXWH

We are subject to Section 203 of the General Corporation Law of the State of Delaware, which prohibits persons deemed to be "interested stockholders" from engaging in a
"business combination" with a publicly held Delaware corporation for three years following the date these persons become interested stockholders unless the business combination
is, or the transaction in which the person became an interested stockholder was, approved in a prescribed manner or another prescribed exception applies. Generally, an "interested
stockholder" is a person who, together with affiliates and associates, owns, or within three years prior to the determination of interested stockholder status did own, 15% or more of a
corporation's voting stock. Generally, a "business combination" includes a merger, asset or stock sale, or other transaction resulting in a
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financial benefit to the interested stockholder. The existence of this provision may have an anti-takeover effect with respect to transactions not approved in advance by the board of
directors.

&KRLFH RI )RUXP

Our restated certificate of incorporation provides that, unless we consent in writing to the selection of an alternative form, the Court of Chancery of the State of Delaware will be
the sole and exclusive forum for: (1) any derivative action or proceeding brought on our behalf; (2) any action asserting a claim of breach of a fiduciary duty or other wrongdoing by
any of our directors, officers, employees or agents to us or our stockholders; (3) any action asserting a claim against us arising pursuant to any provision of the General Corporation
Law of the State of Delaware or our certificate of incorporation or bylaws; (4) any action to interpret, apply, enforce or determine the validity of our certificate of incorporation or
bylaws; or (5) any action asserting a claim governed by the internal affairs doctrine. Our restated certificate of incorporation also provides that any person or entity purchasing or
otherwise acquiring any interest in shares of our capital stock will be deemed to have notice of and to have consented to this choice of forum provision. It is possible that a court of
law could rule that the choice of forum provision contained in our restated certificate of incorporation is inapplicable or unenforceable if it is challenged in a proceeding or otherwise.

$PHQGPHQW RI &KDUWHU 3URYLVLRQV

The amendment of any of the above provisions, except for the provision making it possible for our board of directors to issue preferred stock and the provision prohibiting
cumulative voting, would require approval by holders of at least two-thirds in voting power of the outstanding shares of stock entitled to vote thereon.

The provisions of Delaware law, our restated certificate of incorporation and our amended and restated bylaws could have the effect of discouraging others from attempting
hostile takeovers and, as a consequence, they may also inhibit temporary fluctuations in the market price of our common stock that often result from actual or rumored hostile
takeover attempts. These provisions may also have the effect of preventing changes in the composition of our board and management. It is possible that these provisions could make
it more difficult to accomplish transactions that stockholders may otherwise deem to be in their best interests.
7UDQVIHU $JHQW DQG 5HJLVWUDU

The transfer agent and registrar for our common stock will be
/ILVWLQJ

We have applied to have our common stock listed on The NASDAQ Global Market under the symbol "TTOQO".
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Prior to this offering, there has been no public market for our common stock. Future sales of substantial amounts of common stock in the public market, or the perception that
such sales may occur, could adversely affect the market price of our common stock.

Upon the closing of this offering, we will have outstanding an aggregate of shares of common stock, assuming the issuance of shares of common stock
offered by us in this offering, the automatic conversion of all outstanding shares of our preferred stock into shares of our common stock, the issuance of shares of common
stock upon the net exercise of all outstanding warrants, and no exercise of options after March 31, 2014. Of these shares, all shares sold in this offering will be freely tradable without
restriction or further registration under the Securities Act, except for any shares purchased by our "affiliates," as that term is defined in Rule 144 under the Securities Act, whose sales
would be subject to the Rule 144 resale restrictions described below, other than the holding period requirement.

The remaining shares of common stock will be "restricted securities," as that term is defined in Rule 144 under the Securities Act. These restricted securities are
eligible for public sale only if they are registered under the Securities Act or if they qualify for an exemption from registration under Rules 144 or 701 under the Securities Act, which
are summarized below. We expect that substantially all of these shares will be subject to the 180-day lock-up period under the lock-up agreements described below. Upon expiration
of the lock-up period, we estimate that approximately shares will be available for sale in the public market, subject in some cases to applicable volume limitations under
Rule 144.

In addition, of the 3,880,504 shares of our common stock that were subject to stock options outstanding as of March 31, 2014, options to purchase 1,641,933 shares of
common stock were vested as of March 31, 2014 and, upon exercise, these shares will be eligible for sale subject to the lock-up agreements described below and Rules 144 and 701
under the Securities Act.

/RFN 8S $JUHHPHQWYV
We and each of our directors and executive officers and holders of substantially all of our outstanding capital stock, have agreed that, without the prior written consent of
Goldman, Sachs & Co. and Morgan Stanley & Co. LLC, on behalf of the underwriters, we and they will not, subject to limited exceptions described below, during the period ending
180 days after the date of this prospectus:
. offer, sell, contract to sell, pledge, grant any option to purchase, make any short sale or otherwise dispose of, or publicly disclose an intention to take any such actions
with respect to, any shares of our common stock, or any options or warrants to purchase any shares of our common stock, or any securities convertible into,
exchangeable for or that represent the right to receive shares of our common stock, whether now owned or hereinafter acquired, owned directly or indirectly; or

. request, make any demand for or exercise any right with respect to, the registration of any of our common stock or any security convertible into or exercisable or
exchangeable for our common stock;

whether any transaction described above is to be settled by delivery of our common stock or such other securities, in cash or otherwise.

In the case of our officers, directors and stockholders, these lock-up restrictions are subject to certain exceptions, including transfers (i) made as bona fide gifts; (ii) for the
primary purpose of satisfying exercise price and/or tax withholding obligations upon the vesting or exercise of an option
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or other award granted under a stock incentive plan or stock purchase plan of the Company; (iii) acquired in open market transactions; (iv) as part of a distribution, transfer or
disposition without consideration to a holder's limited or general partners; and (v) in connection with the establishment of a trading plan pursuant to 10b5-1 under the Exchange Act.

Upon the expiration of the lock-up period, substantially all of the shares subject to such lock-up restrictions will become eligible for sale, subject to the limitations discussed
above.

5XOH
$ILOLDWH 5HVDOHY RI 5HVWULFWHG 6HFXULWLHV

In general, beginning 90 days after the effective date of the registration statement of which this prospectus is a part, a person who is an affiliate of ours, or who was an affiliate
at any time during the 90 days before a sale, who has beneficially owned shares of our common stock for at least six months would be entitled to sell in "broker's transactions" or
certain "riskless principal transactions" or to market makers, a number of shares within any three-month period that does not exceed the greater of:

. 1% of the number of shares of our common stock then outstanding, which will equal approximately shares immediately after this offering; or

. the average weekly trading volume in our common stock on The NASDAQ Global Market during the four calendar weeks preceding the filing of a notice on Form 144
with respect to such sale.

Affiliate resales under Rule 144 are also subject to the availability of current public information about us. In addition, if the number of shares being sold under Rule 144 by an
affiliate during any three-month period exceeds 5,000 shares or has an aggregate sale price in excess of $50,000, the seller must file a notice on Form 144 with the Securities and
Exchange Commission and NASDAQ concurrently with either the placing of a sale order with the broker or the execution directly with a market maker.

1RQ $UOLDWH 5HVDOHYV RI BHVWULFWHG 6HFXULWLHV

In general, beginning 90 days after the effective date of the registration statement of which this prospectus is a part, a person who is not an affiliate of ours at the time of sale,
and has not been an affiliate at any time during the three months preceding a sale, and who has beneficially owned shares of our common stock for at least six months but less than
a year, is entitled to sell such shares subject only to the availability of current public information about us. If such person has held our shares for at least one year, such person can
resell under Rule 144(b)(1) without regard to any Rule 144 restrictions, including the 90-day public company requirement and the current public information requirement.

Non-affiliate resales are not subject to the manner of sale, volume limitation or notice filing provisions of Rule 144.
5XOH

In general, under Rule 701, any of an issuer's employees, directors, officers, consultants or advisors who purchases shares from the issuer in connection with a compensatory
stock or option plan or other written agreement before the effective date of a registration statement under the Securities Act is entitled to sell such shares 90 days after such effective
date in reliance on Rule 144. An affiliate of the issuer can resell shares in reliance on Rule 144 without having to comply with the holding period requirement, and non-affiliates of the

issuer can resell shares in
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reliance on Rule 144 without having to comply with the current public information and holding period requirements.

The Securities and Exchange Commission has indicated that Rule 701 will apply to typical stock options granted by an issuer before it becomes subject to the reporting
requirements of the Exchange Act, along with the shares acquired upon exercise of such options, including exercises after an issuer becomes subject to the reporting requirements of
the Exchange Act.

(TXLW\ 30DQV

We intend to file one or more registration statements on Form S-8 under the Securities Act to register all shares of common stock subject to outstanding stock options and
common stock issued or issuable under our stock plans. We expect to file the registration statement covering shares offered pursuant to our stock plans shortly after the date of this
prospectus, permitting the resale of such shares by nonaffiliates in the public market without restriction under the Securities Act and the sale by affiliates in the public market, subject
to compliance with the resale provisions of Rule 144.

SHILVWUDWLRQ 5LJKWV

Upon the closing of this offering, the holders of shares of common stock, which includes all of the shares of common stock issuable upon the automatic conversion of
our preferred stock upon the closing of this offering, or their transferees will be entitled to various rights with respect to the registration of these shares under the Securities Act.
Registration of these shares under the Securities Act would result in these shares becoming fully tradable without restriction under the Securities Act immediately upon the
effectiveness of the registration statement, except for shares purchased by affiliates. See "Description of Capital Stock — Registration Rights" for additional information. Holders of a
majority of the shares of common stock entitled to such registration rights have waived the right of all of such holders to exercise such registration rights for a period of not less than
180 days after the date of this prospectus. Shares covered by a registration statement will be eligible for sale in the public market upon the expiration or release from the terms of the
lock-up agreement.
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The following discussion is a summary of the material U.S. federal income tax consequences to non-U.S. holders (as defined below) of the purchase, ownership and
disposition of our common stock issued pursuant to this offering, but does not purport to be a complete analysis of all potential tax effects. The effects of other U.S. federal tax laws,
such as estate and gift tax laws, and any applicable state, local or foreign tax laws are not discussed. This discussion is based on the United States Internal Revenue Code of 1986,
as amended, or the Code, Treasury Regulations promulgated thereunder, judicial decisions, and published rulings and administrative pronouncements of the U.S. Internal Revenue
Service, or the IRS, in effect as of the date of this offering. These authorities may change or be subject to differing interpretations. Any such change may be applied retroactively in a
manner that could adversely affect a non-U.S. holder of our common stock. We have not sought and will not seek any rulings from the IRS regarding the matters discussed below.
There can be no assurance the IRS or a court will not take a contrary position regarding the tax consequences of the purchase, ownership and disposition of our common stock.

This discussion is limited to non-U.S. holders that hold our common stock as a "capital asset" within the meaning of Section 1221 of the Code (generally, property held for
investment). This discussion does not address all U.S. federal income tax consequences relevant to a non-U.S. holder's particular circumstances, including the impact of the
unearned income Medicare contribution tax. In addition, it does not address consequences relevant to non-U.S. holders subject to particular rules, including, without limitation:

. U.S. expatriates and certain former citizens or long-term residents of the United States;

. persons subject to the alternative minimum tax;

. persons holding our common stock as part of a hedge, straddle or other risk reduction strategy or as part of a conversion transaction or other integrated investment;
. banks, insurance companies, and other financial institutions;

. real estate investment trusts or regulated investment companies;

. brokers, dealers or traders in securities;

. "controlled foreign corporations,” "passive foreign investment companies," and corporations that accumulate earnings to avoid U.S. federal income tax;
. S corporations, partnerships or other entities or arrangements treated as partnerships for U.S. federal income tax purposes;

. tax-exempt organizations or governmental organizations;

. persons who hold or receive our common stock pursuant to the exercise of any employee stock option or otherwise as compensation;

. persons deemed to sell our common stock under the constructive sale provisions of the Code; and

. tax-qualified retirement plans.

If a partnership (or other entity treated as a partnership for U.S. federal income tax purposes) holds our common stock, the tax treatment of a partner in the partnership will
depend on the status of the partner, the activities of the partnership and certain determinations made at the partner level. Accordingly, partnerships holding our common stock and the
partners in such partnerships should consult their tax advisors regarding the U.S. federal income tax consequences to them.

7+,6 ',6&866,21 ,6 )25 ,1)220$385326(6 X1H1' ,6 127 ,17(1'(' $%, $'9,&( ,19(B3F6 6+28/' &2168/7+(,5%7 $'9,6256 :,7-
5(63(&7 7 7+( $33/,8$21 2) 7+( 8 6 )('(5$/ ,1&20(/3:6 72 7+(,5%57,&8/$5 6,78816 $6 :(// $6 $18:78216(48(1&(6 2) 7+(
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'"HILQLWLRQ RI D 1RQ 8 6 +ROGHU

For purposes of this discussion, a "non-U.S. holder" is any beneficial owner of our common stock that is neither a "U.S. person" nor a partnership for United States federal
income tax purposes. A U.S. person is any of the following:

. an individual who is a citizen or resident of the United States;

. a corporation (or other entity taxable as a corporation for U.S. federal income tax purposes) created or organized under the laws of the United States, any state thereof,
or the District of Columbia;

. an estate, the income of which is subject to U.S. federal income tax regardless of its source; or

. a trust that (1) is subject to the primary supervision of a U.S. court and the control of one or more United States persons (within the meaning of Section 7701(a)(30) of
the Code), or (2) has made a valid election under applicable Treasury Regulations to continue to be treated as a United States person.

'LVWULEXWLRQV

As described in the section entitled "Dividend Policy," we do not anticipate declaring or paying dividends to holders of our common stock in the foreseeable future. However, if
we do make distributions on our common stock, such distributions of cash or property on our common stock will constitute dividends for U.S. federal income tax purposes to the
extent paid from our current or accumulated earnings and profits, as determined under U.S. federal income tax principles. Amounts not treated as dividends for U.S. federal income
tax purposes will constitute a return of capital and first be applied against and reduce a non-U.S. holder's adjusted tax basis in its common stock, but not below zero. Any excess will
be treated as capital gain and will be treated as described below in the section relating to the sale or disposition of our common stock.

Subject to the discussion below on backup withholding and foreign accounts, dividends paid to a non-U.S. holder of our common stock that are not effectively connected with
the non-U.S. holder's conduct of a trade or business within the United States will be subject to U.S. federal withholding tax at a rate of 30% of the gross amount of the dividends (or
such lower rate specified by an applicable income tax treaty).

Non-U.S. holders will be entitled to a reduction in or an exemption from withholding on dividends as a result of either (a) an applicable income tax treaty or (b) the non-U.S.
holder holding our common stock in connection with the conduct of a trade or business within the United States and dividends being paid in connection with that trade or business. To
claim such a reduction in or exemption from withholding, the non-U.S. holder must provide the applicable withholding agent with a properly executed (a) IRS Form W-8BEN or W-
8BEN-E claiming an exemption from or reduction of the withholding tax under the benefit of an income tax treaty between the United States and the country in which the non-U.S.
holder resides or is established, or (b) IRS Form W-8ECI stating that the dividends are not subject to withholding tax because they are effectively connected with the conduct by the
non-U.S. holder of a trade or business within the United States, as may be applicable. These certifications must be provided to the applicable withholding agent prior to the payment
of dividends and must be updated periodically. Non-U.S. holders that do not timely provide the applicable withholding agent with the required certification, but that qualify for a
reduced rate under an applicable income tax treaty, may obtain a refund of any excess amounts withheld by timely filing an appropriate claim for refund with the IRS.

131




Table of Contents

Subject to the discussions below on backup withholding and foreign accounts, if dividends paid to a non-U.S. holder are effectively connected with the non-U.S. holder's
conduct of a trade or business within the United States (and, if required by an applicable income tax treaty, the non-U.S. holder maintains a permanent establishment in the United
States to which such dividends are attributable), then, although exempt from U.S. federal withholding tax (provided the non-U.S. holder provides appropriate certification, as
described above), the non-U.S. holder will be subject to U.S. federal income tax on such dividends on a net income basis at the regular graduated U.S. federal income tax rates. In
addition, a non-U.S. holder that is a corporation may be subject to a branch profits tax at a rate of 30% (or such lower rate specified by an applicable income tax treaty) on its
effectively connected earnings and profits for the taxable year that are attributable to such dividends, as adjusted for certain items. Non-U.S. holders should consult their tax advisors
regarding their entitlement to benefits under any applicable income tax treaty.

6DOH RU DNBHOH/ 'LVSRVLWLRQ

Subject to the discussions below on backup withholding and foreign accounts, a non-U.S. holder will not be subject to U.S. federal income tax on any gain realized upon the
sale or other disposition of our common stock unless:

. the gain is effectively connected with the non-U.S. holder's conduct of a trade or business within the United States (and, if required by an applicable income tax treaty,
the non-U.S. holder maintains a permanent establishment in the United States to which such gain is attributable);

. the non-U.S. holder is a nonresident alien individual present in the United States for 183 days or more during the taxable year of the disposition and certain other
requirements are met; or

. our common stock constitutes a U.S. real property interest, or USRPI, by reason of our status as a U.S. real property holding corporation, or a USRPHC, for U.S.
federal income tax purposes.

Gain described in the first bullet point above will generally be subject to U.S. federal income tax on a net income basis at the regular graduated U.S. federal income tax rates. A
non-U.S. holder that is a foreign corporation also may be subject to a branch profits tax at a rate of 30% (or such lower rate specified by an applicable income tax treaty) of a portion
of its effectively connected earnings and profits for the taxable year, as adjusted for certain items.

A non-U.S. holder described in the second bullet point above will be subject to U.S. federal income tax at a rate of 30% (or such lower rate specified by an applicable income
tax treaty) on any gain derived from the disposition, which may be offset by certain U.S. source capital losses of the non-U.S. holder (even though the individual is not considered a
resident of the United States) provided the non-U.S. holder has timely filed U.S. federal income tax returns with respect to such losses.

With respect to the third bullet point above, we believe we are not currently and do not anticipate becoming a USRPHC. Because the determination of whether we are a
USRPHC depends on the fair market value of our USRPIs relative to the fair market value of our other business assets and our non-U.S. real property interests, however, there can
be no assurance we are not a USRPHC or will not become one in the future. Even if we are or were to become a USRPHC, gain arising from the sale or other taxable disposition by
a non-U.S. holder of our common stock will not be subject to U.S. federal income tax if such class of stock is "regularly traded," as defined by applicable Treasury Regulations, on an
established securities market, and such non-U.S. holder owned, actually or constructively, 5% or less of such class of our stock throughout the shorter of the five-year period ending
on the date of the sale or other disposition or the non-U.S. holder's holding period for such stock.
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Non-U.S. holders should consult their tax advisors regarding potentially applicable income tax treaties that may provide for different rules.

,QIRUPDWLRQ 5HSRUW L QUWK®® GDLENIXS :

Subject to the discussion below on foreign accounts, a non-U.S. holder will not be subject to backup withholding with respect to payments of dividends on our common stock
we make to the non-U.S. holder, provided the applicable withholding agent does not have actual knowledge or reason to know such holder is a United States person and the holder
certifies its non-U.S. status, such as by providing a valid IRS Form W-8BEN, W-8BEN-E or W-8ECI, or other applicable certification. However, information returns will be filed with the
IRS in connection with any dividends on our common stock paid to the non-U.S. holder, regardless of whether any tax was actually withheld. Copies of these information returns may
also be made available under the provisions of a specific treaty or agreement to the tax authorities of the country in which the non-U.S. holder resides or is established.

Information reporting and backup withholding may apply to the proceeds of a sale of our common stock within the United States, and information reporting may (although
backup withholding generally will not) apply to the proceeds of a sale of our common stock outside the United States conducted through certain U.S.-related financial intermediaries,
in each case, unless the beneficial owner certifies under penalty of perjury that it is a non-U.S. holder on IRS Form W-8BEN, W-8BEN-E or other applicable form (and the payor does
not have actual knowledge or reason to know that the beneficial owner is a U.S. person) or such owner otherwise establishes an exemption.

Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules may be allowed as a refund or a credit against a non-U.S. holder's U.S.
federal income tax liability, provided the required information is timely furnished to the IRS.

$GGLWLROGWKKROBGILRQ® BD\PHQWY ODGH WR )RUHLJQ $FFRXQWYV

Withholding taxes may be imposed under the Foreign Account Tax Compliance Act, or FATCA, on certain types of payments made to non-U.S. financial institutions and certain
other non-U.S. entities. Specifically, a 30% withholding tax may be imposed on dividends on, or gross proceeds from the sale or other disposition of, our common stock paid to a
"foreign financial institution" or a "non-financial foreign entity" (each as defined in the Code), unless (1) the foreign financial institution undertakes certain diligence and reporting
obligations, (2) the non-financial foreign entity either certifies it does not have any "substantial United States owners" (as defined in the Code) or furnishes identifying information
regarding each substantial United States owner, or (3) the foreign financial institution or non-financial foreign entity otherwise qualifies for an exemption from these rules. If the payee
is a foreign financial institution and is subject to the diligence and reporting requirements in (1) above, it must enter into an agreement with the U.S. Department of the Treasury
requiring, among other things, that it undertake to identify accounts held by certain "specified United States persons" or "United States-owned foreign entities" (each as defined in the
Code), annually report certain information about such accounts, and withhold 30% on payments to non-compliant foreign financial institutions and certain other account holders.

The withholding provisions described above will generally apply to payments of dividends made on or after July 1, 2014 and to payments of gross proceeds from a sale or other
disposition of stock on or after January 1, 2017. Because we may not know the extent to which a distribution is a dividend for U.S. federal income tax purposes at the time it is made,
for purposes of these withholding rules we may treat the entire distribution as a dividend. Prospective investors should consult their tax advisors regarding these withholding
provisions.
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We and the underwriters named below will enter into an underwriting agreement with respect to the shares being offered. Subject to certain conditions, each underwriter will
severally agree to purchase the number of shares indicated in the following table. Goldman, Sachs & Co. and Morgan Stanley & Co. LLC are acting as representatives of the
underwriters.

8QGHUZULWHUV 1XPEHU RI 6KDUHYV
Goldman, Sachs & Co.
Morgan Stanley & Co. LLC
Leerink Partners LLC
Janney Montgomery Scott LLC
Total

The underwriters are committed to take and pay for all of the shares being offered, if any are taken, other than the shares covered by the option described below unless and
until this option is exercised.

If the underwriters sell more shares than the total number set forth in the table above, the underwriters have an option to purchase up to an additional shares
from us. They may exercise that option for 30 days. If any shares are purchased pursuant to this option, the underwriters will severally purchase shares in approximately the same
proportion as set forth in the table above.

The following table shows the per share and total underwriting discounts to be paid to the underwriters by us. Such amounts are shown assuming both no exercise and full
exercise of the underwriters' option to purchase additional shares.

1R ([HUFLVH )X0O ([HUFLVH
Per Share $ $
Total $ $

Shares sold by the underwriters to the public will initially be offered at the initial public offering price set forth on the cover of this prospectus. Any shares sold by the
underwriters to securities dealers may be sold at a discount of up to $ per share from the initial public offering price. If all the shares are not sold at the initial public offering
price, the representative may change the offering price and the other selling terms. The offering of the shares by the underwriters is subject to receipt and acceptance and subject to
the underwriters' right to reject any order in whole or in part.

We and our officers, directors, and holders of substantially all of our common stock have agreed with the underwriters, subject to certain exceptions, not to dispose of or hedge
any of their common stock or securities convertible into or exchangeable for shares of common stock during the period from the date of this prospectus continuing through the date
180 days after the date of this prospectus, except with the prior written consent of the representative. See "Shares Eligible for Future Sale — Lock-Up Agreements".

Prior to this offering, there has been no public market for the shares. The initial public offering price will be negotiated among us and the representatives. Among the factors to
be considered in determining the initial public offering price of the shares, in addition to prevailing market conditions, will be our historical performance, estimates of our business
potential and earnings prospects, an assessment of our management and the consideration of the above factors in relation to market valuation of companies in related businesses.
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We have applied to list the common stock on The NASDAQ Global Market under the symbol "TTOO".

In connection with this offering, the underwriters may purchase and sell shares of common stock in the open market. These transactions may include short sales, stabilizing
transactions and purchases to cover positions created by short sales. Shorts sales involve the sale by the underwriters of a greater number of shares than they are required to
purchase in this offering. "Covered" short sales are sales made in an amount not greater than the underwriters' option to purchase additional shares from us in this offering. The
underwriters may close out any covered short position by either exercising their option to purchase additional shares or purchasing shares in the open market. In determining the
source of shares to close out the covered short position, the underwriters will consider, among other things, the price of shares available for purchase in the open market as
compared to the price at which they may purchase additional shares pursuant to the option granted to them. "Naked" short sales are any sales in excess of such option. The
underwriters must close out any naked short position by purchasing shares in the open market. A naked short position is more likely to be created if the underwriters are concerned
that there may be downward pressure on the price of the common stock in the open market after pricing that could adversely affect investors who purchase in this offering. Stabilizing
transactions consist of various bids for or purchases of common stock made by the underwriters in the open market prior to the closing of this offering.

The underwriters may also impose a penalty bid. This occurs when a particular underwriter repays to the underwriters a portion of the underwriting discount received by it
because the representatives have repurchased shares sold by or for the account of such underwriter in stabilizing or short covering transactions.

Purchases to cover a short position and stabilizing transactions, as well as other purchases by the underwriters for their own accounts, may have the effect of preventing or
retarding a decline in the market price of our common stock, and, together with the imposition of the penalty bid, may stabilize, maintain or otherwise affect the market price of our
common stock. As a result, the price of the common stock may be higher than the price that otherwise might exist in the open market. If these activities are commenced, they may be
discontinued at any time. These transactions may be effected on The NASDAQ Global Market, in the over-the-counter market or otherwise.

Neither we nor any of the underwriters make any representation or prediction as to the direction or magnitude of any effect that the transactions described above may have on
the price of our common stock. In addition, neither we nor any of the underwriters make any representation that the representative will engage in these transactions or that these
transactions, once commenced, will not be discontinued without notice.

In connection with this offering, certain of the underwriters or securities dealers may distribute prospectuses by electronic means, such as e-mail. In addition, certain of the
underwriters or securities dealers may facilitate Internet distribution for this offering to certain of its Internet subscription customers. Certain of the underwriters may allocate a limited
number of shares for sale to online brokerage customers. An electronic prospectus is available on the Internet websites maintained by certain of the underwriters. Other than the
prospectus in electronic format, the information on the underwriters' websites are not part of this prospectus.

The underwriters do not expect sales to discretionary accounts to exceed five percent of the total number of shares offered.

We estimate that the total expenses of this offering payable by us, excluding the underwriting discount, will be approximately $ . We have agreed to reimburse the
underwriters for certain expenses in an amount up to $
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We have agreed to indemnify the several underwriters against certain liabilities, including liabilities under the Securities Act.
&RQIOLFW RI ,QWHUHVW

Certain affiliates of Goldman, Sachs & Co., an underwriter of this offering, beneficially own % of our common stock as of March 31, 2014, and are together entitled to
designate one member of our board of directors prior to the closing of this offering. As a result, Goldman, Sachs & Co. is deemed to have a "conflict of interest" within the meaning of
Rule 5121 of the Financial Industry Regulatory Authority, or FINRA. Accordingly, this offering will be made in compliance with the applicable provisions of FINRA Rule 5121. FINRA
Rule 5121 prohibits Goldman, Sachs & Co. from making sales to discretionary accounts without the prior written approval of the account holder and requires that a "qualified
independent underwriter," as defined in FINRA Rule 5121, participate in the preparation of the registration statement, of which this prospectus forms a part, and exercise its usual
standards of due diligence with respect thereto. Morgan Stanley & Co. LLC has agreed to act as "qualified independent underwriter" for this offering. Morgan Stanley & Co. LLC will
not receive any additional fees for serving as "qualified independent underwriter" in connection with this offering. We have agreed to indemnify Morgan Stanley & Co. LLC against
certain liabilities incurred in connection with acting as "qualified independent underwriter," including liabilities under the Securities Act and to contribute to payments that Morgan
Stanley & Co. LLC may be required to make in that respect.

2WKHU 5HODWLRQVKLSV

The underwriters and their respective affiliates are full service financial institutions engaged in various activities, which may include securities trading, commercial and
investment banking, financial advisory, investment management, investment research, principal investment, hedging, financing and brokerage activities. Certain of the underwriters
and their respective affiliates have, from time to time, performed, and may in the future perform, various financial advisory, commercial banking and investment banking services for
the issuer or its affiliates, for which they received or will receive customary fees and expenses. Certain affiliates of Goldman, Sachs & Co. own interests in our company as described
in " — Conflict of Interest" above.

In the ordinary course of their various business activities, the underwriters and their respective affiliates may make or hold a broad array of investments and actively trade debt
and equity securities (or related derivative securities) and financial instruments (including bank loans) for their own account and for the accounts of their customers, and such
investment and securities activities may involve securities or instruments of the issuer. The underwriters and their respective affiliates may also make investment recommendations or
publish or express independent research views in respect of such securities or instruments and may at any time hold, or recommend to clients that they acquire, long or short
positions in such securities and instruments.

(XURSHDQ (FRQRPLF $UHD

In relation to each Member State of the European Economic Area which has implemented the Prospectus Directive (each, a Relevant Member State), each underwriter has
represented and agreed that with effect from and including the date on which the Prospectus Directive is implemented in that Relevant Member State (the Relevant Implementation
Date) it has not made and will not make an offer of shares to the public in that Relevant Member State prior to the publication of a prospectus in relation to the shares which has been
approved by the competent authority in that Relevant Member State or, where appropriate, approved in another Relevant Member State and notified to the competent authority in that
Relevant Member State, all in accordance with the Prospectus Directive, except that it may, with effect from and including the
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Relevant Implementation Date, make an offer of shares to the public in that Relevant Member State at any time:
(1) to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(2) to fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the 2010 PD Amending Directive, 150 natural or legal persons (other
than qualified investors as defined in the Prospectus Directive), as permitted under the Prospectus Directive, subject to obtaining the prior consent of the relevant underwriter
or underwriters nominated by the Issuer for any such offer; or

(3) in any other circumstances which do not require the publication by the Issuer of a prospectus pursuant to Article 3(2) of the Prospectus Directive;

provided that no such offer of shares shall require the Issuer or any underwriter to publish a prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus
pursuant to Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an "offer of shares to the public" in relation to any shares in any Relevant Member State means the communication in any
form and by any means of sufficient information on the terms of the offer and the shares to be offered so as to enable an investor to decide to purchase or subscribe the shares, as
the same may be varied in that Relevant Member State by any measure implementing the Prospectus Directive in that Relevant Member State and the expression Prospectus
Directive means Directive 2003/71/EC (and amendments thereto, including the 2010 PD Amending Directive, to the extent implemented in the Relevant Member State), and includes
any relevant implementing measure in the Relevant Member State and the expression 2010 PD Amending Directive means Directive 2010/73/EU.

