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Item 2.02 Results of Operations and Financial Condition

On May 8, 2018, T2 Biosystems, Inc. (the “Company”) issued a press release announcing its financial results for its fiscal quarter ended March 31,
2018 and held a conference call to discuss those results. A copy of the Company’s press release and a copy of the transcript of the conference call are
furnished with this report as Exhibits 99.1 and 99.2, respectively.

In accordance with General Instruction B.2 of Form 8-K, the information in this Item 2.02 and Exhibits 99.1 and 99.2 of this Current Report on Form
8-K are being furnished and shall not be deemed to be “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise
subject to the liabilities of that Section. Furthermore, such information, including Exhibits 99.1 and 99.2 attached hereto, shall not be deemed to be
incorporated by reference in any filing under the Securities Act of 1933, as amended, except as expressly stated by specific reference in such a filing.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits
 
Exhibit No.  Description

99.1   Press Release issued May 8, 2018

99.2   Transcript of conference call held by T2 Biosystems, Inc. on May 8, 2018
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Exhibit 99.1

T2 Biosystems Reports First Quarter 2018 Financial Results and Provides Corporate Update

Quarterly Product Revenue Up 66% Year-Over-Year

On Track for Potential FDA Clearance of T2Bacteria Panel in the Second Quarter 2018

LEXINGTON, Mass., May 8, 2018 (GLOBE NEWSWIRE) — T2 Biosystems, Inc. (NASDAQ:TTOO) an emerging leader in the development and
commercialization of innovative medical diagnostic products for critical unmet needs in healthcare, announced today operating highlights and financial
results for the first quarter ended March 31, 2018.

First Quarter Business and Financial Performance Highlights:
 

 •  Reported first quarter total revenue of $2.311 million, up 146% year-over-year.
 

 •  Reported first quarter product revenue of $1.048 million, up 66% year-over-year.
 

 •  Secured five new placements of T2Dx® Instruments in the first quarter and 4 contracts with access to 10 new hospitals.
 

 •  Increased targeted high-risk patients at newly contracted hospitals by 48,000, ahead of the 35,000 high-risk patients targeted in the quarter.
 

 •  Awarded grant of $2 million from CARB-X to accelerate the development of an expanded panel of tests utilizing the T2MR platform for sepsis-
causing bacterial infections and resistance.

 

 •  Customers published 6 peer-reviewed studies demonstrating the clinical and performance advantages of the T2Dx Instrument over blood culture.

“The first quarter was a positive start to the year for our core business, highlighted by 66% year-over-year product revenue growth, the expansion of our
installed base and prudent expense management. There continues to be positive momentum in the market for our technology, with several new peer-reviewed
publications demonstrating our superior performance and our new collaboration with CARB-X focused on a broad-based diagnostic panel for sepsis-causing
bacterial infections,” said president and chief executive officer John McDonough. “Perhaps most importantly, there is robust and growing customer interest in
the T2Bacteria Panel, which remains on track for potential FDA clearance in the second quarter of 2018. We anticipate this will be an inflection point for our
business based on a significant expansion of our market opportunity and a positive shift in our growth trajectory.”

Additional Financial Results:
 

 •  Research revenues were $1.2 million, compared to $326,000 last quarter and $310,000 in last year’s first quarter.
 

 •  Costs and expenses, excluding cost of product revenue, were $10.5 million, a 16% decrease over last year’s first quarter costs and expenses of
$12.5 million.

 

 •  Operating margins were a loss of $11.5 million, a 20% decrease over last quarter’s $14.4 million operating margin loss and a 12% decrease over
last year’s first quarter operating margin loss of $13.1 million.



Weighted average shares outstanding were 36.0 million this quarter compared to 35.9 million last quarter and 30.6 million in last year’s first quarter.

Anticipated Events:

The company provides the following guidance for the second quarter 2018:
 

 •  Total revenue in the second quarter 2018 is expected to be in the range of $3.0 million to $3.3 million. Second quarter 2018 product revenue is
expected to be in the range of $1.0 million to $1.3 million.

 

 •  The company expects to secure placements of at least 8 T2Dx Instruments in the second quarter by closing at least 6 new contracts that provide
access to a minimum of 35,000 high-risk patients.

 

 •  Operating expenses, excluding cost of product revenue, for the second quarter 2018 are projected to be in the range of $10.0 million to
$10.5 million, including non-cash stock based compensation and depreciation expenses of $2.0 million.