8QLWHG .LQJGRP
Each underwriter has represented and agreed that:

(1) it has only communicated or caused to be communicated and will only communicate or cause to be communicated an invitation or inducement to engage in investment
activity (within the meaning of Section 21 of the FSMA) received by it in connection with the issue or sale of the shares in circumstances in which Section 21(1) of the FSMA does not
apply to the Issuer; and

(2) it has complied and will comply with all applicable provisions of the FSMA with respect to anything done by it in relation to the shares in, from or otherwise involving the
United Kingdom.

+RQJ .RQJ

The shares may not be offered or sold by means of any document other than (i) in circumstances which do not constitute an offer to the public within the meaning of the
Companies Ordinance (Cap. 32, Laws of Hong Kong), or (ii) to "professional investors" within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong)
and any rules made thereunder, or (iii) in other circumstances which do not result in the document being a "prospectus” within the meaning of the Companies Ordinance (Cap. 32,
Laws of Hong Kong), and no advertisement, invitation or document relating to the shares may be issued or may be in the possession of any person for the purpose of issue (in each
case whether in Hong Kong or elsewhere), which is directed at, or the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so
under the laws of Hong Kong) other than with respect to shares which are or are intended to be disposed of only to persons outside Hong Kong
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or only to "professional investors" within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder.

6LQJDSRUH

This prospectus has not been registered as a prospectus with the Monetary Authority of Singapore. Accordingly, this prospectus and any other document or material in
connection with the offer or sale, or invitation for subscription or purchase, of the shares may not be circulated or distributed, nor may the shares be offered or sold, or be made the
subject of an invitation for subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the Securities
and Futures Act, Chapter 289 of Singapore (the "SFA"), (ii) to a relevant person, or any person pursuant to Section 275(1A), and in accordance with the conditions, specified in
Section 275 of the SFA or (iii) otherwise pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where the shares are subscribed or purchased under Section 275 by a relevant person which is: (a) a corporation (which is not an accredited investor) the sole business of
which is to hold investments and the entire share capital of which is owned by one or more individuals, each of whom is an accredited investor; or (b) a trust (where the trustee is not
an accredited investor) whose sole purpose is to hold investments and each beneficiary is an accredited investor, shares, debentures and units of shares and debentures of that
corporation or the beneficiaries' rights and interest in that trust shall not be transferable for 6 months after that corporation or that trust has acquired the shares under Section 275
except: (1) to an institutional investor under Section 274 of the SFA or to a relevant person, or any person pursuant to Section 275(1A), and in accordance with the conditions,
specified in Section 275 of the SFA; (2) where no consideration is given for the transfer; or (3) by operation of law.

-DSDQ

The securities have not been and will not be registered under the Financial Instruments and Exchange Law of Japan (the Financial Instruments and Exchange Law) and each
underwriter has agreed that it will not offer or sell any securities, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (which term as used herein means any
person resident in Japan, including any corporation or other entity organized under the laws of Japan), or to others for re-offering or resale, directly or indirectly, in Japan or to a
resident of Japan, except pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the Financial Instruments and Exchange Law and any
other applicable laws, regulations and ministerial guidelines of Japan.
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I(*$/ 0$77(56

The validity of the shares of common stock offered hereby will be passed upon for us by Latham & Watkins LLP, Boston, Massachusetts. Certain legal matters will be passed
upon for the underwriters by Cooley LLP, New York, New York.

(;3(576

Ernst & Young LLP, independent registered public accounting firm, has audited our financial statements at December 31, 2012 and 2013, and for the years then ended and for
the period from April 27, 2006 (inception) to December 31, 2013, as set forth in their report. We have included our financial statements in the prospectus in reliance on Ernst &
Young LLP's report, given on their authority as experts in accounting and auditing.

c+(5( <28 &$1 ),1' 025( ,1)250,81

We have filed with the Securities and Exchange Commission a registration statement on Form S-1 under the Securities Act with respect to the shares of common stock offered
hereby. This prospectus, which constitutes a part of the registration statement, does not contain all of the information set forth in the registration statement or the exhibits and
schedules filed therewith. For further information about us and the common stock offered hereby, we refer you to the registration statement and the exhibits and schedules filed
thereto. Statements contained in this prospectus regarding the contents of any contract or any other document that is filed as an exhibit to the registration statement are not
necessarily complete, and each such statement is qualified in all respects by reference to the full text of such contract or other document filed as an exhibit to the registration
statement. Upon the closing of this offering, we will be required to file periodic reports, proxy statements, and other information with the Securities and Exchange Commission
pursuant to the Securities Exchange Act of 1934. You may read and copy this information at the Public Reference Room of the Securities and Exchange Commission, 100 F Street,
N.E., Room 1580, Washington, D.C. 20549. You may obtain information on the operation of the public reference rooms by calling the Securities and Exchange Commission at 1-800-
SEC-0330. The Securities and Exchange Commission also maintains an Internet website that contains reports, proxy statements and other information about registrants, like us, that
file electronically with the Securities and Exchange Commission. The address of that siteis ZZZVHF JRY
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5HSRUW RI ,QGHSHQGHQW 5HJLVWHUHG 3XEOLF $FFRXQWLQJ )LUP

The Board of Directors and Stockholders of
T2 Biosystems, Inc.

We have audited the accompanying balance sheets of T2 Biosystems, Inc. (a development stage enterprise) (the Company) as of December 31, 2012 and 2013, and the
related statements of operations and comprehensive loss, redeemable convertible preferred stock and stockholders' (deficit) equity and cash flows for the years then ended and the
period from April 27, 2006 (inception) to December 31, 2013. These financial statements are the responsibility of the Company's management. Our responsibility is to express an
opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. We were not engaged to perform an audit of the
Company's internal control over financial reporting. Our audit included consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the accounting
principles used and significant estimates made by management, and evaluating the overall financial statement presentation. We believe that our audits provide a reasonable basis for
our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of T2 Biosystems, Inc. (a development stage enterprise) as
of December 31, 2012 and 2013 and the results of its operations and its cash flows for the years then ended and the period from April 27, 2006 (inception) to December 31, 2013, in
conformity with U.S. generally accepted accounting principles.

/sl Ernst & Young LLP

Boston, Massachusetts
April 24, 2014
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7 %LRV\WVWHPV ,QF

$ 'HYHORSPHQW 6WDJH &RPSDQ\

%DODQFH 6KHHWYV

,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

"HFHPEHU 'HFHPEHU

ODUFK ODUFK

$FWXDO3UR IRUPD

XQDXGLWXI@GDXGLWHG

$VVHWV
Current assets:
Cash and cash equivalents $ 9,709 $ 30,198 $ 23,698 $
Prepaid expenses and other current assets 60 195 247
Restricted cash, current portion 80 — —
Total current assets 9,849 30,393 23,945
Property and equipment, net 1,195 1,118 1,237
Restricted cash, net of current portion 340 340 340
Other assets 47 34 310
Total assets $ 11,431 $ 31,885 $ 25832 $

/LDELOLWLHY UHGHHPDEOH FRQYHUWLEOH SUHIHUUHG VWRFN DQG VWRFNKROGHUV

GHILFLW HTXLW\
Current liabilities:

Accounts payable $ 571 $ 943 $ 1,035 $
Accrued expenses 733 1,319 2,372
Current portion of notes payable 820 1,759 1,764
Current portion of deferred rent 5 25 30
Total current liabilities 2,129 4,046 5,201
Notes payable, net of current portion 5,058 3,299 2,855
Deferred rent, net of current portion 70 45 35
Warrants to purchase redeemable securities 695 1,225 1,152
Commitments and contingencies 1 RWH
Redeemable convertible preferred stock (1 R W)H 66,137 112,813 114,719
Stockholders' (deficit) equity:
Common stock, $0.001 par value; 19,926,408, 28,254,907 and 28,254,907
shares authorized at December 31, 2012 and 2013 and March 31, 2014
(unaudited), respectively; 2,315,512, 2,400,422 and 2,400,422 shares
issued and outstanding at December 31, 2012 and 2013 and March 31,
2014 (unaudited), respectively; shares issued and outstanding
pro forma (unaudited) 2 2 2
Additional paid-in capital — — —
Deficit accumulated during the development stage (62,660) (89,545) (98,132)
Total stockholders' (deficit) equity (62,658) (89,543) (98,130)
Total liabilities, redeemable convertible preferred stock and stockholders'
(deficit) equity $ 11,431 § 31,885 $ 25,832 $

See accompanying notes to financial statements.
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7 %LRV\VWHPV ,QF
$ ' HYHORSPHQW 6WDJH &RPSDQ\
6WDWHPHQWY RI 2SHUDWLRQV DQG &RPSUHKHQVLYH /RVV
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

3HULRG IURP

$sSULO
<HDU (QGHG 7KUHH ORQWKV (Q@HFESWLRQ WR
'"HFHPEHU O0DUFK 0DUFK
XQDXGLWX@DXGLWHK®DXGLWHG

Research and grant revenue $ 19 §$ 266 $ — $ — $ 3,085
Operating expenses:

Research and development 1,727 14,936 3,561 5,065 59,388

Selling, general and administrative 2,945 5,022 1,039 1,842 22,552
Total operating expenses 14,672 19,958 4,600 6,907 81,940
Loss from operations (14,653) (19,692) (4,600) (6,907) (78,855)
Interest expense, net (154) (403) (105) (86) (937)
Other income (expense), net 352 (515) 125 73 611
Net loss $ (14,455) $ (20,610) $ (4,580) $ (6,920) $ (79,181)
Comprehensive loss $ (14,455) § (20,610) $ (4,580) $ (6,920) $ (79,181)
Reconciliation of net loss to net loss applicable to common

stockholders:

Net loss $ (14,455) $ (20,610) $ (4,580) $ (6,920) $ (79,181)

Accretion of redeemable convertible preferred stock to redemption

value $ (4412) $§ (6,908) $ (1,176) $ (1,906) $ (21,307)

Net loss applicable to common stockholders $ (18,867) $ (27,518) $ (5,756) $ (8,826) $ (100,488)
Net loss per share applicable to common stockholders — basic and

diluted $ (8.15) $§  (11.60) $ (2.45) $ (3.68) $ (58.62)

Weighted-average number of common shares used in computing net
loss per share applicable to common stockholders — basic and
diluted 2,314,832 2,372,542 2,346,601 2,400,422 1,714,171

Pro forma net loss per share applicable to common stockholders —
basic and diluted (unaudited) $ $ $

Pro forma weighted-average number of common shares used in
computing pro forma net loss per share applicable to common
stockholders — basic and diluted (unaudited)

See accompanying notes to financial statements.
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7 %LRV\VWHPV ,QF
$ '"HYHORSPHQW 6WDJH &RPSDQ\
6WDWHPHQWY RI 5HGHHPDEOH &RQYHUWLEOH 3UHIHUUHG 6WRFN DQG 6WRFNKROGHU
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

6HUHVS$ 6HUHV S 6 HURV % GHUHV & 6HUHV' 6 HUHV (
5 HGHHP DE®! 5HGHP DEG SHGHPDE® 5HGHPDE® S5HGHPDE®  5HGHHP DE®I
&RQYHUE®! &RQYHUE® &RQYHMEG!  &RQYHME®!  &RQVHMEG  &RQYHUAE®! ' HIFIW
3HHUHG 3WHHUHG 3WHHUIHG 3HHUHG 3WHHUIHG 3HHUHG &RP P RQ $ FFXP XOWG 7RWO
6\RFN 6\RFN 6\RFN 6\RFN 6\RFN 6\RFN 6\RFN $GGMRQDO ' XUQJ WH 6 WRFNKRGHY
3DIG,Q ' HYHRSP HQW ' HIFIW
6KDUHV $P RXQW 6KDUHV__$P RXQWE KDUHV $ P RXQUE KDUHV $ P RXQWE KDUHV $ P RXQWE KDUHY $P RXQW, _ 6KDUHV_ $ P RXQW_&DSIMIO 6\ H (TXIW

Balance as of
April 27, 2006 —$ — —$ — —$ — —$ — —$ — —$ — — 3 — $ — § — 3 —
Issuance of
common
stock — — — — — — — — — — — — 18,180 — — — —
Issuance of
Series A-1
redeemable
convertible
preferred
stock, net of
issuance
costs of $0 282,849 533 — — — — — — — — — — — — — — —
Issuance of
Series A-2
redeemable
convertible
preferred
stock, net of
issuance
costs of $0 — — 1,703,959 4,845 — — — — — — — — — — — — —
Accretion of
Series A-1
and A-2
redeemable
convertible
preferred
stock to
redemption
value — 20 — 21 — — — — — — — — — — (31) (10) (41)
Vesting of
restricted
common
stock — — — — — — — — — — — — 590,610 1 5 — 6
Issuance of
common
stock for
services — — — — — — — — — — — — 49,903 — 9 — 9
Stock-based
compensation
expense — — — — — — — — — — — — — — 17 — 17
Net loss — — — — — — — — — — — — — — — (496) (496)
Balance at
December 31,
2006 282,849 553 1,703,959 4,866 — — — — — — — — 658,693 1 — (506) (505)
Accretion of
Series A-1
and A-2
redeemable
convertible
preferred
stock to
redemption
value — 48 — 418 — — — — — — — — — — (80) (386) (466)
Issuance of
common
stock for
services — — — — — — — — — — — — 34,775 — 7 — 7
Vesting of
restricted
common
stock — — — — — — — — — — — — 337,464 — & — &
Stock-based
compensation
expense — — — — — — — — — — — — — — 70 — 70
Net loss — — — — — — — — — — — — — — — (2,842) (2,842)
Balance at
December 31,
2007 282,849 601 1,703,959 5,284 — — — — — — — — | 1,030,932 1

(3,734) (3,733)
See accompanying notes to financial statements.
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7 %LRV\VWHPV ,QF
$ '"HYHORSPHQW 6WDJH &RPSDQ\
6WDWHPHQWYV RI 5SHGHHPDEOH &RQYHUWLEOH B3UHIHUUHG 6WRFN DQG 6WRFNKROGHUV '
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

6HUHVS$ 6HUHV S 6 HURV % 6HUHV & 6HUHV' 6HUHV (
5 HGHHP DE®! 5HGHP DEG 5 HGHHP DEGH SHGHHPDE® 5HGHPDE®  5HGHP DE®
&RQYHUE®! &RQYHUE® &RQYHME®! &RQVHME®!  &RQYHUE®!I  &RQYHME®! ' HIFIW
3HHHUHG 3HHUHG 3WHHUHG 3HHUHG 3WHHUHG 3HHUHG &RP P RQ $ FFXP XOWG 7RWO
6\RFN 6\RFN 6\RFN 6\RFEN 6\RFN 6\RFN 6\RFN $CEMRQDO ' XUQJ WH 6 \RFNKRGHWY/
3DIG,Q ' HYHBRSP HQW ' HIFIW
6KDUHV $P RXQW 6KDUHV_ $P RXQW 6KDUHV_ $ P RXQNE KDUHV $ P RXQWE KDUHV $ P RXQWE KDUHV $P RXQW _ 6KDUHV_ $ P RXQW_&DSIMIO 6V H (TXIW

Issuance of
Series B
redeemable
convertible
preferred
stock, net of
issuance
costs of $0 — 3 — — 9 — 3,249,877 $10,722 —9$ — —$ = —$ — —$ — $ — 3 — 3 =

Accretion of
Series A-1, A-
2,and B
redeemable
convertible
preferred
stock to
redemption
value — 46 — 411 — 369 — — — — — — — — (133) (693) (826)

Exercise of
stock options — — — — — — — — — — — — 28,623 — 8 — 8

Vesting of
restricted
common
stock — —

Stock-based
compensation
expense — — — — — — — — — — — — — — 100 — 100

Net loss — — — — — — — — — — — — — — — (5.964) (5.964)

Balance at
December 31,
2008 282,849 647 1,703,959 5,695 3,249,877 11,091 — — — — — — | 1,475,305 1 — (10,391) (10,390)

Accretion of
Series A-1, A-
2,and B
redeemable
convertible
preferred
stock to
redemption
value — 46 — 411 — 880 — — — — — — — — (243) (1,094) (1,337)

Exercise of
stock options — — — — — — — — — — — — 11,770 — 3 — 3

Vesting of
restricted
common
stock — —

Stock-based
compensation
expense — — — — — — — — — — — — — — 217 — 217

Net loss — — — — — — — — — — — — — — — (5.390) (5,390)

Balance at
December 31,
2009 282,849 693 1,703,959 6,106 3,249,877 11,971 — — — — — — | 1,896,803 2 — (16,875) (16,873)

— — I B I — | 415750 — 25 — 25

— — - — B - — | 409,728 1 23 — 24

See accompanying notes to financial statements.
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Issuance of
Series C
redeemable
convertible
preferred
stock, net of
issuance
costs of $154

Accretion of
Series A-1, A-
2,B,and C
redeemable
convertible
preferred
stock to
redemption
value

Exercise of
stock options

Vesting of
restricted
common
stock

Stock-based
compensation
expense

Net loss

Balance at
December 31,
2010

Issuance of
Series D
redeemable
convertible
preferred
stock, net of
issuance
costs of $147

Accretion of
Series A-1, A-
2,B,C,and D
redeemable
convertible
preferred
stock to
redemption
value

Exercise of
stock options

Vesting of
restricted
common
stock

Stock-based
compensation
expense

Net loss

Balance at
December 31,
2011

7 %LRV\VWHPV ,QF
$ '"HYHORSPHQW 6WDJH &RPSDQ\
6WDWHPHQWYV RI 5SHGHHPDEOH &RQYHUWLEOH 3UHIHUUHG 6WRFN DQG 6WRFNKROGHUV '
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

BHUHVS BHUHV S 6HUHV % BHUHV & BHUHY BHUHV (
5 HGHHP DEGI 5 HGHHP DEG! 5 HGHH-P DEGH 5HGHP DEGI 5HGHPDE®  5HGHP DEGI C HIEW
&RQYHIEG! &RQYHUEG &RQYHMEG! &RQYHIEG! &RQYHIAEG &RQVHIME®! SFPXPXDMG  TRWO
3HHUHG 3UHHIHG 3HHUHG 3HHUHG 3HHUHG SUHHIHG &RPPRQ ¢ coupan XD WH  6VRENKREHY
6\RFN 6\RFN 6\RFN 6\RFN 6\RFN 6\RFN 6\RFN 306 Q * HHBSPHOW  HIFW
BKDUHV $P RXQN 6KDIHV_ $P RXQW 6KDUHV  $P RXQN 6KDUHV $P RXQW 6KDUHV  $P RXQAGKDUHV $P RXQW _ 6KDUWV $P RXQW &DSMIO _ 6\IIH (TXIW
—% — —-$ — —$  — 4,055,125 $14,601 -5 — -3 — —$ —3$ — 5 — s -
— 46 — 408 — 876 — 775 — - - — — — (284) (1,821) (2,105
= = = = = = = = = = = = 16,493 = 7 = 7
— — — — — — — — — - - — | 269,262 — 22 — 22
— = = — = — — = — = = — = — 255 = 255
— — — — — — — — — - — — — — — (7,234) (7,234
282,849 739 1703959 6,514 3,249,877 12,847 4,055,125 15466 — = = — | 2,182,558 2 = (25,930) (25,928
— — — — — — — — 5054945 22853  — — — — — — —
= 45 — 404 — 873 — 1215 — 789 — = — — (309) (2,997) (3,306
— — — — — — — — — - - — 62,718 — 19 — 19
— = = — = — — = — = = — 66,284 — 18 — 18
— — — — — — — — — B — — — — 272 — 272
— — — — — — — — — = = — — — — (15,270) (15,270
282,849 784 1703959 6,918 3,249,877 13,720 4,055,125 16,681 5,054,945 23622  — — | 2,311,560 2 — (44,197) (44,195

See accompanying notes to financial statements.
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Accretion of
Series A-1, A-
2,B,C,and D
redeemable
convertible
preferred
stock to
redemption
value

Exercise of
stock options

Stock-based
compensation
expense

Net loss

Balance at
December 31,
2012

Issuance of
Series E
redeemable
convertible
preferred
stock, net of
issuance
costs of $232

Accretion of
Series A-1, A-
2,B,C,D,
and E
redeemable
convertible
preferred
stock to
redemption
value

Exercise of
stock options

Stock-based
compensation
expense

Net loss

Balance at
December 31,
2013

7 %LRV\VWHPV ,QF
$ '"HYHORSPHQW 6WDJH &RPSDQ\

6WDWHPHQWYV RI 5SHGHHPDEOH &RQYHUWLEOH 3UHIHUUHG 6WRFN DQG 6WRFNKROGHUV '
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

BHUHV'S BHUHVS 6HUHV % BHUHV & 6 HUHV " 6 HUHV (
5 HGHHP DEGH 5 HGHHP DEG 5 HGHHP DEGH 5 HGHHP DEGH 5 HGHHP DEGI 5 HGHHP DEG IR
&RQYHUEG! &RQYHUEGH &RQYHUWEG! &RQYHUEG! &RQYHUAEGH &RQYHUEGH SEFPXPXDWG  TRWO
SHHIHG 3HHUHG SHHIHG SHHIHG SHHIHG 3HHUHG ERPPRQ g ooupano ' XUQ) WH 6VRENKREH
6\REN 6VREN 6VREN 6\REN 6\REN 6VREN 6VREN 30G Q * HYHBSP HOW  * HIEW
BKDLHV $P RXQW 6KDLHV_ $P RXQW 6KDIHV_ $P RXQW 6KDIHV_ $P RXQW 6KDIHV_ $P RXQW 6KDUWV_ $P RXQN _6KDIHV_ $PRXQW &DSMIO _ 6\EIH (TXIW
— % 46 —§ 404 —$ 874 —$ 1214 —$ 1,874 —§  — —$ — $ (404) $ (4008) $  (4¢
— — — — — — — — — — — — 3,952 — 1 —
= = = = = = = = = = = = = = 403 = ¢
— — — — — — — — — — — — — — — (14,455) (14,4
282,849 830 1,703,959 7,322 3,249,877 14,594 4,055,125 17,895 5,054,945 25,496 = — | 2,315,512 2 — (62,660) (62,€
— — — — — — — — — — 6,930,967 39,768 — — — —
= 44 — 402 — 870 — 1,205 — 1,861 — 252 = = (633) (6,275) 6.¢
— — — — — — — — — — — — 84,910 — 55 —
= = = = = = = = = = = = = = 578 = £
— — — — — — — — — — — — — — — (20,610) (20,
282,849 § 874 1,703,959 $ 7,724 3,249,877 $15,464 4,055,125 $19,100 5,054,945 $27,357 6,930,967 $42,294 | 2,400,422 § 2 § — $ (89545) $ (89

See accompanying notes to financial statements.
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Accretion of
Series A-1, A-
2,B,C,D, and
E redeemable
convertible
preferred
stock to
redemption
value

Stock-based
compensation
expense

Net loss

Balance at
March 31,
2014

7 %LRV\VWHPV ,QF
$ '"HYHORSPHQW 6WDJH &RPSDQ\
6WDWHPHQWYV RI 5SHGHHPDEOH &RQYHUWLEOH 3B3UHIHUUHG 6WRFN DQG 6WRFNKROGHUV '
,Q WKRXVDQGV H[FHSW VKDUH DQG SHU VKDUH GDWD

SHUHV'S 6HUHV'S$ 6 HUHV % BHUHV & 6HUHY' 6 HUHV (

5 HGHHP DEG® 5 HGHHP DE®! 5 HGHHP DE® 5 HGHHP DEG® 5 HGHP DEG! 5 HGHHP DE®! © HIEW

&RQYHMUEG &RQYHUE®! &RQYHMEG! &RQYHWUEG &RQYHUEG! &RQYHUE®! SEEXP XOWG

3HHUIHG 3UHHUHG 3IHHIHG 3HHIHG 3UHHUHG 3UHHUHG &RPPRQ ¢ qauRrno * XUQ) WH ZREC
6\RFN 6\RFN 6\REN 6\REN 6\RFN 6\RFN 6\RFN

30G,Q ' HYHRSP HWG\RFNKRE
6KDUHV $P RXQW 6KDIHV_ $P RXQW 6KDIHV_ $P RXQW 6KDLHV  $P RXQW 6KDUHV  $P RXQW 6KDUV $PRXQN _6KDIHV $P RXQW &DSMIO  6\RIH " HIFY

—$ 1N —$ 100 —$ 217 —$ 301 —$ 465 —$ 812 = — $ (239 $ (1667) $ (1,

— — — — 239 —
= = = = = = = = = = = = = = = (6,920) 6,

(unaudited) 282,849 § 885 1,703,959 § 7,824 3,249,877 $15,681 4,055,125 $19,401 5,054,945 $27,822 6,930,967 $43,106 | 2,400,422 $ 2 —_$ (98132)_$ (98,

Conversion of
convertible
preferred
stock into
common stock
(unaudited)

Issuance of
common stock
upon net
exercise of
and
reclassification
of warrants to
purchase
redeemable
convertible
preferred
stock
(unaudited)

Pro forma
balance at
March 31,
2014
(unaudited)

See accompanying notes to financial statements.
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%LRV\VWHPV

QF
$ 'HYHORSPHQW 6WDJH &RPSDQ\

6WDWHPHQWYV RI &DVK )ORZV

2 SHDWQJ DRWYIWHY
Net loss
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization
Stock-based compensation expense
Noncash interest expense
Noncash warrant expense
Change in fair value of warrants
Loss on disposal of asset
Stock-based license fees
Deferred rent
Changes in operating assets and liabilities:
Prepaid expenses and other current assets
Accounts payable
Accrued expenses
Net cash used in operating activities

,QYHVAQD DRWYIMAY
Purchases of property and equipment
Decrease (increase) in restricted cash
Net cash used in investing activities

) LODQFLQU DRAYWHY

Proceeds from issuance of redeemable convertible preferred stock, net
Proceeds from issuance of common stock and stock options exercises, net
Proceeds from issuance of restricted stock

Proceeds from issuance of note payable, net

Repayments of note payable

Net cash provided by (used in) financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

,Q WKRXVDQGYV

3HURG ILRP

$SUO

7KUHH 0 RQIKV

JQFHS
<HDU( QGG (QaHG QFVR“RQ

HFHP EHU 0 DUFK 0 DUFK
XQDXGIWMG XQDXGIWG
$ (14455) $ (20,610) $ (4,580) $ (6920) $  (79,181)
571 584 138 144 3,180
403 578 122 239 2,150
46 44 11 1 245
81 = = = 598
(132) 530 (110) (73) 346
= 6 = = 6
— — — — 16
15 (5) = 6) 64
2) (138) (108) (52) (233)
(88) 372 38 93 1,036
258 586 622 773 2,092
(13,303)  (18,053) _ (3,867)  (5,791) (69,681)
(283) (513) (115) (263) (4,423)
= 80 80 = (340)
(283) (433) (35) (263) (4,763)
— 39,768 39,768 — 93,412
1 55 33 — 93
— — — — 99
4,924 = 8,331
(374) (848) (52) (446) (3,793)
4,551 38,975 _ 39,749 (446) 98,142
(9,035) 20489 35847  (6,500) 23,698
18,744 9,709 9709 _ 30,198 =
$§ 9709 § 30,198 § 45556 $ 23698 § 23,698

See accompanying notes to financial statements.
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7 %LRV\WVWHPV ,QF

$ 'HYHORSPHQW 6WDJH &RPSDQ\

6WDWHPHQWY RI &DVK JORZV &RQWLQXHG

,Q WKRXVDQGYV

6XSSEP HQBOGVFERVXUHY Rl FDVK IGRZ LQIRWP DARQ
Cash paid for interest $

6 XSS®P HQWOGLYFERVXUHV RI QRQFDVK IQYHWQJ DQG 1LQDQFLQI DR IWHY
Accretion of Series A-1, A-2, B, C, D and E redeemable convertible preferred stock to redemption value

Warrants issued in connection with debt

Warrants issued in connection with development agreement

Initial public offering costs incurred but unpaid at period end

3HURGIRP
$SuUo
7KUHO RQWV
JQFHS)
<HDU( GeHG (QaHG &F VR“RQ
HFHP EHU 0 DUFK 0 DUFK
XQDXGIWG XQDXGIWG
101 $ 345 § 62 $ 51 § 910
4412 $ 6,908 1,176 1,906 21,307
64 = = = 280
— — — — 598
= = = 280 280

See accompanying notes to financial statements.
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7 %LRV\VWHPV ,QF
$ 'HYHORSPHQW 6WDJH &RPSDQ\

1RWHV WR )LQDQFLDO 6WDWHPHQWYV

<HDUV (QGHG 'HFHPEHU DQG 7KUHH ORQWKYV
(QGHG O0DUFK DQG DQG WKH 3HULRG IURP
$SULO ,QFHSWLRQ WR ODUFK

IDWXUH RI %XVLQHVV

T2 Biosystems, Inc. (the "Company") was incorporated on April 27, 2006 as a Delaware corporation with operations based in Lexington, Massachusetts. The Company is an L Q
Y L \diagRostic company that has developed an innovative and proprietary platform that enables rapid, sensitive and simple direct detection of pathogens, biomarkers and other
abnormalities across a variety of unpurified patient sample types. The Company is using its T2 Magnetic Resonance platform ("T2MR") to develop a broad set of applications aimed
at reducing mortality rates, improving patient outcomes and reducing the cost of healthcare by helping medical professionals make targeted treatment decisions earlier. The
Company's initial development efforts target sepsis and hemostasis, areas of significant unmet medical need in which existing therapies could be more effective with improved
diagnostics. The Company has completed a pivotal clinical trial for T2Dx and T2Candida.

Since inception, the Company has devoted substantially all of its efforts to research and development, business planning, recruiting management and technical staff, acquiring
operating assets and raising capital. The Company has not recognized any revenue from its planned principal operations, and as a result, is considered to be in the development
stage.