The company expects to provide full-year 2018 financial guidance upon FDA clearance of the T2Bacteria® Panel.

Conference Call

Management will host a conference call today with the investment community at 4:30 p.m. Eastern Time to discuss the financial results and other business
developments. Interested parties may access the live call via telephone by dialing 1-877-300-8521 (U.S.) or 1-412-317-6026 (International). To listen to the
live call via T2 Biosystems’ website, go to www.t2biosystems.com, in the Investors/Events & Presentations section. A webcast replay of the call will be
available following the conclusion of the call, also in the Investors/Events & Presentations section of the website.

About T2 Biosystems

T2 Biosystems, an emerging leader in the development and commercialization of innovative medical diagnostic products for critical unmet needs in
healthcare, improves patient care and reduces the cost of healthcare by helping clinicians effectively treat patients faster than ever before. T2 Biosystems’
products include the T2Dx Instrument, T2Candida® Panel, and the T2Bacteria Panel and are powered by the proprietary T2 Magnetic Resonance technology,
or T2MR®. T2Bacteria Panel is commercially available in Europe and other countries that accept the CE Mark and is available for research use only in the
U.S. T2 Biosystems has an active pipeline of future products including additional species and antibiotic resistance for detection of sepsis pathogens, as well as
tests for Lyme disease. For more information, please visit www.t2biosystems.com.



Forward-Looking Statements

This press release contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995. All statements contained
in this press release that do not relate to matters of historical fact should be considered forward-looking statements, including, without limitation, statements
regarding additional patients, timing of testing patients, anticipated product benefits, strategic priorities, product expansion or opportunities, growth
expectations or targets, timing of FDA filings or clearances and anticipated operating expenses, as well as statements that include the words “expect,”
“intend,” “plan”, “believe”, “project”, “forecast”, “estimate,” “may,” “should,” “anticipate,” and similar statements of a future or forward looking nature.
These forward-looking statements are based on management’s current expectations. These statements are neither promises nor guarantees, but involve known
and unknown risks, uncertainties and other important factors that may cause actual results, performance or achievements to be materially different from any
future results, performance or achievements expressed or implied by the forward-looking statements, including, but not limited to, (i) any inability to
(a) realize anticipated benefits from commitments, contracts or products; (b) successfully execute strategic priorities; (c) bring products to market; (d) expand
product usage or adoption; (e) obtain customer testimonials; (f) accurately predict growth assumptions; (g) realize anticipated revenues; (h) incur expected
levels of operating expenses; or (i) increase the number of high-risk patients at customer facilities; (ii) failure of early data to predict eventual outcomes;
(iii) failure to make or obtain anticipated FDA filings or clearances within expected time frames or at all; or (iv) the factors discussed under Item 1A. “Risk
Factors” in the company’s Annual Report on Form 10-K for the year ended December 31, 2017, filed with the U.S. Securities and Exchange Commission, or
SEC, on March 19, 2018, and other filings the company makes with the SEC from time to time. These and other important factors could cause actual results
to differ materially from those indicated by the forward-looking statements made in this press release. Any such forward-looking statements represent
management’s estimates as of the date of this press release. While the company may elect to update such forward-looking statements at some point in the
future, unless required by law, it disclaims any obligation to do so, even if subsequent events cause its views to change. Thus, no one should assume that the
Company’s silence over time means that actual events are bearing out as expressed or implied in such forward-looking statements. These forward-looking
statements should not be relied upon as representing the company’s views as of any date subsequent to the date of this press release.

T2 BIOSYSTEMS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
(In thousands, except share and per share data)
(Unaudited)
 
   

Three Months Ended
March 31,  

   2018   2017  
Revenue:    

Product revenue   $ 1,048  $ 631 
Research revenue    1,263   310 

Total revenue    2,311   941 
    

 
   

 

Costs and expenses:    
Cost of product revenue    3,273   1,627 
Research and development    4,718   6,585 
Selling, general and administrative    5,755   5,874 

    
 

   
 

Total costs and expenses    13,746   14,086 
    

 
   

 

Loss from operations    (11,435)   (13,145) 
Interest expense, net    (1,568)   (1,637) 
Other income, net    90   79 

    
 

   
 

Net loss and comprehensive loss   $ (12,913)  $ (14,703) 
    

 

   

 

Net loss per share — basic and diluted   $ (0.36)  $ (0.48) 
    

 

   

 