/ILTXLGLW\

At December 31, 2013 and March 31, 2014, the Company has a deficit accumulated in the development stage of $89,545,000 and $98,132,000, respectively. The future
success of the Company is dependent on its ability to obtain additional capital to develop its product candidates and ultimately upon its ability to attain profitable operations. To date,
the Company has funded its operations primarily through private placements of its redeemable convertible preferred stock and through debt financing arrangements. Management
believes that its cash resources of $30,198,000 at December 31, 2013 will be sufficient to allow the Company to fund its current operating plan and continue as a going concern
through at least January 1, 2015. Thereafter, the Company will be required to obtain additional funding, alternative means of financial support, or both, in order to continue to fund its
operations. There can be no assurances, however, that the current operating plan will be achieved or that additional funding will be available on terms acceptable to the Company, or
atall.

The Company is subject to a number of risks similar to other life science companies in the development stage, including, but not limited to, raising additional capital,
development by its competitors of new technological innovations, development and market acceptance of the Company's product candidates, and protection of proprietary
technology.
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7 %LRV\WVWHPV ,QF
$ 'HYHORSPHQW 6WDJH &RPSDQ\

I1RWHV WR )LQDQFLDO 6WDWHPHQWY &RQWLQXHG
6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV
%DVLV RI B3UHVHQWDWLRQ

The Company's financial statements have been prepared in conformity with generally accepted accounting principles in the United States of America ("GAAP"). Any reference
in these notes to applicable guidance is meant to refer to the authoritative United States generally accepted accounting principles as found in the Accounting Standards Codification
("ASC") and Accounting Standards Updates ("ASU") of the Financial Accounting Standards Board ("FASB").

8VH RI (VWLPDWHYV

The preparation of the Company's financial statements in conformity with GAAP requires management to make estimates and assumptions that affect the amounts reported in
the financial statements and accompanying notes. The Company utilizes certain estimates in the determination of the fair value of its common stock and stock options, the fair value
of liability-classified warrants, deferred tax valuation allowances, revenue recognition, and to record expenses relating to research and development contracts. The Company bases
its estimates on historical experience and other market-specific or other relevant assumptions that it believes to be reasonable under the circumstances. Actual results could differ
from such estimates.

The Company utilizes significant estimates and assumptions in determining the fair value of its common stock. The Company utilized various valuation methodologies in
accordance with the framework of the 2004 American Institute of Certified Public Accountants Technical Practice Aid, 9DOXDWLRQ RI 3ULYDWHO\ +HOG &RPSD
DV &RP SH Q ¥BbsafihhaReGhe fair value of its common stock. Each valuation methodology includes estimates and assumptions that require the Company's judgment. These
estimates and assumptions include a number of objective and subjective factors, including external market conditions, the prices at which the Company sold shares of preferred
stock, the superior rights and preferences of securities senior to the Company's common stock at the time and the likelihood of achieving a liquidity event, such as an initial public
offering or sale. Significant changes to the key assumptions used in the valuations could result in different fair values of common stock at each valuation date.

8QDXGLWHG ,QWHULP )LQDQFLDO ,QIRUPDWLRQ

The accompanying interim balance sheet as of March 31, 2014, the statements of operations and comprehensive loss and statements of cash flows for the three months ended
March 31, 2013 and 2014 and for the period from April 27, 2006 (inception) to March 31, 2014, the statement of redeemable convertible preferred stock and stockholders' equity
(deficit) for the three months ended March 31, 2014, and the financial data and other information disclosed in these notes related to the three months ended March 31, 2013 and
2014 and for the period from April 27, 2006 (inception) to March 31, 2014 are unaudited. The unaudited interim financial statements have been prepared on the same basis as the
audited annual financial statements, and, in the opinion of management, reflect all adjustments, consisting of normal recurring adjustments, necessary for the fair presentation of the
Company's financial position as of March 31, 2014, and the results of its operations and its cash flows for the three months ended March 31, 2013 and 2014 and for the period from
April 27, 2006 (inception) to March 31, 2014. The results for the three months ended
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7 %LRV\WVWHPV ,QF
$ 'HYHORSPHQW 6WDJH &RPSDQ\

I1RWHV WR )LQDQFLDO 6WDWHPHQWYV &RQWLQXHG
6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV &RQWLQXHG
March 31, 2014 are not necessarily indicative of the results to be expected for the year ending December 31, 2014, any other interim periods, or any future year or period.
8QDXGLWHG 3UR )RUPD 3UHVHQWDWLRQ

In 2014, the Company's board of directors authorized the management of the Company to file a registration statement with the U.S. Securities and Exchange Commission
("SEC") for the Company to sell shares of its common stock to the public. Upon the closing of a qualified (as defined in the Company's Atrticles of Incorporation) initial public offering
("IPO") or otherwise upon the election of the holders of the specified percentage of redeemable convertible preferred stock, all outstanding shares of redeemable convertible
preferred stock will automatically convert into common stock. The unaudited pro forma balance sheet and statement of redeemable convertible preferred stock and stockholders'
(deficit) equity as of March 31, 2014 assumes the automatic conversion of all outstanding redeemable convertible preferred stock into shares of common stock and reflects the
issuance of shares of common stock associated with the expected net exercise of outstanding warrants exercisable for redeemable convertible preferred stock, including the
resulting reclassification of the related liability for warrants to purchase redeemable securities to additional paid-in capital, upon the completion of the proposed offering. Additionally,
the unaudited pro forma balance sheet and statement of redeemable convertible preferred stock and stockholders' (deficit) equity as of March 31, 2014 reflects the assumed
allocation of value to occur upon the automatic conversion of all outstanding redeemable convertible preferred stock into shares of common stock whereupon deficit accumulated
during the development stage has been restored for the cumulative accretion to redemption value of redeemable convertible preferred stock recorded through March 31, 2014, while
the remainder of value is reflected within common stock and additional paid-in capital.

Unaudited pro forma basic and diluted net loss per share was calculated by dividing net loss applicable to common stockholders, excluding accretion to redemption value of
redeemable convertible preferred stock and changes in the fair value of the liability for warrants to purchase redeemable securities, by the pro forma weighted-average number of
common shares outstanding. The unaudited pro forma weighted-average number of common shares outstanding was computed after giving effect to the assumed conversion of the
redeemable convertible preferred stock into shares of common stock and the expected issuance of common stock upon the cashless exercise of warrants to purchase redeemable
convertible preferred stock, as if such conversion and net exercise had occurred at the beginning of the period presented, or the date of original issuance, if later. Upon conversion of
the redeemable convertible preferred stock into shares of the Company's common stock in the event of an initial public offering, the holders of the redeemable convertible preferred
stock are not entitled to receive undeclared dividends.

6HJPHQW ,QIRUPDWLRQ

Operating segments are defined as components of an enterprise about which separate discrete information is available for evaluation by the chief operating decision maker, or
decision-making group, in deciding how to allocate resources and in assessing performance. The
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Company's chief operating decision maker is the Chief Executive Officer. The Company views its operations and manages its business in one operating segment, which is the
business of developing and, upon regulatory clearance, launching commercially its diagnostic products aimed at reducing mortality rates, improving patient outcomes and reducing
the cost of healthcare by helping medical professionals make targeted treatment decisions earlier.
21l %DODQFH 6KHHW 5LVN DQG &RQFHQWUDWLRQV RI &UHGLW 5LVN
The Company has no significant off-balance sheet risks, such as foreign exchange contracts, option contracts, or other foreign hedging arrangements. Cash and cash
equivalents are financial instruments that potentially subject the Company to concentrations of credit risk. At December 31, 2012 and 2013, and March 31, 2014, substantially all of
the Company's cash was deposited in accounts at one financial institution, with a significant amount invested in money market funds that are invested in short-term U.S. Treasury
bills. The Company maintains its cash and cash equivalents, which at times may exceed the federally insured limits, with a large financial institution and, accordingly, the Company
believes such funds are subject to minimal credit risk.

&DVK (TXLYDOHQWV

Cash equivalents include all highly liquid investments maturing within 90 days from the date of purchase. Cash equivalents consist of money market funds invested in short-
term U.S. Treasury bills as of December 31, 2012 and 2013, and March 31, 2014.

5HYHQXH 5HFRJQLWLRQ
The Company generates revenue primarily from research and development agreements with government agencies and other third parties. Revenues earned from activities
performed pursuant to development agreements is reported as revenue in the statements of operations and comprehensive loss, using the proportional performance method as the

work is completed, and the related costs are expensed as incurred as research and development expense.

The timing of cash received from the Company's research and development agreements generally differs from when revenue is recognized. The Company recognizes revenue
in accordance with FASB ASC Topic 605, 5HY HQ X H 5 H FRABQ B608). R&ordingly, the Company recognizes revenue when all of the following criteria have been met:

i Persuasive evidence of an arrangement exists

ii. Delivery has occurred or services have been rendered
iii. The seller's price to the buyer is fixed or determinable
iv. Collectability is reasonably assured

Amounts received prior to satisfying the revenue recognition criteria are recorded as deferred revenue. Criterion (i) is satisfied when the Company has a written agreement or
contract in place. Criterion (ii) is satisfied when the Company performs the services. Determination of criteria (iii) and
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(iv) are based on management's judgments regarding whether the fee is fixed or determinable and the collectability of the fee is reasonably assured.

Revenue from fixed-fee government grants is recognized as the activities are performed in accordance with the terms of the grant.

The Company evaluates consideration given to its customers in accordance with ASC Topic 605-50, & X VW RPHU 3D\PH QW YV (IAQG6Q%F0'H. QdMdidétdtion given
to a customer is recorded as an expense in the statement of operations in those limited cases when the Company both receives an identifiable benefit in exchange for the
consideration and the Company can reasonably estimate the fair value of the identified benefit. Otherwise, the consideration is recorded as a reduction of revenue.

)DLDOXH OHDVXUHPHQWYV

The Company is required to disclose information on all assets and liabilities reported at fair value that enables an assessment of the inputs used in determining the reported fair
values. ASC 820, )DLWDO®XH OHDVXUHPHQWYV (DASG820"y estaBlishédJa-hirarchy of inputs used in measuring fair value that maximizes the use of observable inputs
and minimizes the use of unobservable inputs by requiring that the observable inputs be used when available.

Observable inputs are inputs that market participants would use in pricing the asset or liability based on market data obtained from sources independent of the Company.
Unobservable inputs are inputs that reflect the Company's assumptions about the inputs that market participants would use in pricing the asset or liability, and are developed based
on the best information available in the circumstances. The fair value hierarchy applies only to the valuation inputs used in determining the reported fair value of the investments and
is not a measure of the investment credit quality. The hierarchy defines three levels of valuation inputs:

Level 1 — Quoted unadjusted prices for identical instruments in active markets.

Level 2 — Quoted prices for similar instruments in active markets, quoted prices for identical or similar instruments in markets that are not active, and model-derived
valuations in which all observable inputs and significant value drivers are observable in active markets.

Level 3 — Model derived valuations in which one or more significant inputs or significant value drivers are unobservable, including assumptions developed by the
Company.

The fair value hierarchy prioritizes valuation inputs based on the observable nature of those inputs. Assets and liabilities measured at fair value are classified in their entirety
based on the lowest level of input that is significant to the fair value measurement. The Company's assessment of the significance of a particular input to the fair value measurement
in its entirety requires management to make judgments and consider factors specific to the asset or liability (See Note 3).

Financial instruments measured at fair value on a recurring basis include cash, money market funds, restricted cash (See Note 3) and warrants to purchase redeemable
securities (See Note 10).
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I1RWHV WR )LQDQFLDO 6WDWHPHQWY &RQWLQXHG
6XPPDU\ RI 6LJQLILFDQW $FFRXQWLQJ 3ROLFLHV &RQWLQXHG

For certain financial instruments, including accounts payable and accrued expenses, the carrying amounts approximate their fair values as of December 31, 2012 and 2013
and March 31, 2014 because of their short-term nature. At December 31, 2013 and March 31, 2014, the carrying value of the Company's debt approximated fair value, which was
determined using Level 3 inputs, including a quoted rate.

BURSHUW\ DQG (TXLSPHQW

Property and equipment are recorded at cost and depreciated over their estimated useful lives using the straight-line method. Repairs and maintenance costs are expensed as
incurred, whereas major improvements are capitalized as additions to property and equipment.

5HVHDUFK DQG 'HYHORSPHQW &RVWV

Costs incurred in the research and development of the Company's product candidates are expensed as incurred. Research and development expenses consist of costs
incurred in performing research and development activities and include salaries and benefits, research-related facility and overhead costs, laboratory supplies, equipment and
contract services.

'"HIHUUHG ,32 ,VVXDQFH &RVWYV

Deferred IPO issuance costs, which primarily consist of direct and incremental legal and accounting fees relating to the IPO, are capitalized. The deferred IPO issuance costs
will be offset against IPO proceeds upon the consummation of the offering. In the event the offering is terminated, or delayed more than 90 days, deferred offering costs will be
expensed. No amounts were deferred as of December 31, 2012 and 2013. As of March 31, 2014, $0.3 million of deferred IPO issuance costs were recorded in other assets and
accrued expenses in the accompanying balance sheet.

,PSDLUPHQW RI /RQJ /LYHG $VVHWYV

The Company reviews long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
During this review, the Company reevaluates the significant assumptions used in determining the original cost and estimated lives of long-lived assets. Although the assumptions may
vary from asset to asset, they generally include operating results, changes in the use of the asset, cash flows and other indicators of value. Management then determines whether the
remaining useful life continues to be appropriate or whether there has been an impairment of long-lived assets based primarily upon whether expected future undiscounted cash
flows are sufficient to support the assets' recovery. If impairment exists, the Company would adjust the carrying value of the asset to fair value, generally determined by a discounted
cash flow analysis. No impairment charges have been recorded in any of the periods presented.
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&RPSUHKHQVLYH /RVV

Comprehensive loss is defined as the change in equity of a business enterprise during a period from transactions and other events and circumstances from non-owner
sources. Comprehensive loss consists of net loss and other comprehensive loss, which includes certain changes in equity that are excluded from net loss. The Company's
comprehensive loss equals reported net loss for all periods presented.

6WRFN %DVHG &RPSHQVDWLRQ

The Company has a stock-based compensation plan which is more fully described in Note 9. The Company records stock-based compensation for options granted to
employees and to members of the board of directors for their services on the board of directors, based on the grant date fair value of awards issued, and the expense is recorded on
a straight-line basis over the applicable service period, which is generally four years. The Company accounts for non-employee stock-based compensation arrangements based upon
the fair value of the consideration received or the equity instruments issued, whichever is more reliably measurable. The measurement date for non-employee awards is generally the
date that the performance of services required for the non-employee award is complete. Stock-based compensation costs for non-employee awards is recognized as services are
provided, which is generally the vesting period, on a straight-line basis.

The Company expenses restricted stock awards based on the fair value of the award on a straight-line basis over the associated service period of the award.

The Company uses the Black-Scholes-Merton option pricing model to determine the fair value of stock options. The use of the Black-Scholes-Merton option-pricing model
requires management to make assumptions with respect to the expected term of the option, the expected volatility of the common stock consistent with the expected life of the option,
risk-free interest rates and expected dividend yields of the common stock. The expected term was determined according to the simplified method, which is the average of the vesting
tranche dates and the contractual term. Due to the lack of a public market for the trading of the Company's common stock and a lack of company-specific historical and implied
volatility data, the Company based its estimate of expected volatility on the historical volatility of a group of similar companies that are publicly traded. For these analyses, companies
with comparable characteristics were selected, including enterprise value and position within the industry, and with historical share price information sufficient to meet the expected
life of the stock-based awards. The Company computed the historical volatility data using the daily closing prices for the selected companies' shares during the equivalent period of
the calculated expected term of its stock-based awards. The risk-free interest rate is determined by reference to U.S. Treasury zero-coupon issues with remaining maturities similar to
the expected term of the options. The Company has not paid, and does not anticipate paying, cash dividends on shares of common stock; therefore, the expected dividend yield is
assumed to be zero. The Company is required to estimate forfeitures at the time of grant and revise those estimates in subsequent periods if actual forfeitures differ from those

estimates.
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:DUUDQWYV WR 3XUFKDVH 5HGHHPDEOH 6HFXULWLHYV

The Company has issued warrants to purchase shares of the Company's series A-2 redeemable convertible preferred stock, series B redeemable convertible preferred stock,
series C redeemable convertible preferred stock, and series D redeemable convertible preferred stock.

The Company accounts for warrant instruments that either conditionally or unconditionally obligate the issuer to transfer assets as liabilities regardless of the timing of the
redemption feature or price, even though the underlying shares may be classified as permanent or temporary equity. Consequently, the warrants to purchase shares of series A-2
preferred stock, series B preferred stock, series C preferred stock, and series D preferred stock are accounted for as liabilities and adjusted to fair value at the end of each reporting
period. The liability for warrants to purchase redeemable securities is remeasured at each balance sheet date with changes to fair value being recognized as a component of other
income (expense) in the statement of operations and comprehensive loss. The Company will continue to remeasure the fair value of the liability for warrants to purchase redeemable
securities at the end of each reporting period until the earlier of the exercise or expiration of the applicable warrants or until such time that the underlying redeemable convertible
preferred stock is converted into common stock and reclassified to permanent equity.

,QFRPB[HV
The Company provides for income taxes using the liability method. The Company provides deferred tax assets and liabilities for the expected future tax consequences of
temporary differences between the Company's financial statement carrying amounts and the tax basis of assets and liabilities using enacted tax rates expected to be in effect in the

years in which the differences are expected to reverse. A valuation allowance is provided to reduce the deferred tax assets to the amount that will more likely than not be realized.

The Company applies ASC 740 , Q F R PDBI[ H(YASC 740") in accounting for uncertainty in income taxes. The Company does not have any material uncertain tax positions for
which reserves would be required. The Company will recognize interest and penalties related to uncertain tax positions, if any, in income tax expense.

*XDUDQWHHYV

As permitted under Delaware law, the Company indemnifies its officers and directors for certain events or occurrences while the officer or director is, or was, serving at the
Company's request in such capacity. The term of the indemnification is for the officer's or director's lifetime. The maximum potential amount of future payments the Company could be
required to make is unlimited; however, the Company has directors' and officers' insurance coverage that limits its exposure and enables it to recover a portion of any future amounts
paid.

The Company leases office, laboratory and manufacturing space under noncancelable operating leases. The Company has standard indemnification arrangements under the
leases that require it to indemnify the landlord against all costs, expenses, fines, suits, claims, demands,
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liabilities, and actions directly resulting from any breach, violation or nonperformance of any covenant or condition of the Company's leases.

As of December 31, 2013 and March 31, 2014, the Company had not experienced any material losses related to these indemnification obligations, and no material claims with
respect thereto were outstanding. The Company does not expect significant claims related to these indemnification obligations and, consequently, concluded that the fair value of
these obligations is negligible, and no related reserves were established.

1HW /RVV 3HU 6KDUH

Basic net loss per share is calculated by dividing net loss applicable to common stockholders by the weighted-average number of shares outstanding during the period, without
consideration for common stock equivalents. Diluted net loss per share is calculated by adjusting the weighted-average number of shares outstanding for the dilutive effect of
common stock equivalents outstanding for the period, determined using the treasury-stock method. For purposes of the diluted net loss per share calculation, redeemable convertible
preferred stock, warrants to purchase redeemable convertible preferred stock, stock options and unvested restricted stock are considered to be common stock equivalents, but have
been excluded from the calculation of diluted net loss per share, as their effect, including the related impact to the numerator of the fair value adjustment of the warrant and the
impact to the denominator of the warrant shares, would be anti-dilutive for all periods presented. Therefore, basic and diluted net loss per share applicable to common stockholders
were the same for all periods presented.

SHFHQWO\ $GRSWHG $FFRXQWLQJ 3URQRXQFHPHQWYV

From time to time, new accounting pronouncements are issued by the FASB or other standard setting bodies and adopted by the Company as of the specified effective date.
Unless otherwise discussed, the Company believes that the impact of recently issued standards that are not yet effective will not have a material impact on its financial position or
results of operations upon adoption.

)J)DLD®XH OHDVXUHPHQWYV

The Company measures the following financial assets and liabilities at fair value on a recurring basis. Except for the valuation methodology used to measure the liability for
warrants to purchase redeemable securities (see Note 10), during the periods presented, the Company has not changed the manner in which it values assets and liabilities that are
measured at fair value using Level 3 inputs. There were no transfers between levels of the fair value hierarchy during any of the periods presented. The following tables set forth the
Company's financial assets and liabilities carried at fair
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value categorized using the lowest level of input applicable to each financial instrument as of December 31, 2012 and 2013 and March 31, 2014 (in thousands):

Assets:
Cash
Money market funds
Restricted cash

Liabilities:
Warrants to purchase redeemable securities

Assets:
Cash
Money market funds
Restricted cash

Liabilities:
Warrants to purchase redeemable securities

A4XRWHG 3ULFHV

LQ $FWLYH6LJQLILFDQW

ODUNHWV IRU2WKHU  6LJQLILFDQW
%DODQFH DWGHQWLFDOEVHUYDE®®REVHUYDEOH

"HFHPEHU $VVHWV LQOSXWV LQSXWV
/HYHO /HYHO /HYHO
$ 398 $ 398 $ — 3 —
9,311 9,311 — _
420 420 — _
$ 10,129 § 10129 $ — —
$ 695 $ — 3 — 695
$ 695 $ — 3 — 3 695

A4XRWHG 3ULFHV

LQ $FWLYH6LJQLILFDQW

ODUNHWYV IRU2WKHU  6LJQLILFDQW
%DODQFH DWGHQWLFDOEVHUYDE®®REVHUYDEOH

‘"HFHPEHU $VVHWYV ,QSXWYV ,QSXWV
/[HYHO /HYHO /HYHO

$ 2,631 § 2631 § — 3 —

27,567 27,567 — —

340 340 — —

$ 30,538 $ 30,538 $§ — 8 —

$ 1,225 — 8 — 3 1,225

$ 1,225 § — 5 — 3 1,225
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4XRWHG 3ULFHV
LQ $FWLYH6LJQLILFDQW

ODUNHWYV IRU2WKHU 6LJQLILFDQW
%DODQFH DWoHQWLFDQEVHUYDE®B®G®REVHUYDEOH

ODUFK $VVHWYV ,QSXWV ,QSXWYV
/HYHO /HYHO /HYHO
Assets:

Cash $ 2,130 $ 2,130 $ — —
Money market funds 21,568 21,568 — —
Restricted cash 340 340 — —
$ 24,038 $ 24,038 $ — =

Liabilities:
Warrants to purchase redeemable securities $ 1,152 $ — 3 — 3 1,152
$ 1,152 $ — 3 — 3 1,152

The following table sets forth a summary of changes in the fair value of the Company's preferred stock warrant liability (See Note 10), which represents a recurring
measurement that is classified within Level 3 of the fair value hierarchy, wherein fair value is estimated using significant unobservable inputs (in thousands):

7KUHH ORQWKYV
<HDU (QGHG (QGHG

'HFHPEHU O0DUFK
Beginning balance $ 763 $ 695 $ 695 $ 1,225
Additional warrants issued 64 — — —
Change in fair value, recorded as a component of other income (expense) (132) 530 (110) (73)
Ending balance $ 695 $ 1225 $§ 585 $ 1,152

5HVWULFWHG &DVK

The Company is required to maintain a security deposit for its operating lease agreement for the duration of the lease agreement and for its credit cards as long as they are in
place. At December 31, 2012 and 2013 and March 31, 2014, the Company had certificates of deposit for $420,000, $340,000 and $340,000, respectively, which represented
collateral as security deposits for its operating lease agreement for its facility and its credit card. In accordance with the operating lease agreement, the Company reduced its security
deposit by $80,000 to $320,000 on January 14, 2013.
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3URSHUW\ DQG (TXLSPHQW

Property and equipment consists of the following (in thousands):

(VWLPDWHG 8VHIXO'HFHPEHU ODUFK

/LIHH®UV

Office and computer equipment 3 $ 300 $ 302 $ 303
Software 3 186 186 199
Laboratory equipment 5 2,440 2,770 2,879
Furniture 5-7 171 179 179
Leasehold improvements Lesser of useful life or lease term 175 332 332
Construction in progress n/a — — 140

3,272 3,769 4,032
Less accumulated depreciation and amortization (2,077) (2,651) (2,795)
Property and equipment, net $ 1195 $ 1118 § 1,237

Construction in progress is primarily comprised of capitalized internal use software costs related to projects that have not been placed in service.

Depreciation and amortization expense of $571,000, $584,000, $138,000, $144,000 and $3,180,000 was charged to operations for the years ended December 31, 2012 and
2013, the three months ended March 31, 2013 and 2014 and for the period from April 27, 2006 (inception) to March 31, 2014, respectively.

$FFUXHG ([SHQVHV

Accrued expenses consist of the following (in thousands):

'HFHPEHU ODUFK

Accrued payroll and compensation $ 384 $ 49% $ 388
Accrued professional services 120 101 517
Accrued research and development expenses 101 422 916
Other accrued expenses 128 300 551
Total accrued expenses $ 733 $ 1319 $ 2,372
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On August 30, 2007, the Company entered into a loan and security agreement ("Note Agreement 1") with a lender to borrow up to $2,000,000 for the purchase of laboratory
equipment and office equipment through August 30, 2008. On June 26, 2009, the Company entered into a loan modification agreement with the lender which provided additional
borrowing of up to $1,500,000 through June 25, 2010.

The amounts borrowed are collateralized by the assets of the Company, bear interest between 5.5% and 10.3%, and are payable in 36 or 48 monthly installments. Note
Agreement 1 requires a final payment of 1.6% to 3.75% of the aggregate original principal amount of each borrowing. This final payment is recorded as deferred financing cost and
amortized to interest expense over the term of the borrowing. No amounts remain outstanding under Note Agreement 1 as of December 31, 2013.

On May 9, 2011, the Company entered into a promissory agreement ("Note Agreement 2") with a separate lender to borrow up to $1,688,000 for the purchase of laboratory
equipment and office equipment through December 2013. The amounts borrowed are collateralized by the associated equipment and bear interest at 6.5%. The Company paid
interest only on the borrowings through December 2013 and will make equal monthly payments of principal and interest through the maturity date of May 2018. During 2012 the
Company borrowed $451,000 under the agreement.

The Note Agreement 2 includes financial covenants that require the Company to maintain a minimum cash balance of $300,000.

On June 25, 2012, the Company entered into a loan and security agreement ("Note Agreement 3") with the same lender as Note Agreement 1 to borrow up to $4,500,000 for
operations through December 31, 2012. The amounts borrowed are collateralized by the assets of the Company and bear interest at 6.25%. The Company paid interest only on the
borrowings through June 30, 2013 and then makes 36 equal month payments of principal plus monthly payments of accrued interest. During 2012, the Company borrowed
$4,500,000 under the agreement. The debt can be prepaid at the option of the Company, and is subject to a prepayment premium of 2% if it is repaid prior the first anniversary of the
borrowing date, and 1% if the debt is prepaid prior to the second anniversary of the borrowing date.

In addition, Note Agreement 2 contains a subjective acceleration clause whereby an event of default and immediate acceleration of the borrowing under the security and loan
agreement occurs if there is a material adverse change in the business, operations, or condition (financial or otherwise) of the Company or a material impairment of the prospect of
repayment of any portion of the obligations. The lender has not exercised its right under this clause, as there have been no such events. The Company believes that the likelihood of
the lender exercising this right is remote.

Interest expense for the years ended December 31, 2012 and 2013, was $156,000 and $410,000, respectively, and for the three months ended March 31, 2013 and 2014 was
$106,000 and $87,000, respectively, and was $1,181,000 for the cumulative period from April 27, 2006 (inception) to March 31, 2014.
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During 2007, the Company issued a fully vested warrant to purchase 13,769 shares of the Company's series A-2 preferred stock in connection with Note Agreement 1. In 2009,
the Company issued a fully vested warrant to purchase 9,036 shares of the Company's series B preferred stock in connection with the modification of Note Agreement 1. In 2011, the
Company issued a fully vested warrant to purchase 30,000 shares of the Company's series C preferred stock in connection with Note Agreement 2. In 2012, the Company issued a
fully vested warrant to purchase 19,780 shares of the Company's series D preferred stock in connection with Note Agreement 3. The fair market value of the warrants at issuance, in
the aggregate amount of $208,000, was recorded as a debt discount and is being amortized as additional interest expense over the term of the notes. The Company recognized
$25,000, $29,000, $7,000, and $7,000 of additional interest expense for the years ended December 31, 2012 and 2013 and for the three months ended March 31, 2013 and 2014,
respectively, and $121,000 for the cumulative period from April 27, 2006 (inception) to March 31, 2014, associated with the amortization of the debt discount related to the warrants
issued.

Future principal payments on the notes payable as of December 31, 2013 are as follows (in thousands):

Year ended December 31,

2014 $ 1,788
2015 1,808
2016 1,079
2017 351
2018 126
Total debt payments 5,152
Less current portion (1,759)
Less debt discount (94)
Notes payable, net of current portion $ 3,299
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The Company's Preferred Stock consisted of the following (in thousands, except share and per share data):

' HEHP EHU 0 DUFK
$PAMDO _3WR)RWPD
XQDXGIMG

Series A-1 redeemable convertible preferred stock $0.001 par value; 282,849 shares authorized, issued,

and outstanding at December 31, 2012 and 2013 and March 31, 2014 (unaudited); no shares issued

and outstanding pro forma (unaudited); (liquidation preference of $877 at December 31, 2013 and

$888 at March 31, 2014) $ 830 $ 874 § 885 $ —
Series A-2 redeemable convertible preferred stock $0.001 par value; 1,717,728 shares authorized;

1,703,959 shares issued and outstanding at December 31, 2012 and 2013 and March 31, 2014

(unaudited); no shares issued and outstanding pro forma (unaudited); (liquidation preference of

$7,744 at December 31, 2013 and $7,843 at March 31, 2014) 7,322 7,724 7,824 —
Series B redeemable convertible preferred stock $0.001 par value; 3,523,765 shares authorized;

3,249,877 shares issued and outstanding at December 31, 2012 and 2013 and March 31, 2014

(unaudited); no shares issued and outstanding pro forma (unaudited); (liquidation preference of

$15,485 at December 31, 2013 and $15,701 at March 31, 2014) 14,594 15,464 15,681 —
Series C redeemable convertible preferred stock $0.001 par value; 4,085,125 shares authorized;

4,055,125 shares issued and outstanding at December 31, 2012 and 2013 and March 31, 2014

(unaudited); no shares issued and outstanding pro forma (unaudited); (liquidation preference of

$19,166 at December 31, 2013 and $19,463 at March 31, 2014) 17,895 19,100 19,401 —
Series D redeemable convertible preferred stock $0.001 par value; 5,074,725 shares authorized;

5,054,945 shares issued and outstanding at December 31, 2012 and 2013 and March 31, 2014

(unaudited); no shares issued and outstanding pro forma (unaudited); (liquidation preference of

$27,441 at December 31, 2013 and $27,901 at March 31, 2014) 25,496 27,375 27,822 —
Series E redeemable convertible preferred stock $0.001 par value; no shares authorized at

December 31, 2012 and 6,960,967 shares authorized at December 31, 2013 and March 31, 2014; no

shares issued and outstanding at December 31, 2012 and 6,930,967 shares issued and outstanding

at December 31, 2013 and March 31, 2014 (unaudited); no shares issued and outstanding pro forma

(unaudited); (liquidation preference of $42,490 at December 31, 2013 and $43,290 at March 31, 2014) — 42,294 43,106 —

Total redeemable convertible preferred stock $ 66,137 $ 112,831 § 114,719 $ —

As of December 31, 2013 and March 31, 2014, the authorized capital stock of the Company included 21,645,159 shares of preferred stock, $0.001 par value, of which 282,849
shares are
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designated series A-1 preferred stock, 1,717,728 shares are designated series A-2 preferred stock, 3,523,765 are designated series B preferred stock, 4,085,125 shares are

designated series C preferred stock, 5,074,725 shares are designated series D preferred stock and 6,960,967 shares are designated series E preferred stock (collectively, "Preferred
Stock").