Weighted-average number of common shares used in computing net loss per share — basic and diluted    35,978,306   30,531,180 



T2 BIOSYSTEMS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except share and per share data)
(Unaudited)
 
   

March 31,
2018   

December 31,
2017  

Assets    
Current assets:    

Cash and cash equivalents   $ 29,733  $ 41,799 
Accounts receivable    582   467 
Prepaid expenses and other current assets    626   708 
Inventories    2,082   1,344 

    
 

   
 

Total current assets    33,023   44,318 
Property and equipment, net    8,710   10,015 
Restricted cash    180   260 
Other assets    206   268 

    
 

   
 

Total assets   $ 42,119  $ 54,861 
    

 

   

 

Liabilities and stockholders’ equity    
Current liabilities:    

Accounts payable   $ 779  $ 648 
Accrued expenses and other current liabilities    5,606   6,218 
Derivative liability    2,096   2,238 
Notes payable    41,303   40,696 
Deferred revenue    887   1,736 
Current portion of lease incentives    251   246 

    
 

   
 

Total current liabilities    50,922   51,782 
Notes payable, net of current portion    609   1,008 
Lease incentives, net of current portion    675   731 
Commitments and contingencies    
Stockholders’ equity:    

Preferred stock, $0.001 par value; 10,000,000 shares authorized; no shares issued and outstanding at March 31,
2018 and December 31, 2017    —     —   

Common stock, $0.001 par value; 200,000,000 shares authorized; 36,019,883 and 35,948,900 shares issued and
outstanding at March 31, 2018 and December 31, 2017, respectively    36   36 

Additional paid-in capital    268,807   267,421 
Accumulated deficit    (278,930)   (266,117) 

    
 

   
 

Total stockholders’ (deficit) equity    (10,087)   1,340 
    

 
   

 

Total liabilities and stockholders’ equity   $ 42,119  $ 54,861 
    

 

   

 



Media Contact:

Tom Langford, Feinstein Kean Healthcare
tom.langford@fkhealth.com
617-761-6775

Investor Contact:

Matthew Clawson, W2O Group
mclawson@w2ogroup.com
949-370-8500



Exhibit 99.2
 

First Quarter 2018 Financial Results and Business Update
Conference Call Script

John McDonough – CEO Commentary

John Sprague – CFO Commentary

Matt Clawson (W2O)—Moderator

May 8, 2018 – 4:30pm ET

Leader Dial-In Number:
Conference ID:
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Operator:

Good afternoon, ladies and gentlemen. Thank you for standing by, and welcome to the T2 Biosystems 2018 first quarter financial results conference call. At
this time, all participants are in a listen-only mode. Later, we will conduct a question and answer session and instructions will follow at that time. It is now my
pleasure to turn the call over to Matt Clawson, of the W2O Organization.

Please go ahead, sir.
  
Matt Clawson

Thank you, operator, and good afternoon everyone. Thanks for joining us for the T2 Biosystems 2018 first quarter financial results conference call. On the
call to discuss the results and operational highlights for the quarter ended March 31, 2018, are President and CEO, John McDonough, and Chief Financial
Officer, John Sprague. The executive team will open the call with some prepared remarks, followed by a question-and-answer period.

I would like to remind everyone that comments made by management today and answers to questions will include forward-looking statements. Those include
statements related to T2 Biosystems’ future financial and operating results and plans for developing and marketing new products. Forward-looking statements
are based on estimates and assumptions as of today and are subject to risks and uncertainties that may cause actual results to differ materially from those
expressed or implied by those statements, including the risks and uncertainties described in T2 Biosystems’ Annual Report on Form 10-K filed with the SEC
on March 19, 2018. The company undertakes no obligation to publicly update or revise any forward-looking statements, except as required by law.

With that, I’d like to turn the call over to President and CEO, John McDonough, good afternoon. John?
  
John McDonough:

Thank you, Matt. Good afternoon, everyone, and thank you for joining us as we discuss the progress, results and outlook following our 2018 first quarter.
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The past quarter was one of both execution and anticipation as we continued to make progress in the field and, more importantly, lay the groundwork for what
we believe to be the most important product launch to date at T2 Biosystems. But before I detail those activities, let me summarize the financial and
commercial results from the period, which John Sprague will then amplify with more detail in his commentary.

In the first quarter, we reported total revenues of $2.311 million and product revenue of $1.048 million. Both revenue levels met or exceeded our guidance,
and more importantly, reflect solid trends in commercial activity, instrument placements, and utilization. Overall, product revenue grew 66% from the first
quarter of 2017, driven by growing sales of the T2Candida Panel and the T2Dx Instrument. This included increased T2Candida usage on a “same store” basis
over last quarter – a positive sign that utilization is growing over time as hospitals better understand the benefits and new hospital protocols are adopted.

T2Dx Instrument sales continue to show a steady build as does the new customer pipeline due to the anticipated FDA clearance of the T2Bacteria Panel and
the growing body of third-party data, peer-reviewed literature and customer success stories – addressing both the T2Candida Panel and the early use of the
RUO version of the T2Bacteria Panel.

We measure our progress, in part, using metrics that include the number of new instrument placements, the number of contracts in place and the growth in the
number of high-risk patients at customer facilities under those contracts. The number of high-risk patients is important as it represents the current existing
market opportunity for the T2Candida and T2Bacteria Panels if every patient at hospitals under contract were tested at the time they showed symptoms of
infection. Another way to think about it is that this number represents our available market under contract.

During the first quarter, we increased the number of high-risk patients at hospitals under contract by approximately 48,000, which was a greater number than
the 35,000-high-risk patient target we conveyed on our Q4 call. That positive patient trend corresponded with 5 new instrument placements in Q1, 4 contracts
that provide access to 10 new hospitals, and the expansion of contracts with 2 existing customers to include the T2Bacteria Panel, once cleared by the FDA.
We continue to see hospitals and systems focused on T2Bacteria commercial availability, both as a catalyst to begin the contracting process but also before
moving forward with activating contracts.

As evidence of that dynamic, we had mentioned a step up in the number of proposals delivered in the fourth quarter. 24 proposals were delivered in Q4, up
from 8 in Q3, and this elevated level of interest continued in Q1 with the delivery of 17 new proposals. We believe this is one more indicator that the
anticipation of the T2Bacteria Panel is generating real interest and is resulting in a higher overall level of commercial activity. Given that this robust activity
primarily reflects interest in the T2Bacteria Panel, we do not anticipate an increase in closing rates until we receive FDA clearance of T2Bacteria. However,
when T2Bacteria is available, we anticipate that 80% or more of proposals will close over time, with varying timelines around the sales cycle depending on
the customer.
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Furthering that theme of the T2Bacteria impact, as of March 31, 2018, we had 11 T2Bacteria RUO customers and 2 current T2Candida customers that have
amended their contracts to include delivery of T2Bacteria once it is cleared to market by the FDA, exceeding our own expectations of contract close rates
prior to FDA clearance.

As of March 31, 2018, we have 70 instruments placed or contracted to be placed, covering 162 hospitals in the United States and worldwide. We estimate that
each instrument is capable of running over 3,000 T2Candida and/or T2Bacteria tests per year. Additionally, as of March 31, 2018, those contracts and
instrument placements provide access to an estimated almost 520,000 high-risk patients that could be tested with T2Candida and T2Bacteria, which both run
on the T2Dx Instrument.

It is still our intent to hold a conference call following the expected announcement of FDA clearance of T2Bacteria, to, among other things, provide updated
2018 full year financial guidance and to detail key pre- and post-launch activities in more detail. At that time, we will also provide guidance on the number of
instruments expected to be placed and the number of hospital accounts expected to be closed during 2018.

T2Bacteria

That brings us to the status of the T2Bacteria Panel, a topic in which we are all keenly interested. All of the activities and correspondence with the FDA
appear to be on track for the typical review timeline of 6 to 9 months following submission. That timeline has us on a path to FDA clearance this quarter, and
we see no indications of any deviation from that path. Our discussions with the FDA continue to be productive and cooperative, and they appear to appreciate
the positive data from the clinical trial and the benefit of the T2Bacteria Panel for patients. At T2 Biosystems, we are all collectively waiting with anticipation
for this important milestone and the next step towards controlling sepsis and lessening its impact on families and the healthcare system.