On March 22, 2013, the Company sold and issued 6,930,967 shares of series E preferred stock at $5.7712 per share to investors for total consideration of $40,000,000.

On August 3, 2011, the Company issued 5,054,945 shares of series D preferred stock at $4.55 per share to investors for total consideration of $23,000,000.

In May 2010, the Company issued 4,055,125 shares of series C preferred stock at $3.6608 per share to investors for total consideration of $14,845,000.

In July 2008, the Company issued 3,159,603 shares of series B preferred stock at $3.3232 per share to investors for total consideration of $10,500,000. The total consideration
included the conversion of $505,000 of convertible promissory notes ("Convertible Notes") with a face value of $500,000. In accordance with the terms of the Convertible Notes,
151,964 shares of series B preferred stock were issued to note holders upon the conversion of the Convertible Notes. In September 2008, in connection with a development
agreement (see Note 12), the Company issued an additional 90,274 shares of series B preferred stock at $3.3232 per share for total consideration of $300,000.

In December 2006, the Company issued 1,703,959 shares of series A-2 preferred stock at $2.905 per share for total consideration of $4,950,000.

In July 2006, the Company issued 282,849 shares of series A-1 preferred stock at $1.9445 per share for total consideration of $550,000.

The Company performs assessments of all terms and features of its redeemable convertible preferred stock in order to identify any potential embedded features that would
require bifurcation or any beneficial conversion features. As part of this analysis, the Company assessed the economic characteristics and risks of its Preferred Stock, including
conversion, liquidation and redemption features, as well as dividend and voting rights. Based on the Company's determination that each series of its Preferred Stock is an "equity
host," the Company determined that the conversion features of the Preferred Stock are clearly and closely related to the equity host, and such conversion features do not require
bifurcation as a derivative liability. In addition, the embedded put options related to the liquidation and redemption features do not meet the definition of a derivative and also do not
require bifurcation as a derivative liability.

The Company accounts for potential beneficial conversion features under ASC 470-20, '"HEW ZLWK &R QY HUVLRQ. A he&tinke\Wwfleath of2iseWssuar@es of
Preferred Stock, the common stock into which the Preferred Stock is convertible had a fair value less than the effective conversion price of the Preferred Stock and, accordingly, there
was no intrinsic value on the respective commitment dates.

The rights, preferences, and privileges of the preferred stock are as follows:
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The holders of the Preferred Stock are entitled to vote, together with the holders of common stock, on all matters submitted to stockholders for a vote, except with respect to
matters on which Delaware General Corporation Law requires that a vote will be by a separate class. Each preferred stockholder is entitled to the number of votes equal to the
number of shares of common stock into which each share of Preferred Stock is convertible at the time of such vote.

A majority vote of the holders of Preferred Stock is required in order to amend the certificate of incorporation and the bylaws, create or authorize additional shares of Preferred
Stock, effect a sale, liquidation or merger of the Company, or effect an acquisition.

A majority vote of the holders of Preferred Stock or approval of the board of directors, including the affirmative vote of the majority of board members designated by the holders
of Preferred Stock, is required in order to incur debt, create a new plan for the grant of stock options or issuance of restricted stock, increase or decrease the authorized number of
board members, pay or declare any dividends (except dividends payable solely in shares of common stock) or repurchase or redeem any capital stock (except redemptions of
Preferred Stock or certain repurchases of common stock).

For each series of Preferred Stock, a majority vote (or, in the case of series A and series B, a 66% vote, or, in the case of the series C, a 75% vote) of the holders of that series
of Preferred Stock is required to adversely amend the rights of that series of Preferred Stock.

'LYLGHQGV

Dividends accrue on Preferred Stock from the date of issuance at a rate of 8% per annum per share. Dividends will accrue from day to day, whether or not earned or declared,
and shall be cumulative and non-compounding.

ILTXLGDWLRQ 3UHIHUHQFH

In the event of any liquidation, dissolution or winding up of the affairs of the Company, the holders of the then-outstanding Preferred Stock shall receive on a pari passu basis,
before any payment shall be made to the holders of common stock, the greater of (1) $1.9445 per share for series A-1 preferred stock, $2.905 per share for series A-2 preferred
stock, $3.3232 per share for series B preferred stock, $3.6608 per share for series C preferred stock, $4.55 per share for series D preferred stock, and $5.7712 per share for series E
preferred stock, plus all unpaid accrued dividends, or (2) such amount per share of preferred stock payable as if converted into common stock. If the assets or surplus funds to be
distributed to the holders of the Preferred Stock are insufficient to permit the payment to such holders of their full preferential amount, the assets and surplus funds legally available
for distribution shall be distributed ratably among the holders of the Preferred Stock in proportion to the full preferential amount that each holder is otherwise entitled to receive. After
the payment of any preferential amount to preferred stockholders, any remaining assets of the Company shall be distributed ratably among the holders of common stock.
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Each share of Preferred Stock, at the option of the holder, is convertible into a number of fully paid shares of common stock as determined by dividing $1.9445 for series A-1
preferred stock, $2.905 for series A-2 preferred stock, $3.3232 for series B preferred stock, $3.6608 for series C preferred stock, $4.55 for series D preferred stock and $5.7712 for
series E preferred stock by the conversion price in effect at the time. The initial conversion prices of series A-1, series A-2, series B, series C, series D, and series E preferred stock
are $1.9445, $2.905, $3.3232, $3.6608, $4.55 and $5.7712 per share, respectively, and are subject to adjustment in accordance with antidilution provisions contained in the
Company's articles of incorporation. Conversion is automatic immediately upon the closing of a firm commitment underwritten public offering in which the public offering price equals
or exceeds $12.4211 per share and the gross proceeds are not less than $40,000,000, or upon the written consent of the holders of a majority of the then-outstanding shares of
Preferred Stock.

S5HGHPSWLRQ

Commencing on March 22, 2018, the holders of at least a majority of the outstanding shares of Preferred Stock may require the Company to redeem one-third of the Preferred
Stock within 60 days of the redemption election, and on each of the first and second anniversaries thereof, at $1.9445 per share for series A-1 preferred stock, $2.905 per share for
series A-2 preferred stock, $3.3232 per share for series B preferred stock, $3.6608 per share for series C preferred stock, $4.55 per share for series D preferred stock and $5.7712
for series E preferred stock, plus accrued but unpaid dividends. The Company is accreting the shares to the redemption values over the period from issuance to the redemption date.
The accretion amounts are recorded as an increase to the carrying value of the Preferred Stock with a corresponding charge to additional paid-in capital or deficit accumulated during
the development stage, which amounted to $4,412,000 and $6,908,000 for the years ended December 31, 2012 and 2013, respectively, $1,176,000 and $1,906,000 for the three
months ended March 31, 2013 and 2014, respectively, and $21,307,000 for the period from April 27, 2006 (inception) to March 31, 2014. The annual accretion related to the
Preferred Stock is expected to be $7,624,000 per year during the years ending December 31, 2014, 2015, 2016 and 2017, and $1,692,000 for the year ending December 31, 2018.

As the preferred stock may become redeemable upon an event that is outside of the control of the Company, the Preferred Stock has been classified outside of permanent
equity.

6WRFNKROGHUV '"HILFLW (TXLW\
&RPPRQ 6WRFN

Each share of common stock is entitled to one vote. The holders of common stock are also entitled to receive dividends whenever funds are legally available and when
declared by the board of directors, subject to the prior rights of holders of all classes of stock outstanding.
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The Company has reserved the following shares of common stock as of the periods presented:

'HFHPEHU ODUFK
Conversion of Series A-1 preferred stock 282,849 282,849 282,849
Conversion of Series A-2 preferred stock 1,703,959 1,703,959 1,703,959
Conversion of Series B preferred stock 3,249,877 3,249,877 3,249,877
Conversion of Series C preferred stock 4,055,125 4,055,125 4,055,125
Conversion of Series D preferred stock 5,054,945 5,054,945 5,054,945
Conversion of Series E preferred stock — 6,930,967 6,930,967
Warrants to purchase redeemable convertible preferred stock 250,727 250,727 250,727
Options to purchase common stock 2,378,501 3,852,257 3,880,504
Shares available for future issuance under stock incentive plan 548,203 357,069 328,822

17,524,186 25,737,775 25,737,775

6WRFN %DVHG &RPSHQVDWLRQ
6WRFN ,QFHQWLYH 30DQ
The Company's 2006 Stock Option Plan (the "Plan") provides for the issuance of shares of common stock in the form of incentive stock options, non-qualified stock options,
awards of stock and direct stock purchase opportunities to directors, officers, employees and consultants of the Company. Generally, stock options are granted with exercise prices
equal to or greater than the fair value of the common stock as determined by the board of directors, expire no later than 10 years from the date of grant, and vest over various periods
not exceeding 4 years.

The board of directors has approved increases in the number of shares that may be issued under the Plan as follows:

$GGLWLRQMR®W DO

"DWH 6KDUHV 6KDUHV
January 2008 266,100 610,334
August 2008 500,000 1,110,334
May 2010 750,000 1,860,334
April 2011 400,000 2,260,334
August 2011 1,079,024 3,339,358
March 2013 1,367,532 4,706,890

As of December 31, 2013 and March 31, 2014, 357,069 and 328,822 shares, respectively, were available for future grant under the Plan.
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During the years ended December 31, 2012 and 2013, the three months ended March 31, 2013 and 2014 and for the period from April 27, 2006 (inception) to March 31, 2014,
the Company granted options with an aggregate fair value of $702,000, $1,991,000, $38,000, $432,000 and $4,529,000, respectively, which are being amortized into compensation
expense over the vesting period of the options as the services are being provided. The following is a summary of option activity under the Plan (in thousands, except share and per
share amounts):
 HLIKWHWIBUD JH

{HLJKWWBUDJIH 5HPDLQLQJ
1XPEHU R([HUFLVH 3ULFR&R®WUDMURDSIJIUHIDWH ,QWULQVLF

6KDUHV 6KDUH ,Q \HDUV 9D O XH

Outstanding at December 31, 2012 2,378,501 $ 1.15 79 $ 505

Granted 1,821,099 1.87

Exercised (84,910) 0.64 71

Cancelled (262,433) 1.34
Outstanding at December 31, 2013 3,852,257 1.49 8.23 11,510

Granted 128,255 1.89

Cancelled (100,008) 1.37
Outstanding at March 31, 2014 3,880,504 1.51 8.06 18,555
Exercisable at December 31, 2013 1,530,134 1.09 6.70 5,216
Vested or expected to vest at December 31, 2013 3,436,934 1.45 8.06 10,427
Exercisable at March 31, 2014 1,641,933 1.12 6.60 8,482
Vested or expected to vest at March 31, 2014 3,446,506 1.45 7.88 16,643

The weighted-average fair values of options granted in the years ended December 31, 2012 and 2013 and in the three month periods ending March 31, 2013 and 2014 were
$0.85, $1.09,
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$0.77 and $3.37 per share, respectively, and were calculated using the following estimated assumptions:

<HDU (QGHG 7KUHH ORQWKYV (QGHG
'"HFHPEHU O0DUFK
Weighted-average risk-free interest rate 1.35% 1.68% 1.02% 2.04%
Expected dividend yield 0.00% 0.00% 0.00% 0.00%
Expected volatility 64% 63% 64% 62%
Expected terms 6.25 - 10 years 5.77 - 6.08 years 6.08 years 6.02 - 6.08 years

The total fair values of stock options that vested during the years ended December 31, 2012 and 2013 and during the three months ended March 31, 2013 and 2014 were
$302,000, $476,000, $219,000 and $137,000, respectively, and $1,355,000 for the cumulative period from April 27, 2006 (inception) to March 31, 2014.

S5SHVWULFWHG 6WRFN

In May 2006, the Company authorized the sale of 1,800,000 shares of restricted common stock to its six founders for $0.01 per share, for total proceeds of $18,000, which
represented the fair market value of the Company's common stock as determined by management and the board of directors on the date of issuance. The sale agreements are dated
June 25, 2006. These awards of restricted common stock were made outside of the 2006 Stock Option Plan. In the event of termination of the founders' relationship with the
Company, the Company has the right to repurchase any unvested shares at their original purchase price. On July 25, 2006, 450,000, or 25% of the shares, were immediately vested.
The remaining 75% of the shares vested over the next 36 calendar months and the Company's right to repurchase the shares lapsed at a rate of 2.777% per calendar month.

In March 2008, the Company issued 289,098 shares of restricted stock at $0.28 per share to an executive of the Company for a total purchase price of $81,000. The shares
vested over a four-year period.

At December 31, 2013, all restricted shares were vested and no longer subject to repurchase and are considered outstanding on the Company's statement of redeemable
convertible preferred stock and stockholders' (deficit) equity.
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The following table summarizes the stock-based compensation expense for stock options granted and restricted stock issued to employees and nonemployees that was
recorded in the Company's results of operations for the years ended December 31, 2012 and 2013, and for the period from April 27, 2006 (inception) to December 31, 2013 (in
thousands):

3JHULRG )URP
7KUHH ORQWKYsy( o

"HFHPEHU 0DUFK 0DUFK
Research and development $ 160 $ 169 $ 46 $ 56 $ 700
Selling, general and administrative 243 409 76 183 1,450
Total stock-based compensation expense $ 403 $ 578 $ 122 $ 239 $ 2,150

As of December 31, 2013 and March 31, 2014, there was $2,247,000 and $2,447,000 of total unrecognized compensation cost related to non-vested stock options granted
under the 2006 Stock Option Plan. Total unrecognized compensation cost will be adjusted for future changes in the estimated forfeiture rate. The Company expects to recognize that
cost over a remaining weighted-average period of 3.06 years and 3.03 years as of December 31, 2013 and March 31, 2014, respectively.

:DUUDQWYV

Below is a summary of warrants outstanding as of the dates presented:

"HFHPEHU 0DUFK

Warrants to purchase Series A-2 preferred stock 13,769 13,769 13,769
Warrants to purchase Series B preferred stock 187,178 187,178 187,178
Warrants to purchase Series C preferred stock 30,000 30,000 30,000
Warrants to purchase Series D preferred stock 19,780 19,780 19,780
Total warrants to purchase preferred stock 250,727 250,727 250,727

In August 2007, the Company issued warrants to purchase 13,769 shares of series A-2 preferred stock to a lender at an exercise price of $2.905 per share. At issuance, the
warrants had a fair value of $2.3238 per share. The warrants were issued in connection with the Company's secured notes payable (See Note 6). The warrants are exercisable
through 2017.

In September 2008, the Company issued warrants to purchase 174,530 shares of series B preferred stock at an exercise price of $3.3232 and 3,612 shares of series B
preferred stock at an exercise price of $4.65 in connection with a development agreement (See Note 12). At issuance,
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the warrants for 174,530 and 3,612 shares had a fair value of $2.3219 and $2.1348 per share, respectively. The warrants for 174,530 shares become exercisable on a pro rata basis
as payments are received on Phase | of the development agreement. The warrants for 3,612 shares become exercisable on a pro rata basis as payments are received on Phase Il of
the development agreement. The warrants are exercisable through 2015. Any unexercised warrants will expire upon an initial public offering.

In June 2009, the Company issued warrants to purchase 9,036 shares of series B preferred stock to a lender at an exercise price of $3.3232 per share. At issuance, the
warrants had a fair value of $2.6695 per share. The warrants were issued in connection with the Company's loan modification agreement related to Note Agreement 1 (See Note 6).
The warrants are exercisable through 2019.

In May 2011, the Company issued warrants to purchase 30,000 shares of series C preferred stock to a lender at an exercise price of $3.6608 per share. At issuance, the
warrants had a fair value of $2.9273 per share. The warrants were issued in connection with the Company's promissory note agreement related to Note Agreement 2 (See Note 6).
The warrants are exercisable through 2021. The warrants automatically convert into shares of common stock upon an initial public offering in accordance with a net exercise formula.

In June 2012, the Company issued warrants to purchase 19,780 shares of series D preferred stock to a lender at an exercise price of $4.55 per share. At issuance, the
warrants had a fair value of $3.2451 per share. The warrants were issued in connection with the Company's promissory note agreement related to Note Agreement 3 (See Note 6).
The warrants are exercisable through 2022.

No warrants have been exercised as of December 31, 2013 and March 31, 2014.

Below is a summary of the terms and accounting treatment for the warrants outstanding:

%DODQFH 6KHHW &ODVVLILFDWLR

: HLIJKWHG
$YHUDJH \
([HUFLVH 3utLrHFEHPEHU 0DUFK
6KDUHV 3HU 6KDUH
Warrants to purchase Series A-2 preferred stock 13,769 $ 291 Liability Liability Liability
Warrants to purchase Series B preferred stock 187,178 3.76  Liability Liability Liability
Warrants to purchase Series C preferred stock 30,000 3.66  Liability Liability Liability
Warrants to purchase Series D preferred stock 19,780 455  Liability Liability Liability

250,727

The Company determined the fair value of the warrants to purchase redeemable convertible preferred stock based on input from management and the board of directors, which
utilized an independent valuation of the Company's enterprise value, determined utilizing an analytical valuation model. Each valuation methodology includes estimates and
assumptions that require the Company's judgment. These estimates and assumptions include a number of objective and subjective factors, including external market conditions
affecting the L Q Ydiaghds®cs industry sector, the prices at which the Company sold shares of preferred stock, the superior rights and
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preferences of securities at the time and the likelihood of achieving a liquidity event, such as an initial public offering or a sale of the Company. Any changes in the assumptions used
in the valuation could materially affect the financial results of the Company. Due to the nature of these inputs, the valuation of the warrants is considered a Level 3 measurement.

The analytical valuation model used for the years ended December 31, 2012 and 2013 and the three months ended March 31, 2014 are as follows:

$QDO\WDPEXWWLRQ ORGHO 8VHG
December 31, 2012 Option Pricing Model (OPM)
December 31, 2013 Hybrid approach based on an OPM method and
the Probability Weighted Expected Return
Method (PWERM)
March 31, 2014 Hybrid approach based on an OPM method and
the PWERM

1HW /RVV 3HU 6KDUH
The following table presents the calculation of basic and diluted net loss per share applicable to common stockholders (in thousands, except share and per share data):

B3HULRG )URP

$SULO
<HDU (QGHG 7KUHH ORQWKV (QGHG
'HFHPEHU 0ODUFK ,QFHSWLRQ WR
ODUFK
Numerator:
Net loss $ (14,455) $ (20,610) $ (4,580) $ (6,920) $ (79,181)
Accretion of redeemable convertible preferred stock to redemption
value (4,412) (6,908) (1,176) (1,906) (21,307)
Net loss applicable to common stockholders $ (18,867) § (27,518) $ (5,756) $ (8,826) $  (100,488)
Denominator:
Weighted-average number of common shares outstanding — basic
and diluted 2,314,832 2,372,542 2,346,601 2,400,422 1,714,171
Net loss per share applicable to common stockholders — basic and
diluted $ (8.15) $§ (11.60) $ (2.45) $ (3.68) $ (58.62)
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The following shares were excluded from the calculation of diluted net loss per share applicable to common stockholders, prior to the application of the treasury stock method,
because their effect would have been anti-dilutive for the periods presented:

3HULRG IURP
7KUHH ORQWKVgg | 0

<HDU (QGHG (QGHG ,OFHSWLRQ WR
'HFHPEHU ODUFK ODUFK
Redeemable convertible preferred stock 14,346,755 21,277,722 21,277,722 21,277,722 21,277,722
Options to purchase common shares 2,378,501 3,852,257 2,363,001 3,880,504 3,880,504
Warrants to purchase redeemable convertible preferred stock 250,727 250,727 250,727 250,727 250,727
Total 16,975,983 25,380,706 23,891,450 25,408,953 25,408,953
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The following table presents the calculation of basic and diluted pro forma net loss per share applicable to common stockholders (in thousands, except share and per share

data):
<HDU (QGHGBKUHH ORQWKV (QGHG
'"HFHPEHU ODUFK
XQDXGLWHG XQDXGLWHG
Numerator:
Net loss applicable to common stockholders $ $

Accretion of redeemable convertible preferred stock to redemption value

Change in fair value of liability for warrants to purchase redeemable securities

Pro forma net loss applicable to common stockholders (unaudited) $ $

Denominator:

Weighted-average number of common shares used in computing net loss per share applicable
to common stockholders — basic and diluted

Pro forma adjustment to reflect assumed conversion of redeemable convertible preferred stock
to occur upon consummation of initial public offering (unaudited)

Pro forma adjustment to reflect assumed net exercise of warrants to purchase redeemable
convertible preferred stock to occur upon consummation of initial public offering (unaudited)

Pro forma weighted-average number of common shares used in computing pro forma net loss
per share applicable to common stockholders — basic and diluted (unaudited)

Pro forma net loss per share applicable to common stockholders — basic and diluted (unaudited) $ $
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In September 2008, the Company entered into a development agreement with a third party, whereby the third party: (i) invested $300,000 through the purchase of 90,274
shares of series B preferred stock, (i) received a warrant for the purchase of up to 178,142 shares of series B preferred stock at exercise prices of $3.3232 and $4.65, and (iii) agreed
to pay the Company up to $2,500,000 for the development of certain products as defined in the development agreement. The development work under the development agreement
included two potential phases, with Phase 2 dependent to occur only on the election of the third party. Phase | was initiated on October 31, 2008. The Company received payments
and recognized revenue of $1,450,000 related to Phase | during the year ended December 31, 2009 under the proportional performance method. During 2012, the Company
received and recognized as revenue an additional $100,000 from the third party. The third party did not elect to proceed with Phase 2 of the development agreement.

The fair market value of the warrants issued in connection with the development agreement was recognized as an offset to revenue as the revenue associated with the
development agreement was recognized. The value of the warrants was recorded as a deferred charge that was proportionally offset against revenue earned over the development
period through 2012. The Company recognized $81,000, and $598,000 as an offset to revenue associated with these warrants for the year ended December 31, 2012 and for the
period from April 27, 2006 (inception) to March 31, 2014, respectively.

,QFRPH[HV

In 2012 and 2013, the Company did not record a benefit for income taxes related to its operating losses incurred since inception. In assessing the ability to realize the net
deferred tax assets, management considered whether it is more likely than not that some portion or all of the net deferred tax assets will not be realized. Based upon the level of
historical U.S. losses and future projections over the period in which the net deferred tax assets are deductible, management believes it is more likely than not that the Company will
not realize the benefits of these deductible differences. The Company has provided a full valuation allowance against its net deferred tax assets as of December 31, 2012 and 2013.
The increase in the valuation allowance from 2012 to 2013 of $9.0 million principally related to the current year taxable loss.
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The reconciliation of the U.S. federal statutory rate to the Company's effective tax rate is as follows:

<HDU (QGHG

'"HFHPEHU
Tax at statutory rates 34.0% 35.0%
State income taxes 5.3 5.2
Change in tax rate (0.2) 0.0
Permanent differences (0.5) (0.7)
Research and development credits 1.6 2.3
Change in valuation allowance (40.2) (41.8)
Effective tax rate 0.0% 0.0%

The significant components of the Company's deferred tax asset consist of the following at December 31, 2012 and 2013 (in thousands):

'HFHPEHU
Net operating loss carryforwards $ 14,184 $ 22,280
Tax credits 1,318 2,189
Other temporary differences 49 180
Start-up expenditures 5,449 5,318
Stock option expenses 70 179
Net deferred tax assets 21,070 30,146
Deferred tax asset valuation allowance (21,070) (30,146)
Net deferred tax assets $ — $ —

As of December 31, 2013, the Company had federal and state net operating losses of $56,036,828 and $51,405,945, respectively, which are available to offset future taxable
income, if any, through 2023. The Company also had federal and state research and development tax credits of $1,738,000 and $694,000, respectively, which expire at various dates
beginning in 2016 through 2023.

Under the provisions of the Internal Revenue Code, the net operating loss and tax credit carryforwards are subject to review and possible adjustment by the Internal Revenue
Service and state tax authorities. Net operating loss and tax credit carryforwards may become subject to an annual limitation in the event of certain cumulative changes in the
ownership interest of significant stockholders over a three-year period in excess of 50%, as defined under Sections 382 and 383 of the Internal Revenue Code, respectively, as well
as similar state provisions. This could limit the amount of tax attributes that can be utilized annually to offset future taxable income or tax liabilities. The amount of the annual limitation
is determined based on the value of the Company immediately
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prior to the ownership change. Subsequent ownership changes may further affect the limitation in future years. The Company has completed several financings since its inception
which may have resulted in a change in control as defined by Sections 382 and 383 of the Internal Revenue Code, or could result in a change in control in the future. The Company
has not conducted an assessment to determine whether there may have been a Section 382 or 383 ownership change.

The Company has no unrecognized tax benefits. The Company has not conducted a study of its net operating loss carryforwards or its research and development credit
carryforwards. A study could result in an adjustment to the Company's research and development credit carryforwards; however, until a study is completed and any adjustment is
known, no amounts will be presented as an uncertain tax position under ASC 740-10. A full valuation allowance has been provided against the Company's research and development
credits and, if an adjustment is required, this adjustment would be offset by an adjustment to the valuation allowance. Thus, there would be no impact to the balance sheets or
statements of operations if an adjustment were required. Interest and penalty charges, if any, related to uncertain tax positions would be classified as income tax expenses in the
accompanying consolidated statements of operations. At December 31, 2012 and 2013, the Company had no accrued interest or penalties related to uncertain tax positions.

The Company files income tax returns in the U.S. federal tax jurisdiction and various state jurisdictions. Since the Company is in a loss carryforward position, the Company is
generally subject to examination by the U.S. federal, state and local income tax authorities for all tax years in which a loss carryforward is available. The open tax years subject to
future audit in the United States of America are for the years ended December 31, 2010 through 2012. The Company does not have any international operations through
December 31, 2013.

&RPPLWPHQWY DQG &RQWLQJHQFLHV

In August 2010, the Company entered into a five-year, noncancelable operating lease for office and laboratory space. The Company has the option to extend the lease for one
additional term of two years. The lease commenced on January 1, 2011, with the Company providing a security deposit of $400,000. In accordance with the operating lease
agreement, the Company reduced its security deposit by $80,000 to $320,000 on January 14, 2013.

On May 1, 2013, the Company entered into a six month operating lease for laboratory space with an option to extend the lease an additional six months. In September 2013,
the Company exercised the extension.

On May 6, 2013, the Company entered into a two-year operating lease for additional office, laboratory and manufacturing space.
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Future minimum lease payments under the Company's three operating leases are as follows (in thousands):

Year ending December 31,

2014 $ 649
2015 624
$ 1,273

Rent expense for the years ended December 31, 2012 and 2013 was $558,000 and $628,000, respectively, and for the three months ended March 31, 2013 and 2014 was
$140,000 and $169,000, respectively, and for the period from April 27, 2006 (inception) to March 31, 2014 was $2,122,000.

In 2006, the Company entered into a license agreement with a third party, pursuant to which the third party granted the Company an exclusive, worldwide, sublicenseable
license under certain patent rights to make, use, import and commercialize products and processes for diagnostic, industrial and research and development purposes. The Company
agreed to pay an annual license fee ranging from $5,000 to $25,000 for the royalty-bearing license to certain patents. For the years ended December 31, 2012 and 2013, and for the
period from April 27, 2006 (inception) to December 31, 2013, the Company paid $65,000, $46,000 and $521,000, respectively, for license fees and reimbursed patent costs under the
agreement. The Company also issued a total of 84,678 shares of common stock pursuant to the agreement in 2006 and 2007, which were recorded at fair value at the date of
issuance. The Company is required to make payments for achievement of certain regulatory milestones with respect to products and processes covered by the agreement of up to
$300,000 in the aggregate. The Company will be required to pay royalties on net sales of products and processes that are covered by patent rights licensed under the agreement at a
percentage ranging in the low single digits, subject to reductions and offsets in certain circumstances, as well as a royalty on net sales of products that the Company sublicenses at a
low double-digit percentage of specified gross revenue.

5HODWHG WBDQWDFWLRQV
In June 2006, the board of directors voted to pay quarterly compensation to two of the Company's founders, who are also members of the board of directors, for their services
to the Company. The annual compensation was initially $0 and automatically increased to $10,000 to $40,000 upon the achievement of certain equity financing milestones, as
defined in the consulting agreement. The total compensation expense for the years ended December 31, 2012 and 2013, for the three months ended March 31, 2013 and 2014 and
the period from April 27, 2006 (inception) to March 31, 2014 was $80,000, $80,000, $20,000, $20,000 and $405,000, respectively.
N 6DYLQJV 30DQ

In March, 2008, the Company established a retirement savings plan under Section 401(k) of the Internal Revenue Code (the "401(k) Plan"). The 401(k) Plan covers
substantially all employees
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of the Company who meet minimum age and service requirements, and allows participants to defer a portion of their annual compensation on a pretax basis. Company contributions
to the 401(k) Plan may be made at the discretion of the board of directors. No contributions were made in the years ended December 31, 2012 and 2013, and for the three months
ended March 31, 2013 and 2014.
6XEVHTXHQW (YHQWYV

The Company has completed an evaluation of all subsequent events after the audited balance sheet date of December 31, 2013 through the date this Registration Statement
on Form S-1 was submitted to the SEC, to ensure that this filing includes appropriate disclosure of events both recognized in the financial statements as of December 31, 2013 and
March 31, 2014, and events which occurred subsequently but were not recognized in the financial statements. The Company has concluded that no subsequent event has occurred

that requires disclosure.
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The following table indicates the expenses to be incurred in connection with this offering described in this registration statement, other than the underwriting discount, all of
which will be paid by us. All amounts are estimated except the Securities and Exchange Commission registration fee, the Financial Industry Regulatory Authority, Inc., or FINRA, filing
fee and The NASDAQ Global Market fee.