As a reminder, the T2Bacteria Panel submission includes a filing with compelling data that demonstrates overall sensitivity of 95.8% and overall specificity
of 98.1%. This compares favorably to the reported 50 to 65% sensitivity of a single set of blood cultures and, therefore, the sensitivity of any diagnostic
product that is dependent on a positive blood culture. Most importantly, in the pivotal study, of over 1,400 prospective patients run at 11 different institutions
across the United States, T2Bacteria identified 104 patients with strong evidence of bloodstream infections for our panel members. Of those, the blood culture
which was drawn concurrently with the T2Bacteria blood draw detected only 39 patients, and all blood cultures drawn on those patients, over a time period of
many days, detected 74 infections. And the average time to result for the T2Bacteria Panel was 5.4 hours, compared to 71.7 hours for blood culture-based
species identification.
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Those kinds of differentiated results – both in sensitivity and time – are driving enthusiastic interest in the T2Bacteria Panel from both existing and new
customers. As I mentioned, we are already seeing a strong uptick in proposal activity. That dynamic, combined with the market research we shared with you
on last quarter’s call, gives us a sense of confidence that T2Bacteria should be a primary driver for new contracts in the second half of the year, followed by
growing system and consumable sales as new protocols for suspected infections are established and utilization follows. It is important to remember that the
volume of T2Bacteria tests should be higher at each institution that adopts both T2Candida and T2Bacteria. In fact, market research and clinical data indicate
that testing volumes for T2Bacteria could be as much as 10 times greater than T2Candida, or even more, because patients will likely be tested closer to the
time they show the first signs of a possible sepsis infection.

In addition, we anticipate T2Bacteria will be implemented in many Emergency Room Departments, where the majority of applicable sepsis-causing infections
first present. This represents an exciting new beachhead into hospitals, as we look to expand our overall customer base and gain footholds where both the
economics and clinical need converge positively.

Of course, this will not be an instant phenomenon, especially at those new customer sites that do not currently use T2Candida. But hospitals are coming
around to the fact that from the patient and healthcare perspective, the combination of T2Bacteria and T2Candida, together, offers the health system the
potential to positively impact patient lives by allowing a faster and a more targeted therapeutic approach to treating patients while potentially saving
institutions millions of dollars each year.

We are planning to use the market experience and data we have gathered to execute a smart, impactful launch process when the FDA does give us clearance
to market and sell T2Bacteria. Over the past 2 years, while we have not been able to market the T2Bacteria Panel in the US, we have been able to seed the
marketplace by virtue of the gathering and publication of data, the use of the system in a research setting and, more recently, field experience in the EU with
institutions that are using the T2Bacteria Panel. These activities have served to generate interest and to identify both where the opportunities lie and some
early operational lessons for the anticipated roll-out.

As you might imagine, our sales team is anxiously awaiting FDA clearance of T2Bacteria and is looking forward to changing the clinical conversation and the
economic equation while delivering a system that is designed to change the way that infectious disease is managed in the hospital environment.

Pipeline and Other Commercial Efforts

Before turning the call over to John Sprague for the details of our Q1 financial performance, I’d like to provide a brief update on our pipeline and
development efforts.
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1. Having concluded our pre-clinical study for our T2Lyme diagnostic panel, we are still on track to commence the FDA clinical trial for T2Lyme
this Spring. We expect this clinical trial to continue into 2019, which may enable us to make a submission to the FDA sometime next year. We
estimate the size of the T2Lyme market to be $700 million and believe we can make a difference in detecting this growing disease by directly
detecting the bacteria that enters the bloodstream from a tick bite.

 

 
2. The T2Gram Negative Resistance Diagnostic Panel, being developed through a partnership with Allergan, also remains on track, and we plan to

deliver initial product to Allergan by the end of this calendar year. In the future, this product could be used to determine if a patient is resistant to
the first-line therapy associated with certain deadly gram negative bacterial infections.

 

 

3. We believe our partnership with the Centers for Disease Control and Prevention (CDC) regarding a new effort that will use the T2Dx Instrument
and an Investigational Use Only T2Candida-auris Panel as a means of rapidly detecting the superbug Candida auris in hospitals around the
country is progressing well. Existing laboratory methods that detect Candida auris, including culture, suffer from prolonged detection times, 17
days at the CDC, and low accuracy, which exacerbates the challenge in the fight to contain the superbug. The T2Candida-auris panel has an
average time to result of approximately 4 hours. The validation work has been completed, and we expect the data from the work at the CDC to be
published in the future and to potentially serve as an entry point to state hospitals and other institutions that are focused on the Candida auris
outbreak.

 

 
4. The initial development efforts of an expanded T2Bacteria Panel are underway as part of our collaboration with CARB-X. The new tests aim to

address the most serious superbugs and resistance genes on the antibiotic-resistance threat list published by the CDC. The tests delivered by T2
Biosystems will aim to identify 20 or more additional infectious species and resistance genes directly from whole blood.