$PRXQW
SEC Registration fee $ *
FINRA filing fee
NASDAQ Global Market initial listing fee
Accountants' fees and expenses
Legal fees and expenses
Blue Sky fees and expenses
Transfer Agent's fees and expenses
Printing and engraving expenses
Miscellaneous
Total expenses $ *

PR R ]

* To be provided by amendment
,ZWHP ,QGHPQLILFDWLRQ RI 'LUHFWRUY DQG 2IILFHUV

Section 102 of the General Corporation Law of the State of Delaware permits a corporation to eliminate the personal liability of directors of a corporation to the corporation or its
stockholders for monetary damages for a breach of fiduciary duty as a director, except where the director breached his duty of loyalty, failed to act in good faith, engaged in intentional
misconduct or knowingly violated a law, authorized the payment of a dividend or approved a stock repurchase in violation of Delaware corporate law or obtained an improper personal
benefit. Our restated certificate of incorporation provides that no director of the Registrant shall be personally liable to it or its stockholders for monetary damages for any breach of
fiduciary duty as a director, notwithstanding any provision of law imposing such liability, except to the extent that the General Corporation Law of the State of Delaware prohibits the
elimination or limitation of liability of directors for breaches of fiduciary duty.

Section 145 of the General Corporation Law of the State of Delaware provides that a corporation has the power to indemnify a director, officer, employee, or agent of the
corporation, or a person serving at the request of the corporation for another corporation, partnership, joint venture, trust or other enterprise in related capacities against expenses
(including attorneys' fees), judgments, fines and amounts paid in settlement actually and reasonably incurred by the person in connection with an action, suit or proceeding to which
he was or is a party or is threatened to be made a party to any threatened, ending or completed action, suit or proceeding by reason of such position, if such person acted in good
faith and in a manner he reasonably believed to be in or not opposed to the best interests of the corporation, and, in any criminal action or proceeding, had no reasonable cause to
believe his conduct was unlawful, except that, in the case of actions brought by or in the right of the corporation, no indemnification shall be made with respect to any claim, issue or
matter as to which such person shall have been adjudged to be liable to the corporation
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unless and only to the extent that the Court of Chancery or other adjudicating court determines that, despite the adjudication of liability but in view of all of the circumstances of the
case, such person is fairly and reasonably entitled to indemnity for such expenses which the Court of Chancery or such other court shall deem proper.

Our restated certificate of incorporation provides that we will indemnify each person who was or is a party or threatened to be made a party to any threatened, pending or
completed action, suit or proceeding (other than an action by or in the right of us) by reason of the fact that he or she is or was, or has agreed to become, a director or officer, or is or
was serving, or has agreed to serve, at our request as a director, officer, partner, employee or trustee of, or in a similar capacity with, another corporation, partnership, joint venture,
trust or other enterprise (all such persons being referred to as an "Indemnitee"), or by reason of any action alleged to have been taken or omitted in such capacity, against all
expenses (including attorneys' fees), judgments, fines and amounts paid in settlement actually and reasonably incurred in connection with such action, suit or proceeding and any
appeal therefrom, if such Indemnitee acted in good faith and in a manner he or she reasonably believed to be in, or not opposed to, our best interests, and, with respect to any
criminal action or proceeding, he or she had no reasonable cause to believe his or her conduct was unlawful. Our restated certificate of incorporation provides that we will indemnify
any Indemnitee who was or is a party to an action or suit by or in the right of us to procure a judgment in our favor by reason of the fact that the Indemnitee is or was, or has agreed to
become, a director or officer, or is or was serving, or has agreed to serve, at our request as a director, officer, partner, employee or trustee of, or in a similar capacity with, another
corporation, partnership, joint venture, trust or other enterprise, or by reason of any action alleged to have been taken or omitted in such capacity, against all expenses (including
attorneys' fees) and, to the extent permitted by law, amounts paid in settlement actually and reasonably incurred in connection with such action, suit or proceeding, and any appeal
therefrom, if the Indemnitee acted in good faith and in a manner he or she reasonably believed to be in, or not opposed to, our best interests, except that no indemnification shall be
made with respect to any claim, issue or matter as to which such person shall have been adjudged to be liable to us, unless a court determines that, despite such adjudication but in
view of all of the circumstances, he or she is entitled to indemnification of such expenses. Notwithstanding the foregoing, to the extent that any Indemnitee has been successful, on
the merits or otherwise, he or she will be indemnified by us against all expenses (including attorneys' fees) actually and reasonably incurred in connection therewith. Expenses must
be advanced to an Indemnitee under certain circumstances.

We have entered into indemnification agreements with each of our directors and officers. These indemnification agreements may require us, among other things, to indemnify
our directors and officers for some expenses, including attorneys' fees, judgments, fines and settlement amounts incurred by a director or officer in any action or proceeding arising
out of his or her service as one of our directors or officers, or any other company or enterprise to which the person provides services at our request.

We maintain a general liability insurance policy that covers certain liabilities of directors and officers of our corporation arising out of claims based on acts or omissions in their
capacities as directors or officers.

In any underwriting agreement we enter into in connection with the sale of common stock being registered hereby, the underwriters will agree to indemnify, under certain
conditions, us, our directors, our officers and persons who control us within the meaning of the Securities Act of 1933, as amended, or the Securities Act, against certain liabilities.
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Set forth below is information regarding shares of capital stock issued by us within the past three years. Also included is the consideration received by us for such shares and
information relating to the section of the Securities Act, or rule of the Securities and Exchange Commission, under which exemption from registration was claimed.

(a) Issuance of Securities.

1. InAugust 2011, we issued an aggregate of 5,054,945 shares of series D preferred stock to investors at a price per share of $4.55 for aggregate gross consideration of
$23.0 million. These shares will automatically convert into 5,054,945 shares of our common stock upon the closing of this offering.

2. In March 2013, we issued an aggregate of 6,930,967 shares of series E preferred stock to investors at a price per share of $5.7712 for aggregate gross consideration of
$40.0 million. These shares will automatically convert into 6,930,967 shares of our common stock upon the closing of this offering.

(b)  Stock Option Grants. From January 1, 2011 through May 27, 2014, we granted stock options to purchase an aggregate of 3,504,304 shares of our common stock at a
weighted-average exercise price of $1.85 per share, to certain of our employees, directors and consultants in connection with services provided to us by such persons. Of these,
options to purchase 71,793 shares of common stock have been exercised through May 27, 2014 for aggregate consideration of $101,277, at a weighted-average exercise price of
$1.41 per share.

(c) Warrants. Since May 2011, we issued one warrant to SVB and one to MDF in connection with various loan and security agreements. These warrants are immediately
exercisable for the purchase of 49,780 shares of preferred stock. If none of these warrants are exercised, upon the closing of this offering, SVB's warrant for 19,780 shares of
preferred stock will terminate while MDF's warrant for the purchase of 30,000 shares of preferred stock will automatically convert to common stock pursuant to a cashless net
exercise.

The issuances of stock options, warrants and the shares of common stock issuable upon the exercise of the options described in this ltem 15 were issued pursuant to written
compensatory plans or arrangements with our employees, directors and consultants, in reliance on the exemption provided by Rule 701 promulgated under the Securities Act, or
pursuant to Section 4(a)(2) under the Securities Act, relative to transactions by an issuer not involving any public offering, to the extent an exemption from such registration was
required.

All of the foregoing securities are deemed restricted securities for purposes of the Securities Act. All certificates representing the issued shares of capital stock described in this
Item 15 included appropriate legends setting forth that the securities have not been registered and the applicable restrictions on transfer.
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(a)

Exhibits.

([KLELWV DQG )LQDQFLDO 6WDWHPHQW 6FKHGXOHV

([KLELW
1IXPEHU'HVFULSWLRQ RI ([KLELW

1.1*  Form of Underwriting Agreement

*k

3.1 Restated Certificate of Incorporation of the Registrant, as amended (currently in effect)

3.2"" Bylaws of the Registrant (currently in effect)

3.3" Form of Restated Certificate of Incorporation of the Registrant (to be effective upon the closing of this offering)
3.4" Form of Amended and Restated Bylaws of the Registrant (to be effective upon the closing of this offering)
4.1" Specimen Stock Certificate evidencing the shares of common stock

4.2" Fourth Amended and Restated Investors' Rights Agreement, dated as of March 22, 2013

51" Opinion of Latham & Watkins LLP

10.1%# Amended and Restated 2006 Employee, Director and Consultant Stock Plan, as amended, and form of option agreements
thereunder

10.2#" 2014 Incentive Award Plan and form of option agreements thereunder

10.3#" Non-Employee Director Compensation Program

Form of Indemnification Agreement for Directors and Officers

10.5#**Employment Letter Agreement, dated as of March 14, 2008, by and between the Registrant and John McDonough
10.6#"Employment Letter Agreement, dated as of March 8, 2013, by and between the Registrant and Marc Jones
10.7#Employment Letter Agreement, dated as of July 19, 2013, by and between the Registrant and Sarah Kalil
10.8#**Employment Letter Agreement, dated as of February 15, 2014, by and between the Registrant and Michael Pfaller
10.9%"Employment Letter Agreement, dated as of December 19, 2006, by and between the Registrant and Tom Lowery, Jr.

10.10#**Consulting Agreement, dated as of July 20, 2006, by and between the Registrant and Michael Cima, as amended on March 19,
2013

10.11#" Consulting Agreement, dated as of July 20, 2006 by and between the Registrant and Robert Langer, as amended on March 20,
2013

10.121" Sales Agreement, dated as of February 11, 2011, by and between GE Healthcare Bio-Sciences Corp. and the Registrant

10.131 Exclusive License Agreement, dated as of November 7, 2006, as amended on December 2, 2008 and February 21, 2011, by and
between The General Hospital Corporation d/b/a Massachusetts General Hospital and the Registrant
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I1XPEHUHVFULSWLRQ RI ([KLELW
10.14** Security Agreement, dated as of May 9, 2011, by and between the Registrant and Massachusetts Development Finance Agency

10.15™" Loan and Security Agreement, dated as of August 30, 2007, as amended by the First Loan Modification Agreement on June 26, 2009
and the Second Loan Modification Agreement on June 25, 2013, by and between the Registrant and Silicon Valley Bank

10.16™" Lease, dated as of May 6, 2013, as amended on September 24, 2013, by and between the Registrant and Columbus Day Realty, Inc.
10.17"" Lease, dated as of August 6, 2010, by and between the Registrant and King 101 Hartwell LLC
10.18"" Promissory Note, dated May 9, 2011, issued by the Registrant to Massachusetts Development Finance Agency

23.1" Consent of Ernst & Young LLP

23.2" Consent of Latham & Watkins LLP (included in Exhibit 5.1)

24.1" Power of Attorney (included on signature page)

To be filed by amendment.

*k

Previously filed.

# Indicates management contract or compensatory plan.
T Portions of this exhibit (indicated by asterisks) have been omitted pursuant to a request for confidential treatment pursuant to Rule 406 under the Securities
Act of 1933.

(b) Financial Statement Schedules. Schedules not listed above have been omitted because the information required to be set forth therein is not applicable or is shown in the
financial statements or notes thereto.

,WHP 8QGHUWDNLQJV

The undersigned registrant hereby undertakes to provide to the underwriter, at the closing specified in the underwriting agreement, certificates in such denominations and
registered in such names as required by the underwriter to permit prompt delivery to each purchaser.

Insofar as indemnification for liabilities arising under the Securities Act may be permitted to directors, officers and controlling persons of the registrant pursuant to the foregoing
provisions, or otherwise, the registrant has been advised that in the opinion of the Securities and Exchange Commission such indemnification is against public policy as expressed in
the Securities Act and is, therefore, unenforceable. In the event that a claim for indemnification against such liabilities (other than the payment by the registrant of expenses incurred
or paid by a director, officer or controlling person of the registrant in the successful defense of any action, suit or proceeding) is asserted by such director, officer or controlling person
in connection with the securities being registered, the registrant will, unless in the opinion of its counsel the matter has been settled by controlling precedent, submit to a court of
appropriate jurisdiction the question whether such indemnification by it is against public policy as expressed in the Securities Act and will be governed by the final adjudication of such
issue.
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The undersigned hereby undertakes that:

(1

)

(3)

()

For purposes of determining any liability under the Securities Act, the information omitted from the form of prospectus filed as part of this registration statement in
reliance upon Rule 430A and contained in a form of prospectus filed by the registrant pursuant to Rule 424(b)(1) or (4) or 497(h) under the Securities Act shall be
deemed to be part of this registration statement as of the time it was declared effective.

For the purpose of determining any liability under the Securities Act, each post-effective amendment that contains a form of prospectus shall be deemed to be a new
registration statement relating to the securities offered therein, and the offering of such securities at that time shall be deemed to be the initial bona fide offering thereof.

For the purpose of determining liability under the Securities Act to any purchaser, each prospectus filed pursuant to Rule 424(b) as part of a registration statement
relating to an offering, other than registration statements relying on Rule 430B or other than prospectuses filed in reliance on Rule 430A, shall be deemed to be part of
and included in the registration statement as of the date it is first used after effectiveness. Provided, however, that no statement made in a registration statement or
prospectus that is part of the registration statement or made in a document incorporated or deemed incorporated by reference into the registration statement or
prospectus that is part of the registration statement will, as to a purchaser with a time of contract of sale prior to such first use, supersede or modify any statement that
was made in the registration statement or prospectus that was part of the registration statement or made in any such document immediately prior to such date of first
use.

In a primary offering of securities of the undersigned registrant pursuant to this registration statement, regardless of the underwriting method used to sell the securities

to the purchaser, if the securities are offered or sold to such purchaser by means of any of the following communications, the undersigned registrant will be a seller to
the purchaser and will be considered to offer or sell such securities to such purchaser:

(i) Any preliminary prospectus or prospectus of the undersigned registrant relating to the offering required to be filed pursuant to Rule 424;

(i) Any free writing prospectus relating to the offering prepared by or on behalf of the undersigned registrant or used or referred to by the undersigned registrant;

(i)  The portion of any other free writing prospectus relating to the offering containing material information about the undersigned registrant or its securities provided
by or on behalf of the undersigned registrant; and

(iv)  Any other communication that is an offer in the offering made by the undersigned registrant to the purchaser.
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Pursuant to the requirements of the Securities Act, the registrant has duly caused this Registration Statement on Form S-1 to be signed on its behalf by the undersigned,
thereunto duly authorized, in the City of Lexington, Commonwealth of Massachusetts, on this day of ,2014.

T2 BIOSYSTEMS, INC.

By:

John McDonough
President and Chief Executive Officer




Table of Contents

6,*1¥85(6 $1' 32:(5 2) BR51(<

We, the undersigned officers and directors of T2 Biosystems, Inc., hereby severally constitute and appoint John McDonough and Marc R. Jones, and each of them singly (with
full power to each of them to act alone), our true and lawful attorneys-in-fact and agents, with full power of substitution and resubstitution in each of them for him and in his name,
place and stead, and in any and all capacities, to sign any and all amendments (including post-effective amendments) to this registration statement (or any other registration
statement for the same offering that is to be effective upon filing pursuant to Rule 462(b) under the Securities Act of 1933), and to file the same, with all exhibits thereto and other
documents in connection therewith, with the Securities and Exchange Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do
and perform each and every act and thing requisite or necessary to be done in and about the premises, as full to all intents and purposes as he might or could do in person, hereby
ratifying and confirming all that said attorneys-in-fact and agents or any of them, or their or his substitute or substitutes, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Act of 1933, this Registration Statement on Form S-1 has been signed by the following persons in the capacities held on the
dates indicated.

6LIJQDWXUH 7LWOH 'DWH

President, Chief Executive Officer and Director ,2014
(principal executive officer)

John McDonough

Chief Financial Officer (principal financial and ,2014
accounting officer)

Marc R. Jones

Director , 2014
David B. Aronoff
Director ,2014
Joshua Bilenker, M.D.
Director , 2014
Thomas J. Carella
Director ,2014
Michael J. Cima, Ph.D.
Director , 2014
Alan Crane
Director , 2014

Stacy A. Feld
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6LJQODWXUH

Director
Robert Langer, D. Sc.
Director
Stanley N. Lapidus
Director

Harry W. Wilcox

7LWOH

'DWH

,2014

,2014

,2014
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([KLELW
I1XPEHU'HVFULSWLRQ RI ([KLELW
1.1*  Form of Underwriting Agreement

3.1"" Restated Certificate of Incorporation of the Registrant, as amended (currently in effect)

Hoke

3.2"" Bylaws of the Registrant (currently in effect)

*

3.3 Form of Restated Certificate of Incorporation of the Registrant (to be effective upon the closing of this offering)

*

3.4~ Form of Amended and Restated Bylaws of the Registrant (to be effective upon the closing of this offering)

*

41" Specimen Stock Certificate evidencing the shares of common stock

*k

4.2 Fourth Amended and Restated Investors' Rights Agreement, dated as of March 22, 2013

*

5.1 Opinion of Latham & Watkins LLP

10.17% Amended and Restated 2006 Employee, Director and Consultant Stock Plan, as amended, and form of option agreements
thereunder

10.2#" 2014 Incentive Award Plan and form of option agreements thereunder

10.3%#" Non-Employee Director Compensation Program

10.4" Form of Indemnification Agreement for Directors and Officers

10.5#" Employment Letter Agreement, dated as of March 14, 2008, by and between the Registrant and John McDonough
10.6#**Employment Letter Agreement, dated as of March 8, 2013, by and between the Registrant and Marc Jones
10.7#"Employment Letter Agreement, dated as of July 19, 2013, by and between the Registrant and Sarah Kalil
10.8#"Employment Letter Agreement, dated as of February 15, 2014, by and between the Registrant and Michael Pfaller
10.9#**Employment Letter Agreement, dated as of December 19, 2006, by and between the Registrant and Tom Lowery, Jr.

10.10%#" Consulting Agreement, dated as of July 20, 2006, by and between the Registrant and Michael Cima, as amended on March 19,
2013

10.11#**Consulting Agreement, dated as of July 20, 2006 by and between the Registrant and Robert Langer, as amended on March 20,
2013

10.121" Sales Agreement, dated as of February 11, 2011, by and between GE Healthcare Bio-Sciences Corp. and the Registrant

10.13t Exclusive License Agreement, dated as of November 7, 2006, as amended on December 2, 2008 and February 21, 2011, by and
between The General Hospital Corporation d/b/a Massachusetts General Hospital and the Registrant

10.14™ Security Agreement, dated as of May 9, 2011, by and between the Registrant and Massachusetts Development Finance Agency

10.15™ Loan and Security Agreement, dated as of August 30, 2007, as amended by the First Loan Modification Agreement on June 26,
2009 and the Second Loan Modification Agreement on June 25, 2013, by and between the Registrant and Silicon Valley Bank
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10.16** Lease, dated as of May 6, 2013, as amended on September 24, 2013, by and between the Registrant and Columbus Day Realty, Inc.

10.17"" Lease, dated as of August 6, 2010, by and between the Registrant and King 101 Hartwell LLC
10.18™ Promissory Note, dated May 9, 2011, issued by the Registrant to Massachusetts Development Finance Agency
23.1" Consent of Ernst & Young LLP
23.2" Consent of Latham & Watkins LLP (included in Exhibit 5.1)
24.1" Power of Attorney (included on signature page)
* To be filed by amendment.
** Previously filed.
# Indicates management contract or compensatory plan.

T Portions of this exhibit (indicated by asterisks) have been omitted pursuant to a request for confidential treatment pursuant to Rule 406 under the Securities
Act of 1933.
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8 QBWRKHZ [VA\SHALHG RUXQBWAKHFRQA WRKHZ VHUATXLLAY \WHI RGBZ LQ) WPV DVXVHGIQWY7  %ARK WPV ,F $PHIG-GDG5 FABAMG (PSR HH ' LHARUDQG
&RQMXIB/\RAN 3@Q KDYHWHIRTZ LQY P HIQQIV

$ CPIQVADRUP HIQ/\WWHYROGR ' LLHARLY XQBW/IVKDYGHBI DMG SRZ HAR CRVRQIWEHKDD R \WH&RP P IWkH LQZ KLIFK FDHWHS GP LQMDRUP HIQV\KHERP P WhH
$ 1[LADMP HIQ/DFRSRDIRYZ KIFK [RUSKERA/R 6HARD R \WH&RGH LVDSIHMRUEMANY R \WHERP SIQ AUHAWRULQBRLHW
$ JUHP HOWP HIQVDQDI HHP HQAFHE HHQWHE&RP SO DG D3 DMALSDQACHIYHHE SXOUKOQAR WH3 @0 LOVKEK IRP DAKHS GP | QVADRUNKDOCSSURYH
YROGR ' WARYP HIQAKHYROGR ' IWHARYR \KH&RP SIO
SKOIHR &RONRCP HQVWHRFRXUHAHR DQ R \WHIRTZ 1Q) HYHQWV
L 2ZCHIKS $Q 23HIRT D/AKKWP IVXGIQBHAIRY G DG G R \WHEHRXUMAY( [ FKOQIHS PR DVIP HIG-5 BHFRP HVWHE 94HCH LADD
2ZQH) D/GHIQGIQEXBT G XQEAHMIGS FW QUA® RIQAUA® R HXUMA/R WHERP SDQ UBAHMY  RUP RUHR WHVRIEOYRIY SRZ HJ
GBIRRGE. WH&RP SO MKHRRAMBEQ) YRIQ) VHRXUMEY H FOQQ) | RAMYSXSRHWHERP SDQ. RUWS |1 LADA/RUDQ HP ST HHEHH IVBTIDR \KH
SRP SN SXUXCQAR DWDQLRNRQRUDVHIHVR UHDAWGWDQLRANRY/Z KIFK WHYRIGR ' LUHARLY GRVQRAISSUIRH RU
L .0HJHEOBIR $WHV $ PHIHRIFRQRIEMNROR WHERP SOQ 1Z KHMHURUGRAISSUIRYHGE, WHYRDGR ' IHARY RMHADQDP HIHRUFRQRICDIRD
Z KIFK Z RX@ UAXOVQWH YR \HRXUMI/R \WHERP SDQ RAMBREQ P P HADMD SURMWHMR FRQINQ) \R USHHWHWHUE, UP DQQ) RAMBRAQ) RU

B EHQ) FRYMWMGLIOR YR VFRXUMA/R WH\KYIYLQ) HIMY RARHSOHAR \XAK FRISRIDIR) DABDAV R \WH\RBDYRI) SRZ HJWSUAHOMGE. \WH
YR VHRXUME/R WHERP SDQ RUVKFAK VKUIYLYLQ) HIAY RUSDUHAR \KAK FRIBRIDARQRAMBIQEQ) LP P HADMD DMK P HIHJRUFRQRICDARQ RWH

\KDHKRTHYR \WWH&RP SIQ. CESIRYHDQDIUHHP HQVRWH\DBIRUGVSRMRQE! \WHERP SDQ R DDRNXEWEQND DOR \KHERP SIQ VDAV
&RGHP HIQ/\WWH8 QUMGE\BIRY, QMO HYHHERHR DVIP HG-G

&RP P [WkHP HIQ/AKHFRP P IWHR WHYRDGR ' LWHARYARZ KIFK WHYGROGR ' ILHARLY KDY GHBI DIMG SRZ HAR CRAXQEHURUSXUYXOQAR WHSUIRYIMRQVR WH3@Q
&RP P ROB\RANP HIQ/AKDW/R \KHE&RP SDQ WARP P RQWRFN SOUNDBHSHADIH
QRPN PHXY/7 YRXVKPV ,(F D' HIZ DHFRSRDIRY
2 IMEOVRS MEGGP HI/SHP IGQAG\RIDAVEOY DVGHIGGIQHARY  H - R WH&REH

(PSR HHP HIQ/I) HP SR HHR \WH&RP SO RUR D0$ 11 LADM LFOXAQ) Z IWRAMIP WIRQ DQHP S HHZ KRLYOORHYLQ) D/OQR I LFHJRUGUARUR WHERP S0 RUR
DO$ 11LIDM GHLIQDAMGE. WHS GP LORDRUVR EHHII LEGIVR EHJ DM RHRUP RIH6\RAN'5 LIKWXQGHAMH3 @O0

) DUO DN DOHR DEKDHR &RP P ROGWWEN P HIQ/

L ,1 \WH&RP P RQGEWRAN LYV OWME RQ D QDNRCBOHRXUMY H- FAKDRIHRMIDGHS LQWH RYHUWWH FRXQMUP DINSADQG\DBY SURH DHUHI XD UHBRNMG T RUKH
&RP P RQ6\RAN \WHFRUQ RUDWBUFHR \KH&RP P RQ6\RFAN RQWH FRP SRUM\EEH RURKHUFRP SDUIIEGI BRI X AP | RAKHWDGEQ) @D P P HADMY
SHHAQ) \WHCSSTHEBI@M

L ,1 WHE&RP P RQBWRAN LY CRMIDGHE RQ D QDIRBOVHRXUMY H - AKDRIH EXVWAWIDEHE RQ\WH RYHUWH FRXQIMUP DNHMI VOBV SURHY DHCRAHI XDWD UHBRWNMGIRU

\WH&RP P RQ6\WAN I RMHWIGEQ) D HHHWGWRIQFOXVH L DQGU HG DG DINHG SURHYI RIWHSRP P RQ6WHN DHUWHXDWD WBRWMG \KHP HIQEHE HHOWH
HGDOYGWHDWNHE SUFHI RAKH&RP P RQ6WHAN DAKHFRVHR WDAQ) LOWHRYHUWH FRXQKMIP DINANVRUKHWDEQ) D RQZ KIFK &RP P RQ6WHANZ DV\WDGHG
LP P HADMY SUHHAQ) \WHDSSTHEGIGDM DG

- , 1 WH&RP P RQ6 VRN LY GHWHUDMWAMG RQ D QDINROHXUMAY H - FKOQI HQRAMIBCHSLQWH RYHUWH FRXQMUP DINHANKRK YOOHDYWHS GP LQWDRU LQIRRG
1D \KDODGHMP LCH

.62 P HIQ/OQRSWRQP HIQAR TXOM\ DvDQLGRHIMWHWRAN ROMRQXQGHUBHAMRD R WH&ERGH

1 RO4 XD HG2 SWRQP HIQVDQRSWRQZ KIFK LVGRAQMEG-G\R TXOM\ DVDQ, 62
2 SIRQP HIQVDR, 62 RUL RQ4 XOM 1H52 SWRQJUDQAMG XQGHMH3OR

30MASDON HIQVOQ( P SB HH QU-RRURUFRQKXGIAR WHERP ST RUDDS [1IIDMVRZ KRP RHRUP RUHB\RRN'5 LIKWDUHIUDQMS XQGHAHIOR $ VXHEKHHO
3 3 LINALSDQMV VKDL GFOXGHE 3DUMFALSDQVE XIYLYRLY  Z KHIHWKHFRQAM WHTXLUA/

SOOPHDAMY7 URKWWPY ,F $PHOGOGS MG (PSR HH ' LURRUDGEROKAIG\RRN3@0D

BKOWY/P HIQAKDUWA/R \WHERP P RQBVRFN DR Z KUFK 6\RAN 5 LIKWKDYHEHHQRUP D EHJUIDMG XQGHMH3@ORUDD \KDUWA/R FEBABOWRIN LQR Z KUK WHB KDUA/ DUHFKOQIHG
RURJZ KIFK\KH OUHH AOQIHGZ MMOQWHSIRMMRQVR 3OMIWEK R WH3@D 7 KHEKDUAYLMKHG XQGHWH3@OP D EHDAKRU] H5 DG XQWKHS\KDURMDHVKHTE, WH
&RP S LOIWWIDKY RUERK

BVREN YDHE$Z DGP HIQ/DIWINE \WHERP SIQ XQGHMH3@OR DQHNXW [ WG RUDQHMXW EDHGLY. DB Z KIFK LV QRADD2 SINRQRUDGVRAN* UDQWV

BVREN* WIDWP HIQVDIWVE \WH&RP SO R 6KOUA/XQEHUWH3 @Y

BVREANS LIKWP HDQV DU KVIR 6 KDUH/RUWH YDOHR 6KDUWWVR WHERP SO JUDQAMG SXUXOOARWWH3@R 0,62 D1 RQ4A XOMIHG2 SWRQ DE6WWAN* UDQARUD6\RFN YDHS
$Z706
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7 KH3@QLYIQMEB-G\R HFRUDHRZ GHIKIS R 6KDWVE, ( P SR H/DQGAWRRYR DQGFHYQFRQXGIMR\WHERP S |QR GHAR DMERPAIQG QKK SHRSB! \RIQRAHWHP \R
Z RINIRAHEHH WA WH&RP SDQ RUR DQ$ |1 LCDMDQGR SURYLGHDBAMRDOLGRHMHI ROWHP \R SURP RMWH\VKFAHWR WHERP SIQ RUR DS 11LIDM 7 KH3MQSURYIGHY I RAKHIUQIY R
,62V 1 RQ4 X0 HG2 SWRQY 6\RFN* UDQVDQGE\RAN YDHGES$Z DB/
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D 7KHQ® BHUR 6KOVZ KIFK P D EHIMAHGIURP WP HVR WP HSXUXOQAR MY 3@IQVKDTEH) RXUD LEIRQ 6HYHQ+ XQRMG6L] 7KRADSG ( LIKW XQRHG1 LGHY RJ
WHHTXLYDBAR \XFK QP EHUR 6KDUADWMHS GP LQMADRU LOIWARBIGVUHIRY KDVIQMSAMSWHH I HAAR DO WRAN\SOAMRAN GYIGHG FRP ELGDIRQ UHTEMIT] DIRQRU
P IOUMBQURNRQIQIFFREIFHZ W 3DIUBK R \WH3@MQ

E | DD2 SWRQAHDAVR EHE RAMBEQ) * 1Q7 KRBIRUQSDWRKHADDE H HFVH RUL WHERP SO \KDTUWIFTXUH DACRAP RIMWDQIWRIWICDOMKDGFHSUFH DQ KDWY/
IMXHG SXUXOQAR DEVRN* LDQARUBVRAN %DHGS$ Z 06 RULL DD 6VRANS LIKW] SIURULYI RUHAMG FOGRHIBG RURKHZ VWP LCDAGRUBAXOVIQDD 6O QRABHQ) IMKHG
WHXQWWKHG 6 KDL/ Z KIFK Z HIH\VXEMRAR \IXFK 6VRAN 5 LI KVWKDED) DLQ EHDYDIDEG | RUMKOGFHI URP WP HVR P HSXUXDQAR KLY 3@0

$'0.1.675$7.21 2) 7+( 3/ $1

7KHS CP L.QUADRUR WH3@QZ LOFHWHYROGR ' IWHARY H AH-BAR\WHH WOARHYROGR ' [UHARLY GHBI DMY/LIWDAKRUIMNY VR \WHERP P IWkH LQZ KLFK FDHWHE.RP P [WH\KDTEH
WHS P LQWDRU 6 XEMPAMR \WHSURVIMR/R WH3 0D WHS GP LQWDRULY DAKRU HG\R

D , QMSUAARHSIRYIMRQ/R WH3 @R DG DI6VRAN 5 LIKWOGEWR P DNH DTGV DQG GHMP LDIRQYZ KLFK IMEHHP VGHHWOY  RUDGYMIEGH RAKHDEP LOVDIRQR \KH3@Q
E GHMP LGHWHQP EHUR 6KDWA/I RUZ KIFK DEVRAN'5 LIKWRUB\RAN 5 LI KW\KDOEHI UDQMG

F " HIWP LGHZ KLFK ( P SE H/ AUHARY DOG FROKXANQNM\KDTEHI WM 6N LIKW

G BSHALI\ \WH\MP VDG FROAMRQYXSROZ KIFK DBVRAN 5 LIKWRUB\RFNS LIKWP D EHIUDQMG DG

H 0 DNHADQHARDQ RAMBAQ) 6\RANS LIKWMGFOGQ) Z MKRAWWIP VBNRQ \R UHBEHRULGFBHDHWHH HIAVHSUPHRUSXURKDHSUFH DFFHBUDMKH YR VAKHXGIRUH WG
WHH SILDNRQ M SIRVIGHEWDNR VKK FKOQIH\KDTLP SOUWHUWKWR D3 0MASIAXQE-UID JUIVSUHYRAD P DEHZ LWWRXVAXAK 3 DASTIOA FROHW

%X RAWRUDSD P HQNQFDWK RUBKDLHY DEVRAN'5 LIKWBLHYIRX® J UDQAG DQG RUFDGAHIDQ VKAK B\RN 5 LI KVWDQG.J UDRAQ VKEMNRQ\KHH RURKHUGVRAN'5 LIKW FRYHICQ) WH
\[P HRUDGI I HHAP EHJR 6KDUYDQGKDYIQ) DQH HIAVHSUFHRUSXUAKDHSUWFHSHMDMHZ KIFK P D' EH®Z HIRUKLIKHAKDQWHH HIRVHSUFHRUSXUADHSUFHR WH
FOQFHIBG6\RRN5 LIKWEDHE RQVKFK WP VDG FRQEMRQYDYWHS GP LQWDRUNKDITHATEDK DQG\WH3 DMASDQAKDOIFHBADQG

J $ GRONIQ \KE SO/CESTFCEGIVR UMGHOVR 0Q \SHA LHGMUMGRNRQDYIVEHP VQHHADY RUDSSURSUDMLQREHAMR FRP SO Z W RANHDGDQIIHR D) \if RURKHU@Y V
DESIFCEGVRWHARP SIQ. RUVR 3MQ3DMASIQVRMR RKHZ [VHI CAOBMWHDE LQUWDNRQR WH3 @R Z KIFK \KE SDQVP D LQFOGH DEAMRIDOANIRNRYY RUFRGURY/
DBSTFCEGIVR 6\RAN 5 LIKWRUB KDUHY WKCEBI SXUXDQMR DEVRAN 5 LIKW

SURVIGHS _KRZ HYHJ \KDADTDAXAK LQMSUABIRYY XV GHAMP LDIRQY WP VDG FRQEMNRQ/\KDIEHP DEHDQGSUAUEHGLQWHARQMN VR SUIHYIQ) WH\E \WBMVXQEHUBHRANRY R \KH&RH
R WRH2 SIRQ/Z KIFK DHGMIDMDY, 62V 6XEVANRWHIRHIRQ) WHIQMSHBMRQDQGFROMKANROE WHS GP IQWIDRUR D) SIRYIMRQ/R WH3MQRUR DR 6\RAN5 LIKWIUDQAMGXQEH)
IVWKDEIEH| (DO XQBWRAHZ VHGHMP IGHEE, WHYRDGR ' (AR L WHS GP LQVADRUNVWKHERP P WH |, QDGAMRY Ul \WHS GP LAVDRUV\KHERP P IWH WHYRIGR ' LUHRARLYP D \BNH
D0 CRMRQXQEHMWH3QQWDIZ RXTE RMHZ VHEHWHUASROUELOW R \RH&RP P WkH

7RWHH \MY&EHP WG XQEHUDSSIFEGIQY. WHYRDEGR ' IHARYRAWH&RP P IWHP D DIRFDMDORUDQ. SRMRQR [WUASRMEQIF/DQGSRZ HYWR DY RHRUP RHR (WP HP EHY
DQGP D GHPIDMOTRUID SRWRQR IWUHERQUELOWADQESRZ HYAR DY RKHUSHIRQVHBRARMGE! IW7KHIROGR ' LHARYRAKHERP P IWKHP D UYRNHDQ \KAK DIRADIRQRUGHBI DARQDV
o WP H

(/.* %/ . 7<)25 3$57.&.387.21

7KH$ G IQVADRUZ LODIQIWVRBIGVANRY P HWH3OMASIQVIQWH3 MR SURVIGHS KRZ HYHJ \WDWIFK 3DUFLSDQAP XWEHDQ( P SR FH QUHRRURUFRQXGIAR \WHERP SIQ RJ
R 0Q$ | LIDMDAKHWP HDB\BNS LIKWYJWIQAG 1 RE MWMWENEQ) WHIRFIRQ) \KHS GP LQWDRUP D DAKRU] HWHIWQAR DEVEAN'S LIKVWR DSHIRQQRAKHODQ( P SR HH QUHRRURU
FROXEBDMR \WH&RP SIQ RUR DS | LD SURVIGHS_ KRZ HYHU WDAKHCRMODIUIQAR VXK 6VRAN 5 LIKVWKDEIEH FRQAMRHGE XSRQWKAK SHIRQEHRP 1Q) HIJLEGIVR BHARP HD3DMASIQADARU
SURMRWWHWP HR WHH HRXAMROR WHS JUH-P HOWMGHTAQ) \KFK 6\RANS LIKW, 62 VP D EHIUDQMGRD WR( PSR HV 1 R4 XOM IHG2 SURQYY 6\RAN* TQNVDQGE\RN YDHE$Z DB/P D EH
JUQMEROQ ( P SB HH QURRURUFRQXGERAR WHERP SIQ RUDQS [1ICDM 7KHIWDQMY R 0 6\RANS LIKWR DD LQAYIGODOKDDHWHHMMBIWDAQAYIGDOR QRUGVIXON\ KIP RUKHJ
IURP SOMASDIRQIQD) RMHUWIDAR 6VRANS LIKW

7(506$1" &21' .7.2162) 237,216

( DK 2 SIRQ\KDOEH\HVRIW 1QZ UMEY [QDQ2 SRS JUHP HOVMGX® H HXWGE WH&RP SIQ DQG \R\KHH \WOAHTXUGE, Q7. RUBTXHMMGE. WHERP SDQ B\ \WH3DWWALSDQA 7KH
$ GP LQMADRUP D SURYIGHWKDV2 SINRQYEHJIUDQIMG \KEMPAR \XEK AP V/DQG FRQGMRQY FROUMAMIZ, LK \KHWP VDG FRQAWRQ/ASHAL LD BTG XQGHMLY 300 DVVHS GP LQVADRUP D,
GHP CESURSUDMIGFOGQ) Z WWRAWWIP VBNRQ \KEVHTXHBSUIRYICE, \WHWKDBKRTHYR WHERP SDQ R \MLY3MQRUDD [P HIGP HOMWHHR 7 KH2 SWRQS$ JUHP HONM\KDITEH\XEMANR DV
GDXWHI RBZ LQ) WP VDG FREBURY/

D _1RO4AXDNIHG? SIRY ( DFK 2 SIRQIQMEGHGWREHD1 RQ4 XD LHG2 SNRQWKDIEH\KEMPAR\KHWIP VDG FROEMRQY Z KIFK WHS GP LQMADRUGHMP LGH/\R EHOSSURSUDM
DOGLQWHERWIQMNR \WHERP SIQ \MEMPAR\KHIRTRZ 1QJ P IQP XP WIQELG/I RUDQ XK 1 RQ4 XD IHG2 SWRQ

L 2 SWRQ3UFH ( O0AK 2 SWRQ$ JUHHP HQAKDIDABM\KHRSWRQSUFH SHMDH R \WWHEKDUHYFRYHIHGE, HIRK 2 SWRQ Z KIFK RSWRQ SUFH \KDOEH

GHMP IGHEE WHS CP LQMADRUBXVWKODRAEHGW\KDQWWH) L0 DNA/® DOHSHMDHR &RP P RQG\RAN
I 1 XP EHUR 6KDBY ( DK 2 SWRQS JUHP HONKDDMIMWHQ® EHUR 6KDAARZ KLFK VBHEIQ/
L 2 SWROSHIRG/ ( DFK 2 SNRQS JUHP HNKDIDNBM\KHCDMRUCDM/RQZ KIFK WL H HIAMEGIDOGWHEMOWLZ KIFK WP D R ERIHUEHH HIRVHG DQGP D

SURYLGHWWDARH2 SINRQULI KW DFROXHRUBHRP HH HRACEBILQLOANE HOVRYHUDSHIRGR P RQMVRU HILY RUXSRQWHRFPXUHIFHR AHVBIQFRGEWRVRAKH
DABICP HQAR \KIAMG.J RDOY RUHYHQIV



Y 2 SWROERIGURY ([HAVHR DQ 2 SWRQP D EHFREEAMRGHGXSRQWH3DMASIQAVH HXWRQR DEKTHSXUKDHDI UH-P HQAQIRP \DWTRRY \RWH
$ P LQWMDRUSIRYAQ) | RUAHVBIQ SURKNANRDY| RAKHERP SDQ DG IWRKHKDUHKRTHY [FOQQ) WU HOMWDN

$ 7 KH3 DINA SDOAV RUVKH 3 DINA SRV 6 XULYRIAT U KVWR VHORUMBQ! HMWWHGKDUAVP D BHUWUIRMG DG

% 7 KH3 DMASDOARMH3 DMASIOAVEXYLYRYP D EHUXWG\RH HIXAMBIWLYR QMR HONQMMIIE P XWDBR CANGRZ GG HWDAKHG KO Z LOEHU
GUHIB/QRIY O CESIFEGI BKMANRYY

E .62V (K2 SMRQIQMEG-B\REHDY, 62 \KDOEHIWKHERID RDQ( P SR HHOQE EHVKEMPARWHI RTBZ LQ) WP VDG FRQEMRYY Z W \KFK DEAMROAAMANRQY RUFKDQIHY
DV\KHS GP LQWWDRUGHMP |GH/DHIBSURSUDMEXWRAQFRI QRAZ LKGHAIRY R \WH&RGHDQG UHBYDQABHI XOMRQY DG XAQIVR \KH, QMEODTS HYHHEHYIFH

L 0 10P XP MEEB/ 7KH,62 \KDUP HHAKHP LQP XP WBEGY/UHNXUBGR 1 RQ4 XONIHG2 SWRY/ DVGHAIBHGIQ3DIWEK D OERYH H A-BWFDXWH L \WHIXQEU
I 2 SIRQ3UFH ,P P HADMY EHRUIHWH, 62 LVIUDQMG LI WH3DWASDONRZ Q/ GUHA® RUB. WHDRQR WHDSSIFCEGI DMIPMRQUKBVIQ6HANRY - G R WH&RGH

$ RUGWR \WHRBOARP HCHG YRIY SRZHUR DUFOWH/R WRFNR WHE&RP SDQ RUDR$ 11LIDM WH2 SWRQSUFHSHAMDUIHR WHEKDWFRRYHBGE HIFK
,62 \KDODRAEHBW\KDD R \KH) U0 DNH DOHSHMDHR \WHEKDIH/RQWHE@MR \WHIWDQAR \KH2 SWRQ RU

% 0 RHWDQ R WH\RNCARP EHGHG YR SRZ HUR DOFDAH/R WRAN R \WH&RP SDQ- RUDDS |LADM \KH2 SWRQSUFHSHMDHR

WHEKDWFRYHIGE, HIFK, 62 \KDDGRAEHGWNDD R \KH) DO DN/ COHRQWHAMR JUIQWV

W  7HP R 2SIR) ) RIBOWASIQVZKRRZQ

$ RUGIWR \WHWRBORRP HCHG YR SRZHUR DOFDWH/R MWRFN R WHERP SO RUDQ$ |LADM HIK, 62 \KDODWP LADMQRAP RIH\KDQWO\ HOLY/ 1 BRP
\KHGMR \WHIUDQNRUDNXAK HOIHAMP HDV\KH2 SWRQ$ JUHP HQWP D SURVIGH RU

% 0 RHWDQ R WH\RWBCARP BGHG YR SRZ HJR DOFDWH/R WRANR \WH&RP SDQ- RUDDS HHIADM HIFK, 62 \KDEDMP LCDMQRAP RIHWDOI LYH\ HY
1URP \KHAMR \WWHJI UDQNRUDAKAK HAUMIH AP HD/\WH2 SWRO$ JUHP HOWP D SIRVIGH

Y /1P NBRORD<HI® ([HAVH 7KH2 SIRQS$ JUHP HOMVKDOWMMPAKHIP RQIR |62 VZ KIEK P D BHFRP HH HRMEGILQDD FOBQEDU HU XQGHAMMYRUD). RMHJ
,62 SOQR WHERP SIQ RUDQS [11ADM \RWDAKHDIJWIDM) DUO DN/ DOH GHMIP LGHS DARHWP HHIFK 62 LVIUDQMS R WHWRANZ M UASHRARZ KIFK 62 V
DUHH HAVCEGH RARHI LLAWMP HE. WH3OMASDOAQD). FOBQEDU HIUGRHVQRV] FHG

7(506$1" &21' 7.2162) 672& *5$176

( DAKRITHJR DEVRAN* UDQUWR D3 DU SDQKDIDUBM\KHCDM SUR R Z KIFK WWHE\RAN* UDQAP XWAEHCFAH-BAGE, \WH3 DA SDQADGWHSUCRSDOMP VR HIFK 6\RAN* UDQKDTEHVHV
IR LQDQ$ JUHP HWGX® H HXWGE! WH&ERP SDQ DQG \R\KHH WAWHTXUGE, @F RUBTXHAMGE \WHERP SIQ B\ \WH3DWMASDQ 7 KHS JUHP HQNKDREHLQDI RP CESRVHGE! \KH
$ GP |QVADRUDQG \KDOFRQEIQWMIP VDG FRQEMRQY Z KIFK \KHS$ GP LQMADRUGHM P LGH/\R EHCESURSUDMDQG . QWHEHWQMIAXMR WHERP ST \KEMPAR\WKHIRTBZ 1QJ P LQP XP WEQELB/

D ( DK $ JUHP HQNKDDMBMWHSXUKDHSUFH SHAKDH 1 DY R \KHEKDW/FRYHBGE. HIFK 6\RAN* UDQAZ KIFK SXUKDHSUPH\KDOEHGHMP LGHGE \KHS GP LQMDRUBEXW
\KDOCRAEHGWWIQWHP LQP XP FROIGHDNRQUATXWHGE WH' HIY D+ HHDO&RSRIDIRY/ (¥ RQWHEMR \WHIWQAR \WHEVRAN* UDQWV

E ( DK $ JUHP HQNKDDWBMWHQ®P EHUR 6KDWRZ KIFK WHEVRAN* UDQVBHMIQY DQG

F ( DK $ JUHP HQNKDOLGFOGHWHWMP VR 0 WKWR WHERP SO VR UAAMPVRUUCFTXULHWKHG KD/ \SEMPAR WHEVRAN * IDQMGFOXAQ) WHWP HDQGHYHIVXSRQZ KLFK KK
UL KWAKDICFRUXH DG WH SXURKDHSUFHWHIH RU L DQ)

7(506%$1' &21' . 7,2162) 27+(5672&. %$6(' $: $5' 6

7 KHYAROUE \KDTKDYHWH U KVWR I ITDARMHUB\RAN YDVHE$ Z DB/ EDHE XSRQWHERP P ROBVRAN KDYLQ) \KAK P VDG FRQAMRQVDVWHYRIGP D GHAMP LCH IGFOGQ) Z WRXW

P MBINRY WHIWDQAR 6KDUHYEDHG XSRQAHMIQFRQAWRYY \WHIWDQAR VHRXUMY FRQYHMEBILQR 6 KDL DQG\KHJIUDQAR WRAN CESUHADIRQUUKW SKDQRP WRFN L DUB/RUMBFAN XQW  7KH
SUGASDOMP VR HIFK 6\RAN 9DHES$ Z DG \KDTEHVHVRW QDS JUHP HOAVGXD H HAXMGE! WHERP SO D5 WRWHH WRAHTXWGE, OF RUMTXHIAMGE! WHE&RP SDQ B\ \KH3DWASDQW
7 KH$ JUHP HUWKDDEHIQDI RP DSSUIRYHGE! \WHS GP LQARDARUDG\KDTFARQEQWWP VDQG FROGURQYZ KLEK WHS GP LQMDRUGHMP LGH/AR EHDSSURSUDM DQGLOWHEHANQMBAR \WH

&RP S0

(. (5&.6(2)237.216%$1"' .668( 2) 6+$5(6

$Q2 SWRY RUIQ SOWRULQKRED HQWMHIR  \KDIEHH HAVGE JIYIQ) Z UMK QRIFHVRWH&RP SDQ. RUWGHLIGHH \RIHKHUZ 1K SURMRQI RUSDY P HQNR WHI XOEXUFKDHSUFHIQ
CFFRUEDGAHZ LW WLY/3 DU UESK | RARHB KD/ DR Z KLEK WH2 SWRQLYEHQ) H HIAVHG DOGXSRQFRP SIDGFHZ W DQ. RIMHUFRQGURQ Y VHWR LOWRH2 SWRQS JUHHP HOWV 6 XFK GRIFHWKDOEH
\IGHGE WHSHIRQH HAMQ) WH2 SIRQ \KDEWBM\KHQP BHUR 6KDWH/Z M UASHRANR Z KIFK WH2 SWRQLYEHQ) H HAVHG DG \KDOFRQEQDQ USHHRBMRQUATXUHGE, \WH3MQRWH
2 SRS JUHP HQAV 3D P HOANR \RHSXURKDVH SUFHI ROHG KO/ DVAR Z KLFK \WKAK 2 SNRQLYEHQ) H HVHG\KDGEHP DGH D 1Q8 QUG 6B/ GRIIY/LQFDK RUB\ FKHAN RU E- DARHGVAHIRD
R \WHS GP LQWDAUWWURIK GHIYHY R \KDW/R &RP P RQE\RANKDYQY D) DL DUNA/® DOHHTXOCDYR WHGDMR WHH HIRVHVR WHFDK H HIFVHSUFHR WH2 SWRQ DG KHIB | RUDABDWAI]
PRQKY RU F DARHGVFANRQR \KHS GP LQVADRU B, KDAQ) WHERP SIQ UABIQIURP \KH\KDURMHZ IVHIWKCEBIXSRQH HVHR WH2 SIRQ DQP EHUR \WKDUA/KDYLQ) D) U0 DUNH/® DOH
HIXOOD/R WHEDMR H HFRVAVRWHH HFVHSUFHR WH2 SWRQ RU G DARHAWAUANRQR WHS GP IQUADRU B GHIMHY R \KHJ UDQRHI SHIRQDOUHFRXUHQRMEHDLIQ) LQMANED, CEGIGRABIWY
WDQDODOW DR GW\KDD R \WHDSSIFCE®Y) HHIODM DVGHIGGIQBHAIRY G R \WH&REH RU H DARHAVUHIRQR \WHS GP [QWADRU LQDFFREDGFHZ M DFDKBWH HFMH
SIRIUP HABEDKHGZ I DVHRXUME/EIRHIDHI P DOGCBSURHGE! \WHS GP LMDAURU | DARHGVAUHIROR WHS GP IQVADRUE, D) FRPEICDIRQR D E F G QG H DERYHRUJ DW
WHAWUHIRQR \WWHS GP LQWADRU SD P HOWR \IXAK RMHUDY. | XCFRQUGHDIRQDYWHS GP IQUADRUP D GHMP ICH 1 REZMBREQ) WHIRHIRQ) \KHS GP LQVDRUKDOLIFA-BWRQD KK
SO P HUWRQH HAVHR 00,62 DVIVSHP WWGE 6HAMRY R \WHE&RH

7KH&RP SDQ \KDDWHUDRIED SURP S GHIDYHMHEKDUHYD/MR Z KIFK WWRK 2 SWRQZ DvH HIAMHG VR WH 3 DA SDQAVRUMR \WH 3 DA SCOA/ 6 XVYRY DYWHFDHP D EH ,Q
GMP 1QQ) Z KDARQUNMAMY/2 BDRIED SURP S * WVH SURRO XQEHIWRRGWDAWKHMXOFHDQGGHIYHY R WHEKDWP D BEHGHD HGB WHERP S LQORGHMRFRP SO Z W DQ @Y RJ
UWHIXDINR) LFXAQ) Z WKRANIP WBINRQ WEBMVHRXUMH/R B EOHWN © @YV Z KIFK BHDAUH/AKH&RP SR WRABNHOD CRINRQZ LW UHSHRARWH 6 KDUHY SURAMR\KHUIMAORH - 7 KHE KDWY/ \KDD
XSRQGHIYHY  EHIX@® SOG QRO DMAMEBIGKDH

7 KH$ GP | QVADRUMKDTKDYHWH U KWR CFFHBUDMWHCEMR H HAVHR 0D IQUBIP HYWR 0D 2 SWRQ SURVIGHG\WDWKHS GP LQVDRUNKDIEIGRAZFFHBDMWWHH HVHGEDMR DQ
LOABED HYWR DQ 2 SWRQIUQMEVRDQ( P SR HHDVDD,62  DOGQRBUARAG FRMIMGLORDL R4 X0l IH52 SIRQSAMOQAMR3DMIWSK Ll \KFK CFFHBLDIRQZ RX®

YIRDWWHDQOXDOYHAIGY) @P MAMRQFRQUICHGIQ6HANRY G R WH&RGH DVGAAIB-GIQ3DIWSK  E L



7KH$ GP IQUADRUP D LQIWGMWAHIRY [P HIGDQ WP RUFRQAMRQR DQRAMBEQ) 2 SWRQSURMIGHS L KK WP RUFRQAMRQDVEP HG-GLVSHP IWKGE, \WH3@Q (L DY KK
P HIZP HQNVKDEHP DCHRID Z MW \WHFRQHIR \WH3DMASCOARZ KRP \WH2 SWRQZ D/JUWDMG RUQWHHYHOAR \WHG-DAR \KH3 DA SOOMKH3 DMASIOAVEXUYLYRY Ll \KHDP HIEP HW
DOYHIHVRWH3DMASDQADGS UL DR \XFK TP HIGP HQAR DR 2 SWRQWKDUEHP DEHRQD DWAMHS GP LQWDRUGHMP LGHYZ KHRHVXRK TP HIGP HQAZ RXGFRQMYMMD? P RAIIFDIRG R D))
2 SIRQZ KIFKIVOD, 62 DAKDMMP IVAHIGGIO6HURY K R WHERGH RUZ RXGFDAHD) DOYHYHE FROFTXHFHYI RAWHKRTHIR \KFK 2 SR

$R&(I7$1&( 2) 672&. *5$176$1' 672&. UH6(' $: $5' 6$1' 668( 2) 6+3$5(6

$ 6WRFN* UDQNRUG\RAN 9DHG$Z 06 RUDQ SOWRULQWIED HQARHBR  \KDTOEHCFA-BAMGE! H HRAMY \WHCSSTFTEGIS JUH-P HQNIQG GHIVHIQ) WRWH&RP SDQ. RUWGHLIGHH
VRIHMHZ LW SRVIMRQI RUSD P HAR \KHI X@BXUADHSURH Ll DY LQOAFREDGFHZ WKLY 30U UISK | RAWHB KDY DAR Z KUK VKFK 6VRAN* UDQARUB\RIFN %DvHG$ Z DUGLYEHQ) CFAHBWG DG
XSRQFRP SIDGFHZ W DQ - RKHUFRQGURQV\FWR W LQ\KHDBSTETEDS JUHP HQAV 3D P HIAR \WHSXURKDVHSUFHI RAHG KDL DVAR Z KIFK \KFK 6\RAN* IDQARUBVREN YDHG$ Z DB LVEHQ)
CFFHBMG\KD@EHP DEH D 1Q8 QUMGE\BIMGRILWIQFDK RUB. FKHN RU E DAKHGVFUHIRQR \WHS GP LQWDRUWKURIK GHIVHY R \KOW/R &RP P RQ6VRAN KHI| RUDABDWM P RQKVDQG
KDMQ) D) OO DN DOHHTXOODVR WHEDMR CFFHBWFHR WHEVRN* UDQARUB\RINYDHG S Z DGR \KHSXUFKDHSUFHR \WHEWRAN* UDQARUB\RFN %DWHG$Z DG RU F DAKHGVFUANRQR
WHS P LQWDRU B GHIYHY R WHJUDOAHY SHIRDOHFRAHCRMEHDUQ) LOMED, CEGIGRABWKDQDOM DR GIWAKID R \WHOBSTFCEG) HH.DOUDM DvGHIGHELQBHRANRY
G R WHEREH RU G DAWHGWUHIRQR \WHS GP IQWIDRUE D) FRPEDIRQR D E DQG F CERYH RU H DAKHGVFANRQR WHS GP LQWDRU SD P HQAR \XFK RKHUDY | XO

FROUCHDIRQD/WHS GP LQWDRUP D GHAMP LCH

7KH&RP SDQ \KDDKHD Ll BTXULHGE \WHOSSIFTE®GIS JUHP HOMDRIED SURP S GHIYHAKHB KDY D/AR Z KUFK \KAK 6VRAN* IDQARJBVRRN %DHG$ Z DS Z DV CFA-BIMG\RWH
3OMASCOVRAR\KH3DMASIOAVEXYLYRY DAWHFDHP D BH \MEMAMRDQ HARZ SRVIMRQVHAVRIK LOWHDSSIFTEGIS JUHP HQW , QGHMP LQQ) Z KDNFRQUMA/2 BDRIED SURP S® ~ IW
LVH SUAXO® XQEHIKRRG\KDARHIMOEFHDQGGHIYHY R \WHEKDW/P D EHGHD HGE WHARP SDQ LQREHAMRFRP SO Z WD Q¥ RMUHIXDMRY IGFOGQ) Z WWRWIP MIRQ \WHMVHXUMEVRU
SEOHW.” @ZV Z KIFK BITXUAWHERP STQ VRVINHDD  CRNRQZ LK UASHRAR \KHE KD/ SUR R \WHUNMKOGRH

7KHS P IQUADRUP D LQIWGMVUHIRY [P HIGOQ WP RUFRQAVIRQR DQRAMBREQ) 6\RAN* IDDABVRAN 9GS Z DGRUCBSIFTEGIS JUHP HYBIRYIGHS L KK WP RUFRQAMIRQDY
[P HIG-GLYSHP IWHGE! WH3@R DJG 1L DQ XK 0P HYGP HQAKDTEHP DEHRQD Z WWWHFRQHWR \WH3DMASDQAR Z KRP \WWHEWRAN* UDQARUB\REN %DWG$Z UG Z DVP OEH Ll \KH
P HIEP HQNY DGYHYHVR \WKH3 DMASIQN

5*+76$6% 6+$5(+2/"' (5

1 R3DMASIQARZ KRP DEVRAN 5 LIKVWKDY EHHQJ UDQIMG \KDITKDYH UKWDY DVKDKRTEHUZ W UASHRAR DQ 6KDWVARYHBGE XK 6\RANS LIKWH F-BWIWUGHH HIVHR WH2 SIRQ
RUCFAFBBFHR WHEVRAN* WDQWRUDAFWRWLQDD. $ JUH-P HAVDQGWOGHUR WHI X@EXUKDHSURH U 0O | RAKHGE KDWY EHQ) SXUAKDHE SXUKDQMR KA H HVHRUDFA-BWFHOG
WOIMADNRQR \WHB KDLV IQWHERP SIQ W AKDUHUH IMMAQWHP HR \KH3DMASIQV

$66.* 1$%/ . 7< $1' 75$16)(58%/.7<2) 672& 5.*+76

%4 LWARLP V DEVBIRN'S LKA UDQAG\R D3 DA SCONKDDRAEHWIQW HIEGIE, \WH3DMASDQRKHAKDD L B\ ZIGRUE WHOZ VR GRAHADQGAMUEXWNRY RU L D/DSSIRYHGE! WH
$ P LOMDRUIQIWAMAUHIRQ DQG\VHVR W LOWH CESTFCE®BIS JUHP HOV 1 R WBNEQ) WHIRWIRQ) [D,62 WM HIHGH A-BWQARP SIDGFHZ W FOXH L CERYHWKDOR GQIHUDON DY
DQ,62 7KHGMIQNRQR DEHHIADY R DEVRANS LIKVE D3DMASDQAZ W WHSURUDSSURYDCR \KHS GP LQMADRUDQGIQVKAK IR D/ARHS GP LQMIDRUVKDDSUHAUEH \KDDQRAEHGHP HS
DWDQM HJSURAEMWGE. WY3DIIWEK ([ AHBWDYSURMGHGEERYH DEVRANS LIKWKDERQID EHH HAMEGIRUP D R EHOFF-BWG GAUQ) \WH3DMASIQAVA HIP H B KK 30MASIQVRUR. KV
RUKHUGE DOU-SUAHQEIAYH DOG\KDDGRAEHDWMI GHS SBGIHGRUK SRMHFDAMGIQMD ZD ZKHMHUE RSHDIRQR @F RURKHZ MVH DG KDDGRAEH\KEMAAR H HRAURQ DAIFKP HWRMP LOU
SURHY $Q DIWP SWG\DQY HJ DAMIQP HQVSBGIH K SRIHFDIRQRURKHUGVGRIMRQR DR 6\RANS LIKWRUR [Q UJKWIUDQAG\WHXQG-UFRQUELY \R\WHSIRVIMRQVR \MY3@Q RUKHGM R
DO DABFKP HWRUMP | DUSURFHW XSRQDEWRAN 5 LIKWMKDIEHQX@DQG YRG