With that, let me turn the call over to John Sprague who will review our first quarter 2018 financial results in greater detail. John?
  
John Sprague:

Thank you, John.

First quarter 2018 total revenue of $2.311 million exceeded the high end of guidance by 44%, and increased 39% over last quarter’s revenues of
$1.661 million and 146% over last year’s first quarter revenues of $941 thousand.
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Product revenues, primarily T2Candida Panel and T2Dx Instrument sales, of $1.048 million were at the high end of guidance, a 21% decrease over last
quarter’s product revenues of $1.335 million and a 66% increase over last year’s first quarter product revenues of $631 thousand. The decrease in product
revenue from Q4 2017 to Q1 2018 was driven by higher T2Candida sales offset by lower T2Dx Instrument sales due to the timing of orders.

Research revenues were $1.2 million compared to $326 thousand last quarter and $310 thousand in last year’s first quarter.

Costs and expenses, excluding cost of product revenue, were $10.5 million, an increase of 8% over last quarter’s costs and expenses of $9.7 million and a
16% decrease over last year’s first quarter costs and expenses of $12.5 million. Costs and expenses were 2% below the low range of guidance and include
non-cash compensation expense of $1.4 million compared to $1.0 million last quarter and $1.1 million in last year’s first quarter.

Operating margins were a loss of $11.5 million, a 20% decrease over last quarter’s $14.4 million operating margin loss and a 12% decrease over last year’s
first quarter operating margin loss of $13.1 million.

Net interest expense and other non-operating expenses were $1.5 million compared to last quarter’s net interest expense and other non-operating expenses of
$3.8 million, which included non-cash interest expense related to the valuation of an embedded debt derivative of $2.2 million, compared to last year’s first
quarter net interest expenses and other non-operating expenses of $1.6 million.

Our net loss was ($12.9) million, ($0.36) per share, compared to a net loss last quarter of ($18.2) million, ($0.51) per share and a net loss in last year’s first
quarter of ($14.7) million, ($0.48) per share. Weighted average shares outstanding were 36.0 million compared to 35.9 million last quarter and 30.6 million in
last year’s first quarter.

Our cash and cash equivalents were $29.7 million at March 31, 2018. We believe we have sufficient cash and financing sources through the first quarter of
2019.

Second Quarter 2018 Outlook

The following forward-looking statements reflect estimates based on information as of May 8, 2018 and are subject to uncertainty. Additional information is
available under the heading “Forward-Looking Statements.”

We will provide guidance for the full year 2018 following FDA clearance of the T2Bacteria Panel.

For the second quarter of 2018, we expect total revenue to be $3.0 million to $3.3 million, with product revenue in the range of $1.0 million to $1.3 million.
Research revenue is expected to exceed $2.0 million in Q2 due to a one-time payment expected from Canon related to the T2Lyme
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project. We expect to close at least 6 new contracts in the second quarter, which include at least 8 new placements of T2Dx Instruments that provide access to
a minimum of 35,000 high-risk patients. We expect our contract close rate and instrument placement rate to accelerate following FDA clearance of the
T2Bacteria Panel.

We also expect second quarter 2018 operating expenses, excluding cost of product revenue, to be $10.0 million to $10.5 million, including non-cash stock
based compensation and depreciation expenses of $2.0 million.

Our weighted average shares outstanding of 36.0 million may be impacted by stock option exercises.

Thank you and back to John McDonough for closing remarks.
  
John McDonough:

Thank you, John. In summary, we continue to make steady progress and to lay the necessary groundwork to optimize the roll-out and impact of the
T2Bacteria launch following its FDA clearance.

It is a time of great anticipation at the company and, while our existing business continues to grow as anticipated, we are all looking forward to this next
chapter at T2 Biosystems. We are squarely focused on driving the commercial adoption of our products and driving revenue growth through adoption of our
platform and testing of patients via the combination of T2Candida and T2Bacteria once it is cleared by the FDA. We believe that this combination should
result in the tipping point in the market and should drive a substantial increase in the number of installed systems and tests being run at hospitals, which
should then result in a significant inflection in our revenue ramp.

Thank you for your participation in today’s call and for your continued interest in T2 Biosystems. That concludes our prepared remarks for this evening.
Operator, we’ll now open the call for questions.
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