())(&721237,2162) 7(50.,1%$7.21 2) 6(59.&( 27+(57+$1 3)25 &$86( 25" ($7+ 25" 63%/.7<

( [ FHBWDVRNHZ WHSURMGHG QD3 DMASDOAV2 SWRS$ JUHP HOMQWHHYHONR DVMIP LADIRQR VHYLFH Z KHAHUDYDQHP SR HH QUHRRURUFRQXGIIQNVZ LW \WWHERP STQ. RUDD
$ 11 LADMEH RHWH3 DUASDQADYH HIAVHGDQ2 SWRQ WHI RTBZ QI XBV/CESO

D $ 3CFELSDQIZ KR FHDW/AR EHDQHP ST HH GUHRRURUFRQXGERAR \WHE&RP SDQ RUR DQ$ 111ADM 1RUDQ. UHDRQRKHKDQWP LODINRQS | RUFDXAH ' MELOW RUGHDKIRU
Z KIFK HYHQM\KHUH DUH\SHA DOV LQ 3 DU LUSKY DG WASAMWHD PD H HAVHDY 2 SHRQIJWQAG\RKIP RUKHMRWHH WAKDAKH2 SNRQLYH HIRMEGIRQ\KH
MR VKK WP LCDMRQR VHLYIFH EXVWRQD Z MOQVKAK\MP D/ARHS GP LQMDRUKDY G QDMGLQD3DMALSDRAV2 SNRQS JUHP HQV

E ([ AF-BNVSIRMGGIQEXESIIWSK F EHRZ RBOMUK RU  LQRHHIWP D DQ2 SIRQIQMG-GVREHDD, 62 BHH HAMVHG OMADQWUHP RQKY O \WWH
SOMASIOAMP LOIRQR HP SR P HQV

F 7 KHSURYMRY/R \WV3DUIWSK DGQRAKHSIRMRVR 3DIWSK  RJ \KDOCSS® R D3DMASDQIZ KR\KEVHIXHQ® EHRP HY' - MEGGRUGHYDVMMHWP LCDIRQR
HP ST P HQAVGLHRRUMEIMYRUPRQKGNER.  SURYLCHS KRZ HYHJ IQWHFD/HR D3DMWASIQAY VRO RUG-DK Z MMQWKUHHP RQKYD\WAHWMP LQDIRQR HP SR P HW
QURRUMBIXYRUFRQXGIR.  WH3 DMASDQARMH3 DA SOQWEXYLYRYP D H HAVHWH2 SWRQZ WLQRGH\ HOUDWMHGDMR \WH3 DUMFLSDOA/WP [CDIRQR VHYLFH BXW
IQQRHHAI\MIWHGDMR H SILDIRQR WHMP R \WH2 SIRQ

G 1 R \RBEQ) DQ \MQ) KHHQWR\KHFRQAELY 1 \XEVATXHQAR D3DUMASIOAV\MP LCDMRQR HP SR P HYMMIP LGDARQR GUHRRUMBIMYRWIP ICDNRQR FROKGBR  EXW
SURMR\KHH HRAVHR D2 SWRQ WHYRIGR * LUHARLY GHMIP LGHAKDAHWHISURURVKEVHTXHAR WH 3 DMASTOAV VWP LODIRQ WH3 DMASDOWY DI HGLQFRIGAWZ KIFK
Z RXTB FRQUMAMS FXH ™ \WHQVXAK 3 DIMASCQAKDT RWWZ W FHDHR KDYHDQ WKWRH HIFVHDY 2 SIRQ

H $ 3OMASIQARZ KRP DQ2 SNRQKDYEHHJIUDQAG XQGHMH3 MIRZ KRLYIEVHNURP WHERP ST RUDQS |1 IIDMBEHFDAHR WP SRIIY GMEMN DY GMEMY RKHMIQD
" MEOYD/GHIGHIQ30MIWSK  KHIR  RUZ KRLYRQGDYHR CEVHIHIRUD) SXSRH \KDORAGUQ) WHSHIRGR 0 \XFK CEHIFH EHGHP HG Bl YIWWHR \KFK
CEVHIFHDBRGH \RKDYHWP [GDMG VKK 3DUALSDQAVHP ST P HVGUHRRUMIIMY RUPRQKGBER Z W WH&RP SDQ RUZ 1\ DQ$ | 1LADM H A-BWDAKHS GP LQVDAUP D
RKHZ VHH SBHXO SIRVIGH

([ F-BVUTXLGE OF RUDAFWRIIQDIDMASIDAN2 SIRQS JUHP HIA2 SURQYJUDQMG XQGHMH3 GQ\KDDGRAEHD HAMGE, D FKDQJHR D3 DUASDQA/WIMY/Z WMQ
RUCP RY \WH&RP SOQ DQGDQ $ 111EDAY \R R DV \RH3 DUFASDQAFRQIH/AR EHOQHP SR HH GUARURJIFRQXGIQNR WHERP SDQ RUDQ $ 11LODM

())(&721237.2162) 7(50.1$7.21 2) 6(59.&( 2)25 &$86(~

( [ F-BWDVRNHZ VHSURMGHGIQD3DMASTIAV2 SWRQS$ JUHP HOMKHI RTBZ LQ) LXBVLSSO L \WH3 DUASDORAHYIEH Z KHKHUDYDQHP ST HH GUHARURUFRQXGEQNZ LW WH
&RP S0 RUDQS |1 LADMIVAMIP LCDME3 | RUFDXAVH - SURVRWHWP HWDADITKLY RUKHURXAMBREQ) 2 SWRQYKDYHEHHQH HIAMG

D $ QRAWBEQ) DIGXH HAMHG2 SWRQY/D/R WHWP HWH3 DA SOV QRIVIHG KLY RUKHIVHYFHIV WP LCDMG? | RUFDAH  Z LAOIP P HADMD EHIRJHWG

E ) RUSKSRHVR \MLY3@0Q 2 FDAH WKDDIGFOGH DOGLYCRAMP IWG\R. GVKRGHA Z LW UASHPARWHERP SDQ RUDQ $ 11LODM LQXER BCDIRY \KEWIQACP DOHDOFHRIGRY
IHDOGFHR GV XQDAKRU) HSAVFRKUHR FRQLGHDOQ RP DIRQ EHFK B\ WH3DWASDIQAR DR SIRYMRQR D) HP ST P HUVFRQKXANY DMLY GRIBVFRKH GRQ
FRP SHIMRQRMP LOUDI UHP HONEHE HHQWWH3 DMASIOADG\WWHERP S0 DOGFRIGRNKEWIRID SUHAADOR\WHEMGHWR \WH&RP SO RUDQ $11LIDM  7KH
GHMP ICDMRQR WHS GP LQVDRUDARWHH IMMFHR 2 FDAH  Z LOEHFRGFOMYHRQWH3 DA SIOAIQG \WHERP S



F 3G DAH LVCRADP WWGEWR HYHQIVZ KLFK KDYHRAPXUHG SURUMR D3 DUALSTOAMP LGDIROR VHYLIFH GRUVIVGHHADY \WDAKHS GP LQVADRUVILQAQ) R 2 FDAH RAFXUSURAMR
WP LDIRD |, | \KHS$ GP LOVADRUGHMP LGH/ \KEVHTXHVWR D3 DUMASDONMP LDIROR VHYLFHEXVBURARWHH HAVHR DD2 SIRQ WDAHWHUSURURVKEVHTXHIAR WH
3 VA SOQAARIP LCDINRQ\RH 3 DAL SO DI HG LQFRQGAVE KLFK Z RXQB FRQANMAME FDOH™ \WHDWHUIKWR H HVHDD 2 SWRQLYI RIHWG

G $Q SRIMRQIQDQDIUHP HNEHA HHYWH3 DUFALSDQATGWHE RP SDQ. RUDQS | LADM Z KIFK FRQIBIQV/DARQICANY GHIQUWRQR 2 FDXH | RAMIP LDINRQDQGZ KIFK LVIQH I HAW
DARHWP HR \KAK \WUP LODARQ \VKDDXKSHIFEHWHGH LQURQLQWLY 3MQZ 1K WA SHANR \KDYB DALV

())(&721237,2162) 7(50.1$7.21 2) 6(59.&( )25 .6$%/.7<

([ FHEVID/RAHZ MHSIRVGHGLQD3DMASION2 SWRQS JWHP HQV

D $ 3DWASIQZ KRFHDAAREHDQH SR H QURRURFRQXGIQR WHE.RP SIQ RUR DQ$ 1IADME, UWDRQR ' IMEQVP D H HRVHDQ 2 SIRQJUDQAG\R \XFK 30MA.SDQN
L 7RKHH \WMQARDARH2 SWRQKDYEHRP HH HIRVEGIEXVKD/GRAEHRH HAVFGROWHEMR ' MEDN DG
L QWHHYHNIKWVRH HFAVHWH2 SWRQDFFUHSHIRAFDI R\KHH WRAR DSUR IDBSRMRQWURIK \WHEDMR ' MEQNVR 0Q DEAWREOYHIGY) WKWAKDAZ RXTS

KDYHOARUHG ROWHGH WHXY) COMKDGWH3DMASDONRAEHRP H' MEGG 7 KHSUIRDIRQ\KDTEHEDHE XSROWHQ® EHUR @) VIFRXHGLOWH UM HAMY)
SHIRGSURMIWHAMR ' MEOV

E $ ' WMEGGIDMASIONP D H HAVHKAK WKWR® Z MMQWHSHIRGHIEQ) RGH\ HIUDWWMAHCEDMR \WH3DMASIOA WELOW QRE MWMBEQEQ) \KDARH3 CMALSDIQNP LIKW
KDYHEHHQLEGIWR H HIRVH\WH2 SWRQD/ARVRP HRUDTR WHBKDUWA/RQDMAUGDML \WH3DUFASDOMDG QRABHRP H' - [MIEG(E DG KOG FRQMXHGVR EHDQHP SB HH GUHRARURU
FROXGEQARU LI HOMIHJ Z MMQWHRIWIGDD SHAUEHGWMP R \KH2 SINRQ

F 7KH$ G° LQVDRUNKDTP DNHWWHGAMP LODNRQERW R Z KHKHU VCHOW KDV RAPXUWHG DOGWHEMR - WRAPXUWHIFH  XQBAW DSURAHGAUH I RIVEK GHMP LLDARQLVVHVRW 1O
DCRKHUD) UHHP HONBHE HQWHE&RP SO DG \XAK 3 DMASDQMOQZ KIFK FDH\XAK SURFHEXUH\KDEH XVHG | ROVKAK GAMP LODINRD |, | BHTXHUNMG \WH 3 DUINA SDQAKDOEH
H P IGHGE DSK MADQWHPAMGRUCBSIRYHGE! \WHS$ GP LQMDRU WHFRWR Z KIFKH CP LODNRQ\KDUWEHSOGIRUR. WHSRP S

())(&721237.2162) "' ($7+: +./( $1 (03/2<((_' .5(&72525 &2168/7$17

([ A-BWDVRKHZ DMHSIRVIGHGIQD3DMASDOANV 2 SNRQ$ JUHP HOW

D , QWHHYHOAR \WHG-DX R D3 DUNA SN KLBI\KH3 DINASDOAY DQHP SR HH GUHRRURUFRQXABDAR \WH&RP SDQ RUR DR$ 1HADM \XFK 2 SNRQP D BEHH HAMGE \KH
3DMASIONEXIYRY

L 7RKHH \WVARDAKH2 SNRQKDYEHFRP HH HIRVIEGI EXVKDY GRABHHH HIAMVHGROWHAMR GDN DG
I , QUWHHYHQAIKW\R H HIFVHWWH2 SWRQCFFXHSHIRAFDDM \RWHH WRAR DSUR IDBSRMRQWMRKIK WHEMR G-DNR [0Q DEAMREOYHANY UWKWWKDIZ RXGBKDYH
CFRKHGRQWHGH VWHMY GDMKOGWH3DMASIQNRABHS 7 KHSUR DIRQVKDTEH EDHG XSROWHQ® BHUR @D VIFFUHGLQWHPXAUHMWHANY SHIRG SURVRWH
3OMASIQVEMR G-DK
E | \KH3DMASIQAVEXILYRYZ MK \RH HIFVHWH2 SIRQ WH P XWWABNHDTGHHADY WMBVVRH HIRVHWH2 SWRQZ WMQRH\ HIUDWMWHGMR G-DK R XK 3DMASDQV
QRE WMBQAQ) \KDAKRHG-FHIHP LIKWKOYHEHHQEGIVRH HIAVHWWH2 SWRQDARVRP HRUDIR WHEKDUA/RQD@MIADML KHRUMKHKDG GRAAHS DG KOG FRQMHG\R EHOQ
HP ST HH GUHARURUFRQXGEQNRU UL HIUIHU Z DMQ\WHRUWLGDED SUHAUEHG\MP R WH2 SURQ

())(&72) 7(50.1$7.21 2) 6(59.&( 21 81$&&(37(' 672& *5$176

, QWHHYHIAR DWP LCDARQR VHYLFH Z KHKHUDYDQHP SBR HH QUHRRURUFRQXGBDAZ LW WHERP SD). RUDDS$ | LADMIRUDQ. WDRQEH RMHKH3 DUALSDQMDY DFF-SMG DE\RAN
* IDQMKAK RITHNKDDAMP LCDM

) RUSKBRAVR \MV3DIIWSK  DQG3OMIWSK  BHBZ D3DMASIQARZ KRP DEVRAN* UDQWDYEHHRRI | HIHG DG DFRHBAMG XQEHAMH3 @RZ KRLVIEVHONURP Z RINZ W \WHE&RP SDQ
RUZ 1\ DQ$ | LIDMEHFDXAHR WP SRIDY GVEONV DY GVEON REHAMDQD' MEMN DVGHIGHEIQ3DIMIWSK  KHFR  RUZ KRIYRQGDHR CEHFHIRUIQ SXERH KDIRAGUQ) WH

SHIRGR DQ XK CEVHIH EHGHP HG B YLWWHR \XFK CEVHIPHDERGH R KDYH\MIP LODIG VKAK 3DUMALSTOAVHP SBR P HOAGUHRRUMBIMYRUFRQKXABCR. Z M\WH&RP SO RUZ W DQ$ [11ADM
H FHBVWD/WHS GP LQVADRUP D RKHZ VHH SUAXO® SURVIGH

,QDEAMRY |RUSKBRH/R WIV3DIIWEK  DQG3OMIWIEK  EHBZ 0Q AKDQHR HP SR P HOARURKHMHYLFHZ WQRUCP RY WH&RP SDQ DQGOQ $ 11 LIDM/AKDDGRAEH

\WHDAG DV DWLP LCDIROR HP SR P HQAVG UHRARUMBIMY RUFRQXAICA \R G Dv\WH 3 DA SDONRQMXH/WR EHDQHP SR HH QUHARURUFRQXEAEAR \WH&RP SO RUDD. $ 1ADDM

() (&721672&. *5$1762) 7(50.1$7.21 2) 6(59.&( 27+(57+$13)25 &$86( " 25" ($7+25"' 6$%/.7<

([ A-BWDVRKHZ MHSIRYIGHGIQ D3 DINASDOAV6\RAN* WDV JUHP HQMOQWWHHYHONR D\RP LCDINRQR VHYIFH Z KRKHUDYDQHP SR HH GUHRARURUFRQUXEEV RKHAKDQWLP LCDINRQ
SIRUFDAH" ' MHEOWV RUGHDK | RUZ KIFK HYHQW\WHHDUH\SHADOX®V Q3 DI UDEKYV DG  WHSAHY BHRHDORRP SO WKWR UHBSXUKDH\WKDGKDYHOBVHG WHOWH&RP S
KDOKDYH WH U KWW B-SXUFKDHWWDAXP BHUR' 6 KDY \XBEIMRAR D6 \RFN * - UDQADV\RR Z KIFK WWH&RP SDQ IV UHSXUAKDWH W KWKDYHQRADBVHG

() (&7 21 672&. *5$1762) 7(50.1$7,21 2) 6(59.&( 3)25 &3$86(

( [ A-BVWDVRNHZ VHSURVGHGIQD3DMASTAVE RN * UDQVS J UHHP HOMAHI RTBRZ LQI UXBV/CBSO L \KH3 DUNASDQW/AHYIFH Z KHMHUDYDQHP SR HH GLHARURIFRQKXGENZ LW WH
&RP SIQ RUDQS |1 LADMIV\MIP LGDME? | RUFDAH

D $ @EKDH/NXEVPAR DY 6\RAN* IDQVKDOEHLP P HADMY \VEMPAMR BSXUADHE. WHE&RP SDQ DV SHWKDUH

E ) RUSKSRHVR \MY3@Q 3 FXNH KDIIGFOGH DQGLYGRAMP IWG\R. GVKRGHV Z W URSHAWR WHHP ST HJ IQKER B.GDIRQ \KEWBRACP DOHDWDFHRUGRQ | HDOGFHR GV
XA HSAWFRXUHR FRJLGHNOQ RP DIRY EUFK B WH3OMASIOAR D) SIRMMRQR D) HP SR P HQAMFRQXGY) DGYMRY CRIBMVRKUH GRQ FRP SHIMRQRU
VP LOUD) WP HQNEHE HHQWWH3 DMASIQAIQG\WWHERP SIQ. DG FRIGARNXEMERNID SUAXGRADORWHEMGHAVR WHERP SDQ RUDQ $ 11LADM 7 KHGHMP LQDMRQR \KH
$ CP LQVADRUDAR\WHH IMMIFHR 2 FDAH Z L@EHFRFOMYHRQ\KH3 DMVASDQAIG\RHE RP SDQ

F 3&DAH LVCGRNIP IWGVR HYHQNZ KLFK KDYHRAPXUHG SURUVR D3 DUALSDOAAMP LDIROR VHYLFH QRULYIVCHHADY \WDAKHS CGP LOWMDRUVILQAQ) R *FDAH RFFXUSURAR
WP LCDIRY |, | \KHS GP LOMADRUGHMIP LGHY \KEVHTXHVWR D3 DUFALSDQA/ AP LCDIRQR VAYLFH WDWHWHUISURUR NKEVHTXHMR \KH 3 CIMASDQAV VWP LDIRQWH 3 CMASDQV
HYDIHGLQFRIBENZ KIFK Z RXG FROUMYAM? FDAOH ™ WHWHERP ST U KVWR U-BXUAKDUHDTR KK 30MA.SDOAV 6 KDUA/AKDGESSO

G $Q SRAMRQLQDQDI UHP HNEHE HHQ\WH3 DMASCONIQG\WHERP SI). RUDDS [1LIDM Z KLIFK FROBIQVDFRI CANY GHLGWROR #FDAH | RAMP LADNRQDQGZ KIFK IVIQH | HAW
DARHWP HR \VKAK WP LCDARQ VKDEVXSHYHGH\KHGH LQURQIQWKLY 30 Z W UAGHANR \KDNB DAL SO




() (&7 21 672&. *5$1762) 7(50.1$7,21 2) 6(59.&()25"' .63%/ .7<

([ A-BWDVRKHZ NMHSIRVGHGIQD 3 DAMNASDOAV6 VRN * UDQV JUHP HQAMKHI RTBZ LQ) LXGVDESO LI D3DWASIWA-DHAR EHOQHP SR HH GUHRRURUFRQXAIAR \WH&RP SO0 RUR D
$IIIDMB UDROR ' MHEOW \RWHH WAKH&RP SDQ VWKWR - UHSXUKDHKDYHQRVMDBVHGROWHGEMR * MHEOW WH \KDTEHH HRME®! SIRIAGHS KRZ HYH \KDNQWKHHYHNAKRK
WKWR USXUFKDHOBHSHIRGADD WA W KWAKDDDEVHWR\KHH WAR DSUR IDIFSRINRQR \WHG KD/ \XEVRAR \XAK 6 AN * IDQAKURAIK \WWHAMR * WMEOW D/Z RXGKDYHOBWHG KOG
\WH3DWASDQVRE-HFRP H' IMERG 7 KHSURIDNRQWKBOEHEDHG XSRQWHQP BHUR @D VOFRXHGSURM\KHGMR - MHEOW

7KH$ GP LQVADRUMKDTP DNHWHGHMP LADIRQERK R Z KHMH VDRI KDY RAFXUMHG DG WHCDMR! IWRFPXUHZFH  XQBWDSURFHEXUHI RAKAK GHAMP LDIRQLVAFWR M LQDCRKHU
DIUHP HQAEHE HHQ\KHE&RP SO DG WKAK 3 CMALSIQMQZ KLEK FDVHVKAK SURFHEXUHKDIEHXVHG | RIVKAK GHAMP [QDIRY | BNXHAMG WH3 DMPASDQAKDOEHH [P IGHGE. DSK IADQVHDRMG
RUCBSIRYHGE! \WHS GP LQVADRU WHFRWAR Z KIFK H CP LQDMRQWKDOEHSOGIRUB. WHERP S

())(&721 672&. *53$1762) "' ($7+: +./( $1 (03/2<((_' .5(&72525&2168/7$17

( [ FHBWDVRKHZ WHSURMGHG QD3 DMASTOAVE\RN* WDV JUH-P HOMAHI RTBZ LQJ KBV CESO LOWHHYHAR \WHG-DK R D3OMASDQ KLGIWH3 DMASIOAYDOHP SR HH QURRURU
FROKADQR \WH&RP SOQ RUR DQ$ | LADM \RWHH WWKHERP SIQ VUWKWR U-SXUFKDHKDYHQRADBVHG ROWHCEMR G-DK \WH \KDEHH HIAME®! SURVIGHS _KRZ HYHJ \WDAQWHHYHWV
KK WKWR WEXURDHOBVHSHIRAFID \KFK WKWAKDDOBHR\KHH WAR DSURIDISRMROR WHG KD/ \XEMPWR VKK 6VRFN* IDQARURXIK WHEDMR G-DI DVZ RXG KDYHOBVHEKDG
WH3DMASDQVRAEHS 7 KHSURIDIRQ\KDIEHEDHE XSROWHQ® BHUR G VIFRXHGE SUR MR \WH3 DMASDOV G-DN

385&+$6( )25 .19(670 (17

8 QBWWHR I HIQ) DOGMIBIR WHE KDUH/MR BHIMSHG XSRQWH SDMEXOUH HIFVHRUCHHBWAHR DEVRAN 5 LI KWKDTKDYHEHHQH T HARYHD UH) IMMIHG XQEHAWH 6 HRXUMHY$ FAR
DVQRZ 1QIRFHRUKHII\WMUDP HGG \WH? $PW WHERP S \KDTEHXQEHUQR REQI DINRQWR IMKHWH6 KDV FRYHBG B, VKK H HIRVHXQBW DG XQMDKHI RTIBZ 1Q) FRQGWRQVKDYHEHHD
IXDIABG

D 7KHSHIRQV Z KRH HIAVHY RUDFRFBAY \WKAK 6\RAN'5 LIKVWKDDY. DUBQARWHERP SDQ. - SURNRWHUHRHSWR \IKFK 6KDUAY WDKK SHYRQV DUHOFTXLUCQY \XFK 6KDUA/I RU
WHURZ QUASHRIWHCFFARXQV | RULQYHWT HQAVDQGQRAZ M DYLEZ VR RUIRUVDBIQFRQUHANRDZ LW WHAMMEXWROR DQ KK 6KDW LQZ KIFK HYHQAKHSHIRQY CFTXLICQY
\KFK 6 KDUA/\KDOEHERXQGE! \WHSURYIMRQVR \KHI RTBZ 1 BIHIGZ KL VKDDEHHIERYHG XSRQWHFHWLFDM V' HYLGHZAQ) WHUB KD/ IWKHG SXUKOQAR KK H HRVHRU
KK JUDQW

37 KHVKOUA/ UHSUAHOMG . \KLY FHWWLFDMKDYHEHHQVEN-D RULQYHAR HOADGGWH P D QRABH\RTSRURKHZ LHWDQMHWMGE 0 SHIRQ LFOGQ) DSBEIHH XQBW
HWHJ D D5 HIMRDNRQ

BBRP HVZ LK SHRMR VXK VKDUA/VKOGEHH | HAYHXQEHAMHG HRXUMAY$S FAR DVIP HGHG RU E WH&RP SDQ KDTOKDYHUFHYHGDORSIQROR FRXQHD
DIV CRRLY VR IMKDATIQH HP SMRQIURP U DR XQEHAK $ FAMVMHQDDMED 006 \MHHWKDTKDYHEHHQFRP SODGRHZ VW DEICSSOACEG VB VX UMY @Y.V

E $ WKHQVFIANRQR WHS GP LQWDRU \KHERP SO \KDTKDYHUHFHYHG DQRIIQRQR IWARXQHOKDAKHEKDUWA/P D EHIKHG XSRQVKAK SOMEX@IUH HRVHRUDFRHBIGFHLO
FRP SIDGFHZ MWKH S PAZ LAKRX LADIRQRHBXQE-U

! 662/87.2125/.48,' $7.21 2) 7+( &203%1<

8 SROWHAWROMRQRUIMNXADMRQR \WHERP SIQ DR SUWRQYJUDQAMG XQGHMY30QZ KIFK DVR KK COMVKDEGRMDYHEHHQH HIAVHE DG OTBVEN* UDQIVOG6\RAN YDHES Z OB/
Z KIFK KDHQRABHQ CFR-BMG Z LODMIP | QDM DG EHARP HQX@DQG YRG SURVIGHS KRZ HYHU DAL WHUJKWR D3 DMASIQARUD3 DUNFLSDQA 6 XUYLYRY KDYHGRWRKHE VHWMIP LCDMGOQGH SLHG
WH 3 DUV SDQARAKH 3 CIMALSDOAY 6 XNLYRLY Z LOKDYHWHUI KW P HADMD SURWR\XAK GMWROMRQRUGN CDMRQWR H HIVHRUCFAHBATQ. 6VRIAN 5 LIKVWR\RHH \WOARDAKHB\RN5 LIKVWY

H HAMEGIRMNEVMAAR DFR-BIEFHDYR \WHCEDMLP P HIADMY SURMR VKK GMROMRQRUITXNGDIRY 8 SRQWHGWROUWRQRUIMXEDIROR WHERP SOQ [0 RAMBIEQ) 6\RAN YDHG$Z DB/
\KDWIP P HADMD \MP LDOMXQDWRKHE VHGHMP IG-GE \WHS GP LQWDRURUNSHALLFDD SURYIGHGIQ\KHCESTFLEGIS JUHP HW

$' -8670 (176

8 SRQWHRPUHFHR DQ R WHIRTBZ 1Q) HYHQV D3DWASIQAVUWKWZ W UASHAWRDQ. 6\RAN'5 LIKWIUDQMGVR KIP . RUKHUKHMXQEHMKDREH DAWMAG DY KHHDWUSURYIGHS XQBW
RXHZ WVH\SHAL LFDE SURYLGHGLQD3 DUASDAS JUHP HQW

D 6\WAN' IMGB/ONGEWANGSIV || L \WHKDWVR &RP P RQ6\WRAN WKDOEH \WWEAYIGHE RUFRP ECHGLQR DI UHDMURUAWP DIUQP BHUR \WKDWYRULL \WWH&RP SDQ \KDOMWXH
D) WKOHWR &RP P RQ6WRAN DV DMRAN GYIGHIGRQIWRXAMBGQ) &RP P RQ6\RAN RU

L DEAWRIOKDHVRUGH. RUGHTHIHQAKDU RURKHIVHRXUMHV/RE WHE&RP SR RURKHUCQRQ FDK DAVHVDHGMMEXWMG Z M URSHRWR XK KDBR - &RP P RQ6WWAN WH
QP BHUR \KDBVR &RP P RQ6WWAN GHIYHIEGIXSRQWHH HAMVHR DR2 SWRQRUDFH-BMMAHR D6WWAN* UWDQAP D EHDBSURSUDMY L(RHDHGRUGHRUHDVHG
SRSRINRDMD DG DSSURSUDM DAV HOVP D' BHP DEHIGFOXGQ) LQWH SXURKDH SUFHSHAKDUH VR UH GRAKHK HYHOV

E &RSRDM7UIOIANRY | WHERP S0 IR EHFRQRICDMSGZ W RUDFTXUHGE, DQRAM-UHQMY LQDP HIHJ\DBIR DURAKEWIQAD DUR WHERP S IV DAVHVRKHAKDOD
WEQLANRQ\R P HHY FKDQIHWHWBMR LGFRISRIDIRY D3 & RBRDM7IDQDAMRY  \WHS GP LOVADRURUWHEROIGR GURRYR DY HMY DXXP [Q) \WHREQIDIRQVR WH
&RP S KHIXQEU WHEBXFRHARUYROLG  \KDEDDAR

RAMBQAQ) 2 SWRY/ HWKH L P DNHESSIRSUDMSURYIMRQ! RAKHFRQIDONRQR VXK 2 SINRQ/E! \KEWYMY) RQDQHMXBEGIEDY| RAKHE KDUA/AMHRVKEMRAR VXK 2 SINRQY
HAWHARHFRQUCGH DR SD CEGIZ LW UASHAWR WHRAMBRAQ) KDUWR &RP P RQB\RAN LQFRQGHAIRQZ W \WHE R SRUDM 7 UDQRNRQRUV-RXUMEVR DQ \KFFHARURUDFTXLUCY
HQWY RU L XSRQZ UWHR QRIFHVR\WH3DMASDQN SURYLGHWDADTR SWRQ/P XWEHH HRAM-G HWHJ $  \R\KHH WRAKHRH HIMEGIRU % DARHGMWAHNRQR WH

$ GP LQVANDRU DR SWRQ/EHQ) P DEHIX® H HAMEGI RUSKERAVR \MVEXESIIWEK.  Z MQDVSHAUIHGZQ® BHUR @) VR WHADMR \XAK QRIFH DAKHHIGR Z KIEK
SHIRGWH2 SIRQV\KDIDMP [QDM RU LLL WP LQDMDER SIRQVIQH FKIQIHIRUDFDK SD P HIWIDXOOR\WHH FHA/R WH) DUO DUNH/@ DDHR WHB KDL \AKEMPAR VKK

2 SIRY/ HWHU $  RWHH \WOAHQH HIAMEGIRU % DAKHAVBIROR \WHS GP LQRDAL D02 SWRQY/EHQ) P DEHIX@® H HAME®! RUSKSRH/R WVEXESDIUBK RYHJ
WHH HRVHSUFHWHIR

© DKM UASHRANR RAMBOAQ) 6VRAN* UDQIV WHS GP LQDRURMHE XFAHWRUVROLG \KDIHWWHU L P DNHCSSURSUDMSURYIMRQY | RAKHFRQIMMDNRQR \XAK 6\RAN* IDQNVRQWH\CP H
WP VOQG FROAMRY/E. \KEWWAMY RQDQHMXMIEBEDUY | RAKHE KO AKHIVXEMRAAR VXA 6VRAN* DOV HWHWHFRQUGH DR SD, CEGIZ LW UASHAMR WHRAMBQAQ) 6KDBVR &RP P RQ
B\RFN LQFRQGHARQZ W \WH& RUSRUDM 7 UDQLRNRQRUMV-XUMEVR DD \KFPHWRURUDFTXLLIQ) HQMY RU LL WP [CDMDE6VRAN* WDQVIQH FKDQIHI RUDFDK SO P HQMTXDORWHH FHWVR \WH
) QU0 DUNHAG DOHR \KHEKDUA/AXEMPAR XK 6VRAN* LDQVRYHAWHSXURDHSUFHWHIR 1 0, QDEAURY IOWHHYHIAR D&RSRUDM7 QMIRNRY \WHS GP LQVAMDRUP D Z OYHDQ RUDD
&RP S0 USXURKDVHUIKWZ W UASHAAR RAMBEQ) 6\RAN* UDQN

F  _5HTSWE DNRORUS HRUDD] DIRY |, QWHHHIAR DUFSABT] DMRQRUURIDG] DARQR WHERP SDQ. RKHAKDQD&RSRUDM7 UDQLRANRQ SXOXOQAR Z KIFK VHRXUME/R WH
&RP ) RUR DCRAHUFR SRUDIRQDUHIWKHG Z W ASHRAR\WHRXMBAQ) \KDR &RP P RQ6\RFN D3DMASDQXSRQH HAMQ) DQ2 SWRQRUFFHBMY DEVREN* UDQATI MU
\WHU-FCEMIT] DARQRUUHRLI DQ) DARQVKDTEH HQMBG VR UHAHYHI RAH SXUFKDVHSUPHSOG XSRQVKAK H HIVHRUDFRHSIBEFHR WHQP EHUR U-BOFHP HQAWHRXUMIV Z KLFK
Z RXTBKDYHEHHQUHHYHG LL VKK 2 SWRQKDG EHHRH HIAVHGRUBREN* UDQATFRHBWMG SURUVR XK UHFDEMIT] DARQRUFRLIDQ] DIRQ

G _$ QR HOMR6\RAN YDHGE$ Z DB/ 8 SROWHKDSSHIQI R ) R \WHHYHOVGARUE-GLO6XESDIIWSKVS % RUS CERYH DQ RAMBAQ) 6\WAN YDHE$ Z DG \KDOEH
DCESURSUDMY  DEWMAMG R UH GRVAKHHYHQW GARUIEHG LOVKRK 6 XESDUIIWLEKY 7 KH$ GP LOVDRURKH G XFFHXMRUYRDG \KDOEHMP LOHWH\VSHALLLE DEWWY HQWV\R EHP 0CH




XQGEUYIDDIWSK  LFOGAQ) EXWRMP MGWR\WHHITHAW D) R D&KDQJHIQ& RQARCDG VVEWRAAMR3DIIWSK  [WGHMP LODINRQWKDOEHFRFOMYH

H 0 RAIIFDIROR .62V 1 RENAENEQ) \WHIRIHIRQ) D) DO HONVP DCHSXYXDQAR 6 XESDUWISK D E RUF CERYHZ W UASHAWR, 62 VVKDIEHP DEHRQD CAAKH
$ GP LQVADRUGHMP LGHYZ KHMHNKEK DAWWR HOVZ RXG FRQMMMD? P RALLFDIRG R KK, 62V DAWDAMP LVEHIGHGIQBHAIRY K R WHE&RH RUZ RXGAXHIQ
DOYHYHWE FRQHNXHFHYI ROWHKRTHYR XK, 62V 1 \WHS GP LOVADBUGHAMP LGHAKDAKEK DEWWF HOVP DEHZ W UASHAMR, 62 VZ RXTG AROMYMMDP RAL LFDIRQR KK
,62V WP D BHUQIURP P ONGQJ \XAK DAWWK HONV XQBWWHKREHUR DQ,62 \SHALFDID WHTXHVLQZ UM \KDYNKAK DAWE HAEHP DCHDQG VKK Z UMEY LB FDAM/AKDAKH
KREHUKDVI XANGRZ BGIHR \WHFRQHNXHIH/R XK 3 P RAIIFDIRY RQKIVRUKHULGRRP H\E WD HAZ LW UASHAMR WH, 62

.668$1&(62) 6(&85.7.(6

([ AF-BWDVH SO SIRNIG-GKHHO (RIVMOAHE \WHERP SDQ R \WKDW/R WRANR 0Q FOW RUMHRXUMFY FRQYHWEBILQR\KDHV/R WRRNR 0Q FOW \KDQD | HAVDQG QR DWW HOV
B WDRQWHIR \KDOEHP DGHZ M URSHAWR \WHQP EHURUSUFHR WKDUHA/\XBVMRWMR6\RFNS LIKW ([ F-BWDVH SURMO SIRYIGHGKHIHOQ (R DB HQW\KDOEHP DEHI RUGYIGHBY/SOGIQ
DK RUQSURSHW IFOGQ) Z IWRXWWIP WIANRQ VHRXUMKY R \WH&RP SO0 SURMROQ DMXOFHR 6 KDWY SXUXOQAWR DE\RFN 5 LIKW

)58&7.213%/ 6+$5(6

1 RIUPNRDOKDUH/ MKDTEH MKHG XQEHAH3 TR DG WHSHIRQH HAMGQJ DEVEN'5 LI KWKDEIUHHYHI URP \WH&RP SO FDW LQ@HX R \KFK | ITAMRDOKDUA HIXOOR WH) 0LO DUV
9DOHWHIR

&219(56,212) ,62V,172 121 48%$/,).(' 237,216 _7(50,1$7,21 2) .62V

7KH$ G IQVNDRU DAKHZ UMFQUATXHIR DQ 3OMASIQAP D LQIWGVFHNRQVINHVKAK CRNRQVDVP D EHQHHALY \R ARQYHWWAXAK 3DMASDQAV, 62 V RUDQ. SRURQARHBR \KDWV
KDHQRABHQH HAMAGRQWHADMR FROMMRQIQR L R4 XOM IH52 SWRQ/DAIQ WP HSURMR\KHH SILDNRQR VXK ,62 V WIDBBWR Z KHMHMH3DMASIOAVDOHP SR HHR \WH
&RP SN RUDQS |1 IIDMDAKHWP HR VXK FRQHYRY $ WKHWP HR \XAK FROHMRQ WHS GP [QVADRU Z WK \KHFRQHAR WH3DMASDIQAVP D 1P SRUHVKAK ARQGMRQVRQWHH HIVHR \WH
UAXAMY) 1 R4 XM LHG2 SNRQYD/RHS GP LADRULQIWAVAHNROP D GHAMIP LGH SURYIGHGWDANKAK FROEMR/\VKDDGRAEHIGFROMMAZ LW WMY3 0D 1 RMQ) [QWH3MQWKDOEHGHP H3\R
JLYHDQ 3 C0NASDQUMH UL KVWR KDYHVKAK 3OMASDOAV, 62 VARQHWGLQR 1 R 4 X0 1HE2 SMNRQY D5 QRVKAK FRQMMRQKDTIRARXUXQICDIGE XQBW\RHS GP LQMDARNINH/ CESURSUDM
CAMRY 7KHS$ GP LODRU Z W WHFRQHOAR \KH3DMASDOAP D DORWMP LDMOD SRWRQR 00,62 \WDWDYQRAE-HDH HIAVHG DAKHUP HR \KFK FROMMRQ

L T++2/ 1%

, QWHHHARDADQ. |HHDOWBM RUGFDOGRRP H\E] HY HP SE P HOAG HY ) H3H.I0 QAXUDFHERQMBMRY/S FNVG) | & $ ° Z IWKRTIQIVRURKHULP RQNDHUHNXUWHGE, CSSIFTE®!
Q¥ RUIRYHIP HREOHI XDNRQWR EHZ WKHTS | URP \WH3 DUFALSDQADDY  Z DIHVRU

RKHUHP XGHDIRQLQFRQGHRANRQZ [\ \KHH HIRVHRUDFRHBIMGFHR DERRNS LIKWRUIQFRQGHRANRQZ MDD’ IVTXDM Q) ' NVSRIMRY DVGHIGGIQ3NMIWEK  RUXSRQWHOBIQ R DQ WKW
R USXUKDH WHERP ST P D Z KRG URP \WH3DUMASDOAVFRP SHODIRQ 1 0Q RUP D UHNXAUHWD/MKH3 DUNASDQAIGYDIFHIQFDK R WH&RP SDQ. RURDQ $ 1 LODMR \WH&RP SDQ
ZKIFKHP SR VRUHP ST HE\WH3DALSDQMEHWEMRY P LGP XP [P RXQAR \KFK Z WKRTBQIVXQBWD G HHAZ IWKRTQ) CUDQIHP HQMGFOGQ) \WHXHR \KIWR \KH&RP SIQ

&RP P ROBVEFNRUDSURP IMRY GRM LVDAKRU) HGE \WHS GP LQDARU DQGSHP WKWGE, @7 ) RUSKSRAHVKHIR  \KHI DIUP DHADDHR \WH\KDLYZ WKHGB | RUSKSRHVR DL UIRD

Z MKRTAQ) \KDOEHGHMP LGHGIQWHP DQGHUSIRIG-GIQ3DIWSK  [ERYH DVR \KHP RWBFHYVBIRNTEGI OMSURMWHGEMR H HFMVH | WHI DUP DINAYDOHR WHWKDWA/Z WKHTBLY
GW\WKDQ\KHIP RXQMR SO URTY WKRTIQIV NG WH3 DUASDONP D EHUATXIUHG R DOYDEFHWHGL HIHFHIQFDK \RWHE.RP SDQ. RUWHS (1 LIDMHP SR HJ 7 KHS GP LQVDRULQLIW
QVUHIRQP D FRGAWRQ\WWHH HIVHR D2 SWRQI RUBGWKDQ\KHWHD) L0 DUNA/® DOHRQWKH3 DMASIQAVSD P HIWR \XFK DEAWRICY. \WKRTQ)

127.&( 72 &203%1<2) ' ,648%/.)<.1* ' 6326,7.21

(DK ( P ST HHZ KRUFHYHVDD, 62 P XWIBHR QR WHERP SIQ LQZ UMEY [P P HADMD DIWLMH( P SBR HHP DNWVD' VDOI 1) ' MSRVMRQR! D WKDUA/ CFTXLAHG SXUMOQAR
WHH HFMHR DQ,62 $ ' WM\ 1Q) ' DNSRIWRQLVAHIGHGIOBHANRY — F R WHERGHOGLGFOGHI) GVSRIMRY LFOAQ) D) \DBIRILWR \KFK WKDWEH RIHWH@MIR D \ZR
\ HOWDNMHCEMWWH( P SR HHZ D/JUQMEWH, 62 RU E RH\ HIUD\MUWHGMWH( P S HHOFTXWHGEKOBVE, H HAMQ) WH,62 H A-BAVRMHZ DMHSRMGGIQ6HARY  F R WH
&RAH 1 WH( P SR HHKDVGHZEH RIHVKAK WRAN MARTS \WHHKRTLQ) SHIRG NP HQVGRQRAZSSD DQGGR' VXM 1Q) - VSRMRQFDQRAPXUHI MU

7(50.,1$7.21 2) 7+( 3/ $1

7 KH3@RZ LM P LADMRQ- XO \WHGEDMZ KIFK LVWR\ HW/I URP \WHHIHUR \WHAMR IWDERSWROBR WHYRDGR ' LWHARY DQG\WHAMR IWESSUIRYDCE, WH\KDHKRGHY
R \WH&RP SDQ 7KH3@OP D BHWP LLDMSDAQHMHIAME YRMR WHWKDHROHY RMHYROGR ' IUHARYR \WH&RP SDQ SIRVIGHE KRZ HYHJ WD \WKFK HAUEH MAP LCDNRQ\KDD
QRADHIR $ IJWHHP HOVH HRXAWG SURMRWHH | HFRYYHGDMR XA WP LCDINRQ

$0(1'0(172) 7+( 3/$1 $1*' $*5((0 (176

7KH3@QP D EHLP HIG-GE WHWKIHRTHYR WHERP SD) 7KH3MQP D DOREHIP HYG-GE WHS GP LQWDRU LGFOQQ) Z WWRAWEP MINRQ RWHH WADHHAOY \RTXOT\ DQ
RUDTRAMBOEQ) 6VRAN 5 LKW UDQME XQEHAH3 @QRUBVRAN 5 LI KWAR EHJ UDQAG XQEHMWH3 @R RUI DYRIEGH HHDOGRRP HVY WA HOMGFOAQ) GH HUDCR W DIRQXSRQH HIFMH DVP D
EHOI RG-GICRHQWYHWEAN ROMRQVXQEUGHARD R WHERGH DQGVRWHH WRAGHHADY \RTXOD\ \KH\KDUYIWKCEBIXSRQH HFVHRUDFAHBIGFHR D) RAMBQAQ) 6\RFN 5 LIKWJIUIQAG
RUBVRAN'5 LIKWAR EHIUDQMG XQGHARH3 00! RUDANY RQDQ (DMRTOHRXUMA/H FKOHRUTXRBINRQLQD). DIRICDARP DM TXREMRQM WP R \HRXUMA/GDBLY $Q TP HIEP HQW
DSSIRYHGE! WHS GP LQWDRUZ KLFK WHS GP LQVDAUGHMP LGH/LVR  DVARSHWDAHTXUAAKDUHKRTEHUDSSURYDOWDTEH \VEMAAR REIQQ) \VKAK KDHKRTHUCESIRYID $Q P RAILIFDIRQRU
P HYP HQNR WH 3 @Q\KDOGRAZ IWRAMHFRQHMR D3 DMASIOADGYHYHD

DN HALY RUKHUUI KW XQEHUDEVRAN'5 LIKVBUHYRX® JWIQMG\RKIP RUKHU : WW\RHFRQHQAR \WH3DMASDQAD HRAKMG WHS GP LQWDRUP D TP HIGRAMBEQ) $ JUHP HQVLQDP DQEHUZ KIFK
P D EHOGYHYHR WH3 DA SDQAEXVZ KIFK LY GRAGFRQIMAMZ MWKH3MY |, QWHAVAHIRQR WHS GP [QVNDRU RAMBREQ) $ JUHP HQVP D EHLP HG-GE \WHS GP LQWWDRULQDP DQgHJ
Z KIFK LV GRADGYHYHVR \KH 3 DMASQN

(03/2<0(172527+(55(/$7,216+.3

1 RMQI LOWY3OQRUIY $ JUHP HQNWKDREHGHP H3\R SUYHWHERP SDQ. RUDDS | LADMI URP \WP LD WHHP SER P HOAFRQAXGBCR RUGUHRRUMEMY/R D3 DMASDOMRAR
SUYHQND3DMASDQVURP WP LD KIVRUKHURZ QHP ST P HQVFRQXGUR RUGLFRARUMBIMYRARJLYHDQ 3DMASIQND UIKWR EHUIABIGHELOHP SR P HOARURKHVHYIFHE, WHERP SIQ RU
D) $/1IIDMIRUI) SHIRGR WP H

*29(51.1* /$:

7 KLY3@Q\KDOEH FROAMKHG DG HY RIAFGLQDFFREFHZ W WH@OY. R WHB\BIMR ' HDY. DU
$ SSIRVHGE \WHYROG 0 DK

$ SSIRVHGE \WHEKDWKRTHY 0 DK
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7K/ IFHQHS JUHP HOAVE$* 5( (0 (17° LVPOEHDV/R WH WA R 1 RHP B 3())(&7,9( ' $7(° BEHEHQWRSE 6\ VPV ,F D' HIZ DHFRSRDIRY KDQ) D
SUCASDOSOFHR BXMGHWDAZ GHO HP RUDD  UYH &P EUGIH 0 DACAOHW 3820 381<" DQG7KH* HHIOH REMIDERERIMRQ GE DO DAIFKXVHW* HHIDOF REMIDDQRARU
SRV DOV FRSRIDARD Z W DSUCASDOSTFHR EXVGHN DAY UAYSWHIN/RIRD 0 DACFOVHIW 3+263,7%/°  HFK B HBG\RKHHOIQAYIGOD D/D*3$57<” DG
FRIPANYHD D/WH3$57,( 67

5(&,7%/6

+263,7$/ DVDFHIAJI RUSDNNDUH UADUK DOGHADNRD MKHRZ GHUR FHIBIQ3$7( 17 5,* +76 GHIQHGEHBZ DOGGMUAARIWIQADIFHIHR \WRH3$7(17 5,* +76 \R
820 3% 1< LOREHAREHH MWWHSETF B GWHP LCDICY \WHUAXGVR LWUAHDUAK YIDWHFRP P HIADOGHYHERSP HOAP DX CRMUH GUMEXIRQDIGXVHR  SURGAN DG SURFHAHY

&20 3$1 < KDVWWHFSCHOW \RFRP P HADD GYHBS P DX DRMH GMUEXWMDOGXVH352" 8 &76 DQG352 &( 66( 6 GHICHEEHBZ | RUSXEDF XVH DG BHH WG GMUA\R CAHQH
\XK3$7(175,*+76

) RUJRRG DG YOOTEGI FRQUGHDARY WH\KI LAHR R Z KIFK LVKHIE, DANGRZ BGIHG WH3$ 57, ( 6 KHMRDIWHDYIRBZ V
&(57%,1'(),1,7,216
7 KHIRTRZ Q) \WMIP V\KDTKDYHWHI RTRZ Q) P HIQQIVDVXVHGKHIHQ XQBWARHFRQM WHTXLUA/RKHE VA
3> @$7(175,* +76 \KDOP HIR+263,7$/ WWKWIQWH>  @RAKHHIXLYDBIWR \XFK DSSIFDMRYY/LGFOGQ) [ AYIMRQ FROMMXDIRY FROMXDNRQ LQ SOVWRRHH \MIAKH
FOIP VOUHHQM@G\RWHSURINY | LOQ) COMR WHD RIADGP HINRGHS CESTFDMRQ DG DHAUHARMG R \EMPNP DARMNGHALLFDED GHAUEHGLQDG UDRTED \KSSRUMGE, WHD RMOGSDAMN
CSSIFDIRY RUDY | RMIQSDMATSSIFDMRORLY HIFY3 DANRUWHHTXLYDBQARHIR IWXQ) \WHHRQRUMHMAH U CP LLDIRQRM WMRQWHIR
3> @$7(175,* +76 \KDOP HQ+263,7$/ (VWKWIQWH>  @RAMWHHIXYDBOMR \KFK CESTFDARQVIGFOAQ) D) AYIMRY FROMMONRY FROMXDIRD LQ STV \KHH \MOAKH

FOIP VOHHQN@G\RWHSURINY | LOQ) COMR WHD RGP HINRGHS CESTFDMRQ DG DHAUHARMG R \EMPNP DAMNGHALLFDED GHAUEHGLQDGUDRTED \KSSRUMGE \WHD RMOGSDAMN
DESIFDIRQRUDY. | RHIQSDAQAESTIFDARDRY HINLY3DMINRARHHTXLYDBQAKHER IMXLQ) \MHIHRQRUUHMWKH UH [P LQDIRQRUH \WMMRQWHIR

> @HWQIQRP DNRQLOWYGRAXP HYKDYEHHDRP WG DQG | LOGWHEDUDMY Z [\ \KHEHXUMAY/DQG( [ FKDQIH&RP P WIRQ & RQ LGHMIONDA HIWKDYBHHRUATXHKMG Z LW ASHPAR WH
RP WG SRURQY/

3$)),/,$7( " Z W UAS-RAAMRHWHIGS 57< \KDOP HIQDQ FRSRIDMRQRURKHIG COHMY RKHAMWDQWDVBS 57 < 1QZ KDAMYHIARXQY RJDQ] H3 FRMRIY) FRMRMGE RUXQGHU
FRP P ROFRMRCY W WD/BS 57< 7 KHWLP 3 FRQURO \KDGP HI) D LQWHFDHR &20 3$ 1< QUARUIQELANZ KSR DABDIWLWSHAHQN R WHYRMY VHRXUMI/KDAQ) \WHUWKW
WRHPAVAURARY DQG E LQWHFDHR +263,7$/ \WHSRZ HJ GUARUGELHAMER HDRAWRUCBSRQWP RMWIQILWSHRAQN R WHAURRY R RO ADXAHAURAIRQR P DEIHP HW
DQGSRIAHY Z KHKHMAURKIK WHRZ GHIKIS R YR VFRXUMEY B\ FRQUIPARURKHZ VH

3$1$/<7(" WDOP HROQ P DMIDCRIMEWNIH LFXGAQ) EXWRNIP WWGWR FKHP LFDCRUBLRBILFDOMEWRERHY SHBWEHY QFFGIF CHG/ SIRMQY GXIV AB16/ GSRSIRMOQY RIMMIRGY

38/ $,0 " \KDEP HIRDQ SHYAQ) RUMKX-GRDIP R [Q 3$7(17 5,* +7 \WDMKD/GRAEHRSHP DHQ® UHYRNHG QRUKHTSXQHY RIAHEGIRUQYDIGE. DG-AMRQR DFRXAUWRURKMH
JRYHIP HOBOIHA R FRP SHMMAMUMNG RNRQWWDA XCBSHDDEG RUXESHIBILOWHWP HIOTRZ H31 RUDSSHID DQG Z KUFK KDV QRAEHH DEP WG \R EHLQYDIG RUXGHI RIAEGIARXIK UHMAH
RUGVADIP HURURKHZ MVH ) RAKHSXERHR MVEHUMRY  DRDIP \KDUEHFRQUGHHE? SHIEQ) Ul IWKDVEHHRSHYAQ) Z WRAEHQ) JUIRAG DERZ HRUMMK-GIRUBWWKDR>  @RUW
HIXLYDBOAQGRQS 6 MUMARIRYY | RUHIFK CESTFDMRQLOIWASHALLE FRXQU RUHILRY

38200 (5&,$/ 6%/ (° \KDOPHQDQ 75$16) (5 R D352' 8&7 RUB52&(66 B\ &20 381< DR$)),/ ,$7( RUBBU ,&( 16(( ZKFKPD LGFOGHD75$16) (5 WRDQ
$))./,$7( RIBBU ,&(16(( |RUYDDH LQWHIRP R FDKRURKHZ MH

3", $*1267,&352&( 66" \KOTP HIQDQ SRRV P HMRGRIMHYIFHIRAMHP RWRUIQ) R WHSIWHIFHRUIEHIFHR RUP HDAUIQ) \WHFRCFHOADIRQRUBYHDY R IR$1$/<7( 6 1Q
DKXP DRQVEMRMKEHXVHRUSHIRP DEFHR Z KK 1QZ KRB RULQ SDWEBVH/WWH CRHQVHY I UDQIMG KHIIXQGHUZ RXAGLQ UQIH RUVARYHBIGE RHRUPRMH&/ $,0 6 R 3$7(17 5,* +76

3 $*1267,&352' 8&7 \KDOP HIQOQ DMFB! GYFHRUFRP SRIMRQI RMHP RQRUQ R \KHSUAHIFHRIIEHIFHR RUP HDXUQ) \WHFRFHQADIRQRUBYHOV R OQ
$1$/<7( 6 LQDKXP DQVEMAMNHP DX CFRMIH XVH ROVDBIR Z KIFK 1QZ KRBIRULQ SCOAVCEVHAKHORHQAY/ I DM KHIXQEHUZ RXBIQUQIH RUVARHIGE. RHRUPRM&/ $,0 6 R
3$7(175,*+76

3% 5266 63/ (6 \KDTP HIQWHJIUWDMIR WHJIURWIP RQAADG IQRAHGRUBMFHYHGE 820 331 < IW$)),/,$7(6 DY568% ,&(16( (6 IRJ75$16) (5 R 352' 8&76 DG
352&(66(6 R &20351< $)),/,$7(6 DGIWES% ,&( 16( (6 BW FOAQ L 0Q CPRQVEMG LQRAHGRUBFHYHEUWAXANY IRP DQ 75$16) (5 R OQ 352" 8&7 RUB52&( 66
EHEHQRIPRY &20 3$1< DR$) ),/ ,$7( RUIQ 68% ,&( 1 6( ( XQDWWHWDQM HIHLVWHI LQDOBXUKDHUR \KFK 352" 8 &7 RUB52 &( 66 DQG LU DQ UR DOV RUMP L@USD P HYR
68% ,&(16(( \R$))./,$7( RU&20 3$1< RUA $)),/,$7( W&20 331 < RQCFFRXQMR D75$16) (5 R DQ 352" 8&7 RU352&( 66 B D68% ,&( 16( ( RUS)) ./ ,$7( DVWKHFDH
PD EH \RDWLGSIW

> @HWQLQRP DIRQIOWIYGRAXP HKDY BHHORP WG DG | LBGVHSDIDMD Z IW\KHE HRXAUMAY DG ( [ FKOQIH&RP P MWIRQ - & RQLGHNONHDR HOAKDY BHHQUANXHXMG Z MY URVSHRVAR \KH
RP WG SRR/

3,1' 8675,$/ 352&( 66  \KOOP HIQSURAHW P HRRGRUHYFH D |RAHP RARUQ) R \WHSHHFHRUIIBHFHR RUP HDXUQ) WHFRFHMDARQRUGBYHDV R D$1$/<7( 6 1O
DVIP SO WEWIGFHRUQITXG Z KHIHVKAK VEP SB! \KEWNRH RUGITXGRP HYIURP DQRQ KXP DQRULVGHIYHSI URP DQRQKXP DQVIP SB1 DG E Z KIFK LVQRWD5 ( 6( $5&+ 352 &( 66 RU
*$*1267,83528&( 66 WHXVHRISHJRP DFHR Z KIFK 1QZ KRBIRULQ SOMEEHIWHTFHAY I UDQMG KHIHKQEHZ RXGLQUQIH RUVARHIGE. RHRUPRMHE&/ $,0 6 R 357(17
5% +76

31' 8675,$/ 352" 8&7  \KOUP HIQOQ DWW GYFHRUFRP SRIMRY D |RANHP RARUIQ) R WHSUHFHRUEVHIFHR RUP HDAXUQ) \WHFRFHORDIRQRUGYHOV R DD
$1$/<7( 6 LQDMVP SBI KEWITFH RUIIXNG Z KHHVKAK \OP S WEWBGFH RUGIGFRP HYI URP DQRQ KXP DQRULYGHIYHSI URP DQRQKXP DQMIP SB! DG E Z KIFK LVQRADS ( 6( $5&+
352' 8&7 RU ,$* 1267,& 352" 8&7 \WHP DX IRXUH XVH RAIBIR Z KIFK LQZ KRBIRULQ SOVIEVHWKHOFHOAY/JUDQAMG KHIXQE-UZ RXGLQ UQIH RIVARHBGE. RHRUPRIHE/ $,0 6
R3$7(175,*+76

3/ ,&(16( 7(55,725<" WKDQP HIQZ REZ LGH

31(7 6$/ (6 WKDEP HRQ



D L IRU75$16) (56 B\ &20 3$1< IW$)),/,$7(6 DUG68% ,&(16( (6 IRMHSXERH/R WMVE6HWRY  HFKD36(// (5 *5266 6%/ (6 GW RWHH WOV
CSSURSUDAMD GRAXP HOMG \WHIRTBZ LQ) 0P RXQNVCPMOD SOGRURKHZ MHLGRXUWHSE, D6( / / (5 LQHIHAMY KK 75$16) (5

FUAWDQG DB DOFHVE! BDRQR UMRAIRQRUUAMD
WDREIEGIDQGRXVRP DY UHEDMY GVARXQIVDQG KDL HEDANY
P RXQWVI RURXERXQG\WDQSRIBINRY LOXUIDGFH KDQEIQ) DOG\KISIQ) \R\KWHH WOWHEDIDAMD LOYRAHG DG

I HY PXRP VG DQG RKHI RYHCP HQBOFKTL HVGYLHERQRUP FDXUWGE! &20 0 (5&,$/ 6%/ (6 \R\WHH \MIVFESDDMY LQRAHG Z KHMHUSOGE. RJ
RQEHDDR &20 351 < \REQ DV&20 3$ 1 < VSUFHIVUBAGWHIE EXVWRNMIGFKIMVHRILGRP HVI HVR 0Q NQGZ KDARHYHU DG

I IRU75$16) (56 Z KIFK RFXULQDQDWP VORIW WIEDERHWIQLAMRQE D6(// (5 \RD' ,675,%8725 * 5266 63/ (6 GW\KHG-BAMRY/SHP WGE RO/
DLOWRIK DL DUEDQ RMHUIGRP H IGFOGQ) BVRAP MAMGWRSD P HOVI RUGMUEXNRQUUKW BFHYHGE \OG6(/ / (5 IURP \OG' ,675,%8 725 EDHERQVIBY
R 352' 8&76 DI5352&(66(6 * ,675,%8725 \KOUP HIQDQ ERDIIGHWLLGSOW GIEXRLZ W QR RKHIUWKWH FHBWRAHUWKWR AEXMRMHDSB5 2 8 &76
DQ5352 &( 66( 6 RQEKODR D6(/ / (5 DQBZKIKIVGRAIRS) ),/ ,$7( RIBSU ,&( 16( (

> @HWQLQRP DIRQIQWIYGRAXP HKDY BHHORP WG DG | LBGVHSDIDMD Z IW\KH6E HRXAUMWY DQG( [ FKOQIH&RP P MWIRQ - & RQLGHNONHDR HQAKDY BHHQUANXHIMG Z M URVSHRAR \KH
RP MG SRR/
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D  XSRQRUIGWWIQ> @URP WH())(&7,9( ' $7( WH121 52<$/7< ,1&20 ( 3(5&(17$* ( KIREH> @

> @HWQLQRP DIRQIQWIYGRAXP HKDYBHHORP WG DG | LBGMVHSDDMD Z IWH\KH6E HRXAUMAY DQG( [ FKOQIH&RP P MR & RQLGHNONHDR HQAKDY BHHQUANXHIMG Z M URVSHRAR \KH
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\KDEIHP EXYH+2 63, 7%/ IRUSS7( 17 &2676 LGXUHGE +263,7$/ UHDMY \WHHRIQIFFREIGFHZ W 6HARQ
